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GROUP STRUCTURE
5 E 2

Hanison Construction Holdings Limited
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FINANCIAL HIGHLIGHTS
St 75 A

TURNOVER & PROFIT ATTRIBUTABLE TO OWNERS OF
THE COMPANY FOR THE YEAR
EXRBERAQARAEFAEBEFERF
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CHAIRMAN’S STATEMENT
EE A&

On behalf of the board of directors (the “Board”) of
Hanison Construction Holdings Limited (the “Company”),
I am pleased to present to our shareholders the results
of the Company and its subsidiaries (collectively the
“Group” or “Hanison”) for the year ended 31 March
2018.

RESULTS FOR THE FINANCIAL YEAR
ENDED 31 MARCH 2018

For the year ended 31 March 2018, the Group recorded
turnover of HK$2,849.5 million, representing a year-
on-year decline of 11.4% from HK$3,216.1 million
recorded in the previous financial year. Despite the drop
in turnover, mainly from the Property Development
Division, the Group recorded consolidated profit
attributable to owners of the Company totalled
HK$616.3 million (2017: HK$516.9 million), an increase
of 19.2% over the profit attained last year. During the
current financial year, the Group has been very active in
the acquisitions and disposals of investment properties,
both by its own or through joint ventures. The disposal of
50% interest of its own investment property, PeakCastle,
has contributed a substantial amount of profit to the
Group, while the increase in gain on change in fair value
of other investment properties held by the Group and
through joint ventures at this financial year end have
also accounted for a significant increase in profit for
the year. The above positive returns have more than
sufficient to cover the decrease in contribution from sales
of properties from the Property Development Division
of the Group and increase in equity-settled share-based
payments recognised for the year ended 31 March 2018.

The basic earnings per share and diluted earnings per
share for the year were HK62.4 cents and HK60.7 cents,
representing increases of 22.4% and 19.7% respectively
when compared with HK51.0 cents and HK50.7 cents
respectively last year.

& A # K FHanison Construction Holdings
Limited (BB AIZEZERBRAT) (A2
ANESEE ([ESg) RS URRREZERA
AREMBAR (GBI AKE ] EHEA
BHEBZ-Z-N\E=ZA=+—HLEFEZ
E 3L

B8E_Z—N\F=A=1+—HLWM
BEEZRIE

BE-Z-N\FE=ZA=1+t—RHALEE K&
B 4% 15 & ¥ 5878 12,849,500,0007T » B £ —
B B FE 4218 2 78 153,216,100,000T B Lt T
BB11.4% - BEEXEBTREIZRAMERRE
W AEEREERAARNEE ABEEREER
4EEH8%616,300,0007T (ZF— 5 88
516,900,0007T ) » BX K F i R 1119.2% o A
AUHEER AEE-—BEBREEBES
REECEWBRHEEREYX - HEBER
BY)¥PeakCastlefI50% S BAEBETR T
BXRRA MAEAMBREER FEEFER
BREECERBECHAMRENEZ A FESE
B WREMTAFREANFREZER £
MR ARE A EEYERRBYEFEE
BB ERBE=ZE—N\NFE=A=+—H
LTFERANUBRREER ARG T2
EIE AN e

AEESREAEFNEERBERRN LB
62.41L & B #£60.71L  BR L F 2 Bl BB ®S51.0
Al & B #E50.74L 5 BIIE HN122.4% % 19.7% ©

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2017/2018



As at 31 March 2018, the net asset value of the Group
amounted to HK$3,725.7 million (2017: HK$3,066.6
million), representing an increase of 21.5% over last
year. Net asset value per share as at 31 March 2018 was
HK$3.56 (2017: HK$2.95).

DIVIDEND

The Board has recommended a final dividend of HK5.0
cents per share for the year ended 31 March 2018 (2017:
HK5.0 cents per share) to shareholders whose names
appear on the register of members of the Company on
30 August 2018. This, together with an interim dividend
of HK2.2 cents per share (2017: HK2.2 cents per share)
distributed during the year, gives a total dividend of
HK7.2 cents per share for the year (2017: HK7.2 cents
per share). The proposed final dividend will be paid on
12 September 2018 following approval at the annual
general meeting scheduled to be held on 21 August
2018.

BUSINESS REVIEW

During the latest financial year, the global economy
continued to improve, realising growth of approximately
3.0% compared with 2.4% in 2016, according to findings
from the World Bank. The USA, Eurozone and Japan all
achieved economic recoveries, while China’s economy
was able to maintain growth momentum at 6.9%,
leading to the bolstering of trade in Asia.

In Hong Kong, the combination of full employment and
the positive wealth effect from the rising property prices
led to a rise in consumer confidence. Correspondingly,
private consumption in 2017 grew by 5.4% in real terms,
with investment expenditure increasing as well by 4.2%
in real terms during the same period. Furthermore, owing
to better-than-expected outturn abroad, the Hong Kong
economy grew by 3.8%, thus exceeding the Hong Kong
Government's forecast.

CHAIRMAN’S STATEMENT 3 i #it 7 3
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CHAIRMAN’S STATEMENT 3 Ji #it 7 3%

In respect of the real estate sector in China, property
prices remained high despite cooling measures
introduced by the government, and was driven largely by
smaller cities. Property investment market experienced a
growth spurt, rising by 9.9% for the January to February
period in 2018, according to the National Bureau of
Statistics, thus achieving a three-year high.

In Hong Kong, property prices have continued to
climb, with the property price index rising by 3.7 points
or 1.01% to 368.4 in March 2018, according to data
from the Rating and Valuation Department. Such an
increase marked the index’s 24th consecutive monthly
rise, representing a cumulative increase of 35.7%. The
exuberant market clearly proves that the interest rate
hikes by the US Federal Reserve has had limited impact
locally, where mortgage rates are still considered low.
Aggressive bidding at government auctions and tenders
has resulted in record-breaking transactions for land
parcels.

The flourishing property market has stimulated the
construction industry, resulting in excessive demand
for construction workers and urgent requirement
for improvement in construction technologies. The
Government of Hong Kong Special Administrative Region
(the “HKSAR Government” or the “Government”) has
been promoting innovation within the construction
industry via the Construction Industry Council. The
statutory body subsequently established the Construction
Innovation and Technology Application Centre in 2017,
to provide information on the latest construction
technologies, assist enterprises and practitioners in
adopting new technologies as well as encourage
the industry to employ innovative technologies to
bring greater productivity, sustainability and safety in
construction industry.

FRPENEHRETEMS  BEBUFELER
Bt MEREBRASE BEEZ/NMITE
2 -REBEXGTRANBE WERETSH
BBk - \F-AZ-AHBLHA
9.9% EIN=FRNESH-

BB REZNYELESNEE WEE
BIFEZEH YEEREIN_Z—N\F=A
EFA3.7%51.01%E368.4 - B EZIEHE
E224E A EF Rt HIEE3SST% - HERMNT
15 E R EEEIBREER NS L ARt
HEBR RBANENEEABREK - BUFHE

ERNMEDTSREBERX EYRETAFE
KRB B FBRERERMN - FBIHHIT
BRERRF (E8BERM]IRBF]) —EE
BRREXZSHEDREXNAF -BSHBR
REZ-—tHERIBEZAFRBKERSD
o RS E BRI B ERMNER BB &
ERREABRAFIHNRUARSBITEER
RIF R MRRARERNEED AEEM
kzzeo
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Besides assisting in the advancement of the construction
industry, the HKSAR Government remains committed to
ensuring that the housing market avoids overheating and
the creation of a housing bubble. Among the measures
that it will take to curb rising property prices include
increasing land supply, as well as expediting development
of land, public housing and public rental housing.
However, it takes time to adjust the situation of demand
over supply of properties, therefore, the Hong Kong
property market is expected to remain hot in the coming
years.

HIGHLIGHTS OF CORPORATE ACTIVITIES

During the financial year, the Construction Division
performed stably, undertaking projects from both the
public and private sectors. In total, the Division held
contracts amounting to HK$3,480.2 million as at the
year end, thereby retaining its position as top revenue
generator of the Group.

With regard to the Property Development Division, the
last two residential units of The Austine Place as well as
the remaining one unit and three car parking spaces of
The Bedford were sold during the year. As for Mount
Vienna, the low-density residential project in Fo Tan,
New Territories in which the Group has 25% interest,
the Group recorded the pre-sales of 6 out of the total
12 units by the financial year end and 3 more units
subsequent to the financial year end. Up to the date
of this annual report, 8 units have been delivered to
customers. The Group will complete the acquisition of
Central Industrial Building, located in Kwai Chung, New
Territories, through a 50:50 joint venture with a private
investment fund in late June 2018. As the property’s
project manager, building contractor, marketing manager
and estate manager, the Group will provide its skills
and experience to monitor the overall progress and
ensure the satisfactory completion of this proposed
redevelopment project.

CHAIRMAN’S STATEMENT 3 i #it 7 3
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Our Property Investment Division continued to deliver
favourable returns to the Group. Besides the usual
rental yields from these investment properties, the
Group derived significant gains from the disposals of
50% interest of the Group’s own property, PeakCastle,
during the financial year, and a joint venture property,
Success Centre, in which the Group held 50% interest,
in April 2018. To strengthen the investment property
portfolio, the Group acquired Ying Yu Building during
the financial year and purchased a property located at
No. 222 Hollywood Road in April 2018. We will continue
to actively explore opportunities to acquire properties
and enhance their value through renovation and
improvement in property management.

During the financial year, the Group has purchased 20/F,
21/F and 22/F of Kings Wing Plaza 1. The whole floor of
20/F and 22/F and half floor of 21/F were acquired for
the Group’s office use, while the remaining half floor of
21/F was leased out to third party tenants as investment
property.

For the proposed spin-off and separate listing of the
Company’s aluminium windows, doors and curtain walls
business on the main board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) (the
“Proposed Spin-off”), the Stock Exchange has agreed,
in principle, that the Company may proceed with the
Proposed Spin-off. Preparation for the Proposed Spin-off
is underway.

BN EREBERBERATEBTRAUBNE
HR-BRREZEREMENEEHS @RI
REBARTHFE HE BB YHEPeakCastle
KI50% s M- N\FEN B HEREERF
B50%ERmMNEE CEMERINP O EPE
BREWZ -BMEREVMEAS AEER
AU HREEWBENAE YR -Z—N\FN
BB AR B SR 822255 Y — IE W) ¥ o KA
BEEEGSRESWEYE WEBBHK
EEMEEERAHER.

RAGRERE  AEBWETEES — 220
218K 2218 2012 R 22 EE LI R 2118 ¥
BB EREBAN A E RS M21ENE
THEBIEAREWELBETFE=FHEF-

MEBIFALANEE PFIRERBEKNSE
BEERZMAERAR (TBXAT]) EREL
tH((E2FAFDME BXAERALE
BEARDNRETERI T - BROINERTIE
EEETH
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PROSPECTS

In the coming year, the global economy is expected
to maintain positive, mirroring the upturn of major
economies around the world. This outlook corresponds
with the latest International Monetary Fund forecast of
global economic growth, set at 3.9% for 2018, which
will be the fastest since 2011. Despite the favourable
outlook, we remain cautious of potential uncertainties on
the horizon, including risks associated with the political
tension between USA and North Korea, the rising
protectionism and trade tension between China and USA.

In China, the nation will continue to undergo
structural reforms to realise economic transformation
and advancement, extending to the controlling and
preventing of financial risk. Such efforts are expected
to enable China to maintain a medium-to-high rate of
economic growth, which in turn will allow it to serve as
the main engine for global economic growth.

Back in Hong Kong, the expected global upturn and
resultant rise in demand from major economies are set
to drive Asian exports, and this knock-on effect will also
benefit Hong Kong. A recovering tourism industry, if
sustainable, will likewise benefit the city, particularly
in reviving the retail sector. Given that the local
employment level and personal incomes remain stable,
consumption should also increase in the coming year.
Besides favourable consumption sentiment, more positive
economic and business outlook should lead to investment
growth, with the government forecasting GDP expanding
by between 3-4% in 2018.

CHAIRMAN’S STATEMENT 3 i #it 7 3
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CHAIRMAN’S STATEMENT 3 Ji #it 7 3%

In view of the encouraging economic outlook for Hong
Kong and the world in general, as well as a steadily
growing property market in China and Hong Kong,
we maintain optimistic in the Group’s prospects in the
coming year. However, in our investment decisions in
Hong Kong, we must factor in the possibility of interest
rate rise. The US Federal interest rate has gone up
several times and is still on the upward trend. It would
likely push up the interest rate in Hong Kong, which is
bound by the dollar peg to follow the interest rate rise in
USA. We will stay alert to the uncertainties as we move
forward in the years ahead

APPRECIATION

On behalf of the Board, | would like to take this
opportunity to extend my appreciation to the
management team and the Hanison workforce for
their hard work and dedication to the Group during
the past year. | wish to also express my gratitude to our
shareholders and business partners for their unwavering
support.

Cha Mou Sing, Payson
Chairman
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Construction Division
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Public rental housing development at
Shek Mun Estate Phase 2, Shatin
DHEMBE Bz AHERERREER




CONSTRUCTION DIVISION

The turnover for the Construction Division was
HK$2,037.9 million for the year ended 31 March
2018 (2017: HK$2,037.4 million). During the year, the
Construction Division continued to work on the projects
on hand.

The total amount of contracts on hand as at 31 March
2018 for the Construction Division amounted to
HK$3,480.2 million.

Major Projects Completed

(1) Construction of the residential development at
1 Sheung Foo Street, KIL No0.11228, Homantin,
Kowloon

(2) Construction of low-density residential development
at Sha Tin Town Lot No. 603, Lok Lam Road, Fo Tan,
New Territories

OPERATIONS REVIEW
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Residential development at 1 Sheung Foo Street, Homantin
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Major Projects in Progress

(1) Construction of public rental housing development
at Shek Mun Estate Phase 2, Shatin, New Territories

(2) Construction of public rental housing development
at Choi Yuen Road Sites 3 and 4, Sheung Shui, New
Territories

(3) Construction of Sports Centre, Community Hall and
Football Pitches in Area 1, Tai Po, New Territories

(4) Construction of a 30-classroom Secondary School at
Site 1A-2, Kai Tak Development, Kowloon

Public rental housing development at
Choi Yuen Road Sites 3 and 4, Sheung Shui
FAEEREIRIZCAREREREER

30-classroom secondary school at
Site 1A-2, Kai Tak Development
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Sports centre, community hall and
football pitches in Area 1, Tai Po
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Outlook

Hong Kong's construction industry has been doing well
in recent years with the determination of the HKSAR
Government to curb the continuously rising housing
prices by increasing housing supply. In its 2018 Budget,
the Government stated the target of providing about
100,000 public housing units in the next five years, higher
than the last year’s budget. Also, the private sector
will complete an estimated 20,800 residential units on
average in each of the next five years, 50% more than
that in the past five years.

In the short to medium term, the Government will
provide about 380,000 residential flats in all resorting
to rezoning sites, increasing residential density as
appropriate, and with supply anticipated from projects
at the Kai Tak Development Area, Anderson Road
Quarry, railway property development projects and urban
renewal projects. And, in the medium to long term, by
pressing ahead with projects in new development areas
and from railway property development projects in such
as Siu Ho Wan, it will be able to provide about 220,000
residential units. The Company believes that there will
be continuing strong demand for the services of the
construction industry.

However, findings of a Hong Kong Construction
Association survey conducted in November 2017 showed
that the sector continues to face pressure from an aging
workforce. The construction industry in Hong Kong was
short of hands by 7.64% in 2017, similar to the level a
year ago, but when looking at workers’ age, 41.5% of
them were over 50 and less than 16.5% were aged below
30.
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Aware of the situation, the Government and the
Construction Industry Council (the “CIC") have been
developing measures to attract young people to
the industry, including boosting training for local
construction workers, and through the Supplementary
Labour Scheme fast-tracking import of skill workers
required by public works contractors.

On top of hoping to see those government measures
bear fruit and the situation of the sector as a whole
improve, the Group believes in training and helping
employees develop, as its staff is its most valuable
asset. The Group offers apprenticeship programmes
in collaboration with such parties as the Hong
Kong Construction Association and the Vocational
Training Council to provide professional development
opportunities to young workers in the sector, thereby
develop a loyal and professional workforce.

Pre-fabrication is a way to decrease the number of
workers on site and increase the efficiency of the
projects. The majority of pre-fabrication is out-sourced
across the border in Mainland China or in neighboring
countries where lower labour costs are taken advantage
of. This method can ease the demand for local workers.

Technological progress and innovation is a partial
solution to relieve the high demand for skilled labour
as well as to improve the industry’s image. The CIC has
established the Construction Innovation and Technology
Application Centre in 2017, to provide information on
the latest construction technologies as well as encourage
industry players to bring together such technologies
and applications. To set an example, the Government
will begin adopting building information modelling (the
“BIM"”) technology in the design and construction of
major government capital project works. Furthermore,
the CIC will establish BIM technical standards and help
the construction industry in equipping and utilising the
technology in private works projects.
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Still other efforts that the Government is making to
advance the construction industry include the proposed
establishment of a Construction Innovation and
Technology Fund. Valued at HK$1 billion, the fund would
assist enterprises and practitioners in adopting new
technologies as well as in encouraging the industry to
employ innovative technologies. The fund would also
support training on innovative construction technologies
for both veterans and new entrants alike.

Covering all the bases, the Government will also be
assisting the industry by way of establishing large-scale
highly automated steel reinforcing bar prefabrication
yards, and will also spearhead Modular Integrated
Construction (“MiC") of public projects. To encourage the
adoption of MiC, the Government will consider extending
the gross floor area concessions originally made for
promoting green and innovation buildings to include
buildings that employ MiC. What is more, it is conducting
studies and examining which manufacturing facilities are
capable of supporting MiC, hence can promote its wider
adoption in Hong Kong.

The Group realises that if we wish to remain competitive
amongst our competitors, factors such as technological
progress, vocational training and attractiveness of the
industry for the younger generation are essential. We
are fortunate to have a team of loyal and experienced
construction workers who have been working in our
Construction Division since its commencement of
business. We will continue to recruit, retain and train
new workers to reinforce our workforce as we undertake
more construction project works. On the innovation
and technological side, we have formed a special team
of talented staff to cope with the new innovation and
technologies of the construction industry.
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Going forward, apart from looking to capture the
massive opportunities in the large pipeline of residential
housing supply, both public and private, the Group
will also explore different types of public sector
projects including infrastructure and public facilities.
It will continue to focus on projects that require high-
quality work, adopt cost control measures to improve
overall efficiency and profitability, as well as enhance
workplace safety standards to give employees a healthy
environment to work in that they may contribute to the
Group's sustainable growth.
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Interior and
Renovaton Division
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Building alteration and addition and refurbishment works of
Cavendish Heights (Block 1-7) at 33 Perkins Road, Jardine’s Lookout
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INTERIOR AND RENOVATION DIVISION

For the year ended 31 March 2018, the Interior and
Renovation Division recorded a turnover of HK$168.9
million, as compared with HK$170.9 million last year.

The total amount of contracts on hand as at 31 March
2018 for the Interior and Renovation Division amounted
to HK$145.9 million.

Major Projects Completed

(1) Alteration and addition works for Takan Lodge at
199 Johnston Road, Wanchai, Hong Kong

52 B B 1= 38
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Alteration and addition works for Takan Lodge at 199 Johnston Road, Wanchai
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Major Projects Undertaken

(1) Building alteration and addition and refurbishment
works of Cavendish Heights (Block 1-7) at 33 Perkins
Road, Jardine’s Lookout, Hong Kong

(2) Renovation work of industrial building at No. 22 Yip
Shing Street, Kwai Chung, New Territories

Major Project Awarded Subsequent to the
Financial Year Ended 31 March 2018

(1) Alteration and addition works for 99-101 Lai Chi
Kok Road, Kowloon

Outlook

The demand for building maintenance and renovation
contracting services in Hong Kong has been growing
in recent years, with property owners more and more
willing to renovate and keep their properties in good
shape to enhance their value. A combination of other
favourable factors such as the improving economy,
continual prosperity of the property market, a close to
full employment job market, and increase in household
income have opened up more opportunities and
provided positive business environment for the interior
and renovation industry. Government initiatives such as
the Mandatory Building Inspection Scheme have also
boosted demand for such services.

According to the Development Bureau, in 2017, there
were about 9,300 private buildings of at least 30 years
old in the Metro Area (i.e. Hong Kong Island, Kowloon,
Tsuen Wan and Kwai Tsing) of Hong Kong and the
number is expected to go up by 50% in 10 years, which
will translate into demand for building maintenance and
renovation contracting services.
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Similar to the construction industry, the major problems
affecting the interior and renovation industry continue
to be the shortage of experienced and skilled labour
and the increasing labour, material, and operating costs.
However, we have competitive advantages over our
competitors in that we have more advanced machineries
and equipments. Our mast-climbing tower platform
offers benefits such as better ventilation, environmental
hygiene and living quality improvement to customers
during the project operating period. These benefits may
add credits to us in our project tendering.

At the core of our Interior and Renovation Division is
the desire to deliver quality service, creative design and
competitive pricing to satisfied customers to suit their
budgets and styles. Renovation faults and oversights
are particularly frustrating to resolve, because they are
so costly and difficult to rectify. Therefore, while our
senior management will be involved in every stage of
the renovation work to ensure everything is right, we
emphasise on the collaborative efforts and team works.
We need to be on the same page and understand what
we have to achieve.

The Group remains optimistic about the prospects of
the Interior and Renovation Division in light of growing
demand. Although competition is keen in the market,
the Group enjoys wide recognition among clients, thanks
to its consistent emphasis on quality and upholding the
“customer-oriented” principle over the years. The division
will continue to actively submit tenders and explore
opportunities of taking on projects in various types of
properties and malls in Hong Kong.
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Building Materials Division
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Aluminium window, curtain wall, louver, metal cladding and glass
balustrade for St. Moritz at 88 Lai Ping Road, Kau To Shan
NI IRE8I Ein 2 IR E - ik - BE - B E AR R WEHOT

Suspended ceiling system for commercial development at NKIL 6311, MTR's Lei Tung Station and
West Kowloon Terminus Station North — Footbridge (from left to right)
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BUILDING MATERIALS DIVISION

For the year ended 31 March 2018, the turnover of
the Building Materials Division was HK$497.8 million
compared with that of HK$592.6 million last year.

Trigon Building Materials Limited (“Trigon HK")
and Trigon Interior Fitting-Out Works (Macau)
Limited ("Trigon Macau”) (collectively “Trigon™)

Trigon HK and Trigon Macau are two of the subsidiaries
of the Group under the Building Materials Division,
specialising in the supply and installation of interior
products such as different types of suspended ceiling
system, metal cladding system, demountable partition
system, fire related protection system, decorative
moulding, raised flooring and wood flooring.

Major Projects Completed

(1) MTR XRL Project 810B — West Kowloon Terminus
Station South — Supply and installation of acoustic
ceiling panel and fire rated ceiling system

(2) MTR Express Rail Link Contract 810A - West
Kowloon Terminus Station North — MCIQ - Design,
supply and installation of BOH suspended ceiling
system

Major Projects Undertaken

(1) Proposed commercial development at New Kowloon
Inland Lot No. 6311, Kowloon Bay — Design, supply
and installation of suspended ceiling system

(2) Proposed development at Tsuen Wan West Station
TWS5 Bayside — Design, supply and installation of
suspended ceiling system
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(4)

(5)

(6)

7)

Property development at Tsuen Wan West Station
TW6 — Design, supply and installation of suspended
ceiling system

Proposed residential development at Tseung Kwan
O Town Lot No. 95 — Design, supply and installation
of suspended ceiling system

Museum Plus (M+) at West Kowloon Cultural District
— Supply and installation of metal ceiling

MTR Express Rail Link Contract 810A - West
Kowloon Terminus Station North — Footbridge -
Design, supply and installation of suspended ceiling
system

Proposed Hotel Development at China Resources
Building, 26 Harbour Road, Wanchai, Hong Kong —
Design, supply and installation of suspended ceiling
system

Major Projects Awarded

(1

)

®3)

Proposed office development at 1 Hennessy Road,
Hong Kong - Supply and installation of suspended
ceiling system

Contract No. SS C502 for design and construction of
West Kowloon Government Offices at Yau Ma Tei
— Design, supply and installation of external ceiling
system

Proposed residential development at Castle Peak
Road, Kwu Tung, N.T. Lot N0.2640 in D.D.92 — Supply
and installation of aluminium suspended ceiling
system
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Major Projects Awarded Subsequent to the
Financial Year Ended 31 March 2018

(1) Proposed residential and commercial development
at Yau Tong Lot No.42, 1 Lei Yue Mun Path, Lei Yue
Mun, Kowloon - Supply and installation of timber
flooring and skirting

(2) Proposed residential development at TMTL 542,
Castle Peak Road, Castle Peak Bay, Area 48, Tuen
Mun, New Territories — Supply and installation of
suspended ceiling system

The total amount of contracts on hand of Trigon as at 31
March 2018 amounted to HK$66.5 million.

Million Hope Industries Limited (“Million Hope
HK") and EEFHEZEME (BEMN)BRQF ("%
f") (collectively “Million Hope")

Million Hope HK and its factory, 32, specialise in the
design, supply and installation of aluminium windows
and curtain walls in Hong Kong and Mainland China.
Million Hope is one of the authorised manufacturers of
the renowned German brand product “Schiico”.

Major Projects Completed

(1) Residential redevelopment at 100 Caine Road, Hong
Kong — Design, supply and installation of aluminium
curtain wall, window and louvre

(2) Redevelopment of Grand Court, 109-135 Kadoorie
Avenue, Homantin, Kowloon - Supply and
installation of slide folding door and window

(3) Residential development at TMTL 423, Area 48,
Castle Peak Road, So Kwun Wat, Tuen Mun,
New Territories — Design, supply and installation
of aluminium window, louvre, grille and metal
balustrade
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Tower curtain wall and podium facade for residential and commercial
development at 33 Tong Yin Street, Tseung Kwan O
HEREEHNBR2AERBDERRREE 2 KERRREEIME

Residential and commercial development at 33 Tong
Yin Street, TKOTL 125, Area 68A1, Tseung Kwan O,
New Territories — Design, supply and installation of
tower curtain wall and podium facade

Residential and commercial development — TKOTL
112, Area 65C1, Tseung Kwan O, New Territories
— Design, supply and installation of aluminium
cladding, canopy, skylight and curtain wall

Residential development at STTL 566 in Area 56A,
Kau To Shan, Shatin, New Territories — Design,
supply and installation of aluminium window, door
and aluminium works to towers

Residential development at “35ZF %", Nanshan
District, Shenzhen — Design, supply and installation
of window and door
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(6)
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Major Projects Undertaken

(1

)

3)

(4)

(5)

Residential development at STTL 567, Lai Ping Road
in Area 56A, Kau To Shan, Shatin, New Territories
— Design, supply and installation of aluminium
window, curtain wall, louver, metal cladding and
glass balustrade

Residential development at NKIL 6532, Lung Cheung
Road, Beacon Hill, Kowloon - Design, supply and
installation of aluminium window, louver, railing
and glass balustrade

Residential development at NKIL 6532, Lung Cheung
Road, Beacon Hill, Kowloon — Design, supply and
installation of curtain wall

Residential development at TKOTL 70 RP Lohas
Park Package 6 — Design, supply and installation of
aluminium window and door

Residential development at TPTL 225, Pak Shek
Kok, Tai Po, New Territories — Design, supply and
installation of curtain wall system to residential
tower

AENETETRE
(1) FRDE N ILS6ARE B IR D H ™ it

()

(3

4

(5)

EREBS675R 2 X BB RIAE — &Rt HE
RZEFE B - AE SEHRREK
B

NEERRILEABH NBEAN U RFE6532
RZEEBRRIEE R HERZER
& B R R AR

NEERRILEEMBH NEAN U R 6532
RZEEBRRER R HERZES

it

#& B R T i EREET0SRBRER H R M S
M2 EERRIAE —ReT - HERZER
£V e

MAKEA A BT IRE2255H 2 1E
ERRER R HERZEEERE
ZERBARE

Aluminium window, louver, railing, glass balustrade and curtain wall for residential
development at NKIL 6532, Lung Cheung Road, Beacon Hill
ERIEAEBHNEANBRES2F 2EEEREE 2EE  BE - MH - WERTRER
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(6)

Residential development at Antuo Hill, Shenzhen —
Supply of aluminium window and door

Major Projects Awarded

(1)

)

®3)

(4)

Residential development at Site N of TKOTL 70
RP, Lohas Park Package 6 — Design, supply and
installation of aluminium grille and cladding work
to AC platform

Residential development at Site C1 of TKOTL 70 RP,
Lohas Park Package 7 — Design, supply and installation
of tower curtain wall and podium glass wall

Commercial development at STTL 143, New Town
Plaza, Shatin, New Territories — Design, supply and
installation of glass wall, shop front, bi-folding door,
glass balustrade, aluminium cladding and louvre

Residential development at TMTL 541, So Kwun Wat
Road, Area 56, Tuen Mun, New Territories — Design,
supply and installation of aluminium window and
door

Aluminium window, louvre, grille and metal balustrade for

The Bloomsway at Tsing Ying Road, Tuen Mun
EMEERMELCRE BE -EMRESEHT

OPERATIONS REVIEW 2 7% [A] J&

(6) RN ZEEBRRER —HERE
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i BOZEERREEAE R HE
RZRAEBREREEREER

(3) FRDHEFETESDHE DI RE 14358
ZEEBRIER R HERZERRE
B EE -BEM WERET - SRR
kKBEE

(4) FAHEFIS6EFEZIR BT ILERE541
R EEBRRIEE - R HERZER
£

Aluminium window and door, aluminium grille and
cladding work to AC platform for
Lohas Park Package 6, Tseung Kwan O
HERAHERFE Y ZEERM ZEKTEZ
SRELEM R B AR TA2
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(5) Residential development at STTL 605 Lok Wo Sha
Lane at Ma On Shan, Shatin, New Territories —
Design, supply and installation of sliding folding
door, window and glass wall

(6) Residential development at TSWTL34, Area 115,
Tin Shui Wai, New Territories — Design, supply and
installation of curtain wall

(7) Imperial Pacific Resort development — Phase 1,
Saipan Island - Design, supply and installation of
curtain wall and sliding door

The total amount of contracts on hand of Million Hope as
at 31 March 2018 amounted to HK$655.1 million.

Outlook

The Group’s design, supply and installation of aluminium
windows and curtain walls business has recorded
significant growth in recent years, and that has
contributed to the continuing growth of the Building
Materials Division. The credit of such growth goes to
the rising demand for premium or high quality building
materials for private residential projects.

Curtain wall systems, a major product of the Building
Materials Division, have been a growth driver of the
division. With an elegant appearance and effective in
keeping air-conditioning and heating cost low, they
are widely used in construction of a good variety of
buildings, including offices, hotels, shopping centres
and residential buildings. For Million Hope, curtain wall
business is expanding rapidly over the recent years. Our
factory in Huizhou can manufacture the stick curtain
walling. Under such system, component parts are
fabricated in our factory and delivered to construction
sites, to be assembled with glass and accessories, etc on
sites.

(5) FAVEFBUBRLEDHD MRS
6055E 2 EEHEIRE — R HERZ
KRB MP  ERFEBIE

6) HFAKRNKEINSEBRKETIHEREILE 2
FERREEE R HERZERER

(7) ZEIMEImperial Pacific ResortZ /£ 18 B
F—H-FET - HERZEFERBREM

RZE-NE=ZA=+—H ZXSWFHEEH
BEBEE 5B %655,100,0007T °
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TR EARER  HM<SEEMBEEE
BR-AEERTEARAAEEEREHEEL
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PREAGAREMBBZERER  THZA
FzBRBN -FRASIIBES BEAN
PREZARAERS  BLEZARSEET
BRE BERLEEE - BUPLREER
FoRETME BREBTLLFRERER-
B REMO TR AT EEERSR  MZR
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ERTHREREREASMUAESE-
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Another system which is widely used in the market is
the unitised curtain walling which is a panel system
of glazing that is fully fabricated and assembled in
a controlled factory environment and delivered to
construction sites in a whole unit for erection on the
building. This system has certain advantages over the
stick system such as better quality control, quicker
installation, and requires less manpower on sites.
However, it needs more factory spaces for fabricating
the products. At the moment, the Group appoints
subcontractors for fabricating these products. For better
quality and timing control, the Group may look for a
bigger factory to accommodate the manufacture of these
products.

We take pride in keeping up-to-date with the most
innovative manufacturing equipment, techniques, highly
trained workers, experienced project managers and
skilled designers, maintaining the high standards of
workmanship, quality control and strong commitment to
customer service. Our aluminium windows and curtain
walls supply and installation works have earned us good
reputation and wide recognition in the market. The
Group is confident of capturing opportunities for the
business bred by the rising housing supply in Hong Kong.

OPERATIONS REVIEW 2 7% [A] J&

S—EZARTENRGREALRR -E
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Property
Development Division
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The Bedford at Nos. 91-93 Bedford Road
{7 A 4B 35E91-935% 2 The Bedford




PROPERTY DEVELOPMENT DIVISION

The Property Development Division recorded a turnover
of HK$73.1 million for the year ended 31 March 2018
(2017: HK$331.3 million).

During the year, the Group sold the remaining 1 unit at
ground floor and 3 car parking spaces of The Bedford
and the last 2 residential units of The Austine Place.

As for Mount Vienna, the low-density residential project
in Fo Tan, New Territories in which the Group has 25%
interest, the Group recorded the pre-sales of 6 out of
the total 12 units by the financial year end and 3 more
units subsequent to the financial year end. The Certificate
of Compliance issued by Lands Department has been
obtained in May 2018. Up to the date of this annual
report, 8 units have been delivered to customers.

OPERATIONS REVIEW 2 7% [A] J&

MERRER

BE-Z-\F=ZA=+—HLFE ¥x£&
R EDER15 & 808 %73,100,000T (= F—+
£ 1 8%£331,300,0007T) °

FR - AEBEE HThe Bedfordit THIERT 11E
B {7 R 3MEFE {7 & The Austine PlacefI 5 &
MEEEE -

ERAE BB 25 %5 WA A FT R A RIE
R E{EE1E B Mount Vienna &AEE T R Bt
BEEREEHAH12EE NP H6MEE
MBFERzABEEEEEN -AEED
RIZE- N\FEANESHBASRENRE
H-BEAFERAH CAFFIISMEEN-

Mount Vienna at Fo Tan, Shatin
A K % 2 Mount Vienna
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LUXEAST, the Group’s 49% interest in the parcel of
land situated at FEI# I &G E™ &0 HK A A -
#E=8r (West of Wenyuan Road and South of
Houfutinggang, Haining, Zhejiang Province, the PRC) for
the development of office, retail, car parking spaces and
other development pertaining to the land. The respective
EEFrA#% (Building Ownership Certificates) have been
issued in March 2015. A total of 126 BREBEESE (Sale
and Purchase Agreement for Commodity Flat) has been
signed up to the end of the reporting year in which 122
units had been delivered to customers.

The Group acquired a parcel of land together with
messuage, erections and buildings situated at No. 57A
Nga Tsin Wai Road, Kowloon Tong, Kowloon in April
2017 with the objective of developing the property into
a premium residential project. Lease modification for
redevelopment has been applied and we are waiting for
the offer of land premium.

In February 2018, a joint venture in which the Group
has 50% interest entered into the provisional sale and
purchase agreement to acquire the Central Industrial
Building, located in Kwai Chung, New Territories for
property redevelopment purpose and the transaction is
expected to be completed in late June 2018.

ERAEELA9% R 2 [15R ]  LHF B
IEsEmERXAEKAR - REFEEAN—
&Lt AERBRLE JEH FEARA
HEERR - R-ZE-AF=-ARBEENSR
BE BEREFER  BHBT 7126008 m
FEESR HFI12EENERNFEF -

REEN =T — LN A WE—ERRNER
EEENEEESTARY T ERER EE
MRBEY SESTNEBRA—EEEE
TEE - AEECHRERER B HLHE
W A% E T

R-Z2E—NE-R FEEHEBES0%ERH—
BEE XY —NRHEEERZ  UREN
RERZBNPRIEAEBETUESE K
ERPEHNR=ZE-NERNARTERK-

The Austine Place at No. 38 Kwun Chung Street
LA E E#389% 2 The Austine Place
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Outlook

Despite the efforts of the Government to increase
housing supply and control property prices and with
the anticipated interest rate rise, housing prices in Hong
Kong have continued to climb. The soaring property
market shows no signs of cooling off with continued
enthusiasm for new properties. According to Rating and
Valuation Department data, private home prices in Hong
Kong have increased for 24 consecutive months and
kept reaching new high for 17 consecutive months up
to March 2018. As the demand for residential properties
consistently outstrips supply, the upward trend of the
property prices and prosperity of the property market are
expected to continue in the near future.

The US Federal Reserve had recently raised the US
interest rate several times. It is generally expected that
the Hong Kong Monetary Authority would react to
such rises and raise the interest rate in Hong Kong as
Hong Kong dollar is pegged to the United State dollar.
Certainly, higher interest rates could impede home price
growth to some extent, but it would be insufficient to
cause downturn of the housing market. As a result, the
impact of possible interest rate rise in Hong Kong is
believed to be relatively insignificant to the booming
property market.

The Group is confident about the Hong Kong property
market, and thus the prospects of its Property
Development Division. After the success it had with The
Austine Place and The Bedford, other than the retail
shops in the Austine Place held for property investment
purpose, which were sold out up to the current financial
year end, the Group will move on to explore more
opportunities for the Division, aiming to expand its
land bank and identify more profitable investment
opportunities.

OPERATIONS REVIEW 2 7% [A] J&
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In Hong Kong, the Group will continue the sale of
Mount Vienna in which the Group has 25% interest and
to develop the land at No. 57A on Nga Tsin Wai Road,
Kowloon Tong, Kowloon into a premium residential
project. Also, the Group will complete the acquisition
of Central Industrial Building in late June 2018, with
plans to re-develop it into a new industrial building.
The Central Industrial Building project is a joint venture
project with a private investment fund, in which the
Group has 50% interest. The Group will provide project
management, building construction service, marketing
and property management services for this project.

In China, the Group will continue to lease out units of
LUXEAST in Haining, Zhejiang, through its 49%-owned
joint venture, with the objective of ultimately selling
them at the most favourable prices.

EER rEEBEBELERNEEET25%E
#= ZMount Vienna ' Sy R NENBEEE
RIEESIAR 2 LW BRRABETEEB It
o REBBR-_E-NEXARETRIES
RIERE UHEKEEFBREAFTIEK
B-ARTIEAEEENHEAEREESS
ENEELFER  AEBHEES0%ES -
rEEBAZEERHEEEEE  EERIR
B miGHEERMESERE

FERE ANEESEEEBESTR9%KREN
BECEHBMMIOTEENEREN 57
RELBRBNERHEZRSE M-
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Hollywood Hill at No. 222 Hollywood Road
L AT Z7E3822255% 2 Hollywood Hill

PROPERTY INVESTMENT DIVISION

The Property Investment Division recorded a turnover of
HK$59.0 million for the year ended 31 March 2018 (2017:
HK$49.1 million).

To diversify its investment portfolio, the Group entered
into a memorandum of agreement on 28 June 2017
and a sale and purchase agreement on 31 July 2017 for
acquisition of a commercial property located at Nos.
99-101 Lai Chi Kok Road, Mong Kok, Kowloon (namely
“Ying Yu Building”) and various office units on 21st Floor
and car parking spaces of a commercial property, namely
Kings Wing Plaza 1, situated in Shatin, New Territories
(Kings Wing Plaza"”) respectively. The Division started
to receive rental income derived from Ying Yu Building
and Kings Wing Plaza upon completion of the respective
acquisitions in September 2017 and August 2017.
Recently, Ying Yu Building is under renovation to improve
the rental income and to enhance the property value.

L E £

BE-_E—-\E=A=+t—-RALFE YERK
& ERER15 & ¥ 5F8 559,000,000 (=ZE—+
£ : 7#%549,100,0007T ) °
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—EEEYE (NEOKE]) RURFRD
He—EmEYE (DREES )21z
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—E—tFEhARZZE—tENAXEKEB
g% AEMCHRESENRAER RHE
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On 2 March 2018, the Group entered into a sale and
purchase agreement with an independent third party
to acquire the whole block of residential-cum retail
composite property located at No. 222 Hollywood Road,
Hong Kong. The transaction was completed on 12 April
2018 and rental income has been derived after the
completion.

On the other hand, the Group entered into a sale and
purchase agreement on 1 February 2018 to dispose 50%
interest of a joint venture of the Group, which indirectly
hold the industrial property, Success Centre, situated
at Nos.26-28 Ta Chuen Ping Street, Kwai Chung, New
Territories. The transaction was completed on 10 April
2018. The profit was recognised as share of profit of joint
ventures during the financial year ended 31 March 2018.

The Group entered into a sale and purchase agreement
on 21 February 2018 to dispose 50% interest of a
subsidiary, which indirectly hold the commercial property,
PeakCastle, situated at No.476 Castle Peak Road,
Kowloon. The transaction was completed on 28 March
2018. The profit was recognised as gain on change in fair
value of investment properties during the financial year
ended 31 March 2018.

PeakCastle at No. 476 Castle Peak Road
LA F 113847655 2 PeakCastle

OPERATIONS REVIEW 2 7% [A] J&
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On 9 May 2018, a joint venture of the Group in which
the Group has 40% interest entered into the sale
and purchase agreement to dispose its wholly owned
subsidiary which directly hold a serviced apartment,
Queen Central, located at No. 338 Queen’s Road Central,
Hong Kong. The transaction is expected to be completed
in October 2018.

Investment properties of the Group include various units
at Shatin Industrial Centre, One Eleven in Sai Ying Pun,
No. 31 Wing Wo Street in Sheung Wan, some units at Kin
Wing Industrial Building in Tuen Mun, various land lots in
D.D. 76 Ping Che in Fanling, retail shops of The Austine
Place in Tsim Sha Tsui, Hoi Bun Godown in Tuen Mun
in which the Group has 50% interest and PeakCastle in
Cheung Sha Wan in which the Group has 50% interest,
all contributed satisfactory income to the Group during
the financial year.

Investment properties including West Castle and West
Park are now under renovation in order to improve the
respective rental incomes and to enhance the property
value.

RZZE-NFREANA KAEE—HXrEEHE
BA%EENEELET L —NHEERHEZ
LHEHZEMB AR, Z2ABEESEEN
REBER KB H3385EM RSN 2 EQueen
Central s ZRXZFEBHR=-Z—NFETATHK -

AEBNREMEBEIHIEPLETE
{7~ A& &K One Eleven EIRAKMATI15E
BRRKRTERES TEN - HETFELED
37655 MVE T b ER » R IHThe Austine Place
NEEEH TEEHEBES0%EZWEME
BEARAEEEASOREZNRIDEN
PeakCastle EREIBEFEAFREBTRABE
WA o

BB Y B IEWest Castle 2 West Park IE £ 3
T URSEBEHESRAREADESE
EO

Queen Central at No. 338 Queen’s Road Central
{1 2 5 K38 33855 2 Queen Central
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Outlook

The Group continues to be optimistic about the
investment property market in Hong Kong, as the
demand for residential and commercial properties is still
strong while supply is limited. According to the Rating
and Valuation Department, rental index for private
residential properties in March 2018 climbed 6.4% year-
on-year and that for private offices was up 2.0% in
February 2018. Also, financing cost has remained low
because of the low interest rate environment and that
makes property investment attractive.

Improving economic fundamentals in the United States
of America and Mainland China, along with new cross-
border infrastructure, record-breaking land sales, mega
property acquisition transactions and a big pool of
Chinese capital chasing for prestigious buildings will
bring strong demand and contribute to the upbeat
market sentiment for the commercial and industrial
property markets in Hong Kong in 2018.

In its 2017-18 Land Sale Programme, the HKSAR
Government stated the intention to launch 28 residential
sites that can provide potentially 18,900 flats, three
commercial or business sites that can supply space of
about 172,000 square meters and a site for a hotel with
about 550 rooms. Such numbers reflect the Government’s
determination to ensure healthier market development
by increasing the supply of residential and commercial
spaces in Hong Kong.

OPERATIONS REVIEW 2 7% [A] J&
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The Group has been very active in the investment
property market, making transaction after transaction
in recent years. The satisfactory return of the Property
Investment Division is a proof of the effectiveness
the Group's strategy of enhancing the asset value of
purchased properties via renovation and improving
property management. The Group will adhere to this
strategy while exploring more investment opportunities
and joint venture opportunities with third parties to
make the best use of the resources for investment. The
Group will ensure that its financial position is healthy
and its gearing ratio is reasonable. Meanwhile, the Group
will retain certain high rental yield properties to provide
recurrent rental income to the Group.

During the current financial year, the Group has disposed
of 50% interest of subsidiaries in which the fair value
of its investment property, PeakCastle, was HK$1,600.0
million, realising a significant amount of profit. After the
financial year end, the Group acquired companies which
hold a property at No. 222 Hollywood Road at fair value
of approximately HK$506.4 million and disposed of a
50% interest joint venture and its subsidiary which hold
a property, Success Centre at fair value of HK$1,038.0
million.

FEBIFREREMENSHETER X5
BEOE=- -MEREFHERS ARE EH
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Marketing and project manager for The Grampian (left and lower center) and
Mount Vienna (right and upper center)
#&1EThe Grampian (£ % T #) & Mount Vienna (&% /) WS #E R IE B K12

Property management services for One LaSalle, Eight College and The Bedford (from left to right)
#£0ne LaSalle * Eight College The Bedford (£ 2 A ) R IE Y E EE R

Rental collection and leasing agency services for The Cameron

AThe CameroniZ U fE & AR IR AR 7%

Property Agency and
Management Division
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PROPERTY AGENCY AND MANAGEMENT
DIVISION

The turnover of the Property Agency and Management
Division for the year ended 31 March 2018 was HK$43.1
million (2017: HK$20.5 million).

In Hong Kong, the Property Agency and Management
Division acted as the marketing and project manager for
The Grampian at No. 11 Grampian Road, Mount Vienna
at Lok Lam Road and two of the Group's redevelopment
projects, The Bedford at Nos. 91-93 Bedford Road and
The Austine Place at No. 38 Kwun Chung Street. This
Division also provides property management services to
The Austine Place in Tsim Sha Tsui, The Bedford in Tai Kok
Tsui, Eight College and One LaSalle in Kowloon Tong,
Golf Parkview in Sheung Shui (which was terminated
on 28 December 2017), One Eleven in Sai Ying Pun and
PeakCastle in Cheung Sha Wan.

Other services of this Division include rental collection
and leasing agency services to 8 Hart Avenue and The
Cameron in Tsim Sha Tsui, One Eleven in Sai Ying Pun and
PeakCastle in Cheung Sha Wan.

Outlook

The Property Agency and Management Division
complements the Group’s property development and
property investment businesses. It provides high quality
and efficient property management, rental collection
and leasing agency services, adding value to the Group’s
properties. Going forward, the division will continue
to optimise its operational platform and improve its
services.
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HEALTH PRODUCTS DIVISION

Made up of two subsidiaries of the Group, namely Care
& Health Limited (“Care & Health”) and Retailcorp
Limited ("Retailcorp”), the Health Products Division
focuses on wholesale of Chinese and Western nutritional
supplements and management of relevant retail chain
stores.

For the year ended 31 March 2018, the Division recorded
turnover of HK$59.6 million, compared to HK$55.1
million last year.

Retailcorp manages the “HealthPlus” retail chain. As
at 31 March 2018, the chain had 10 outlets (including
a HealthPlus shop at St. Teresa’s Hospital) and 1 service
centre in operation. During the year under review, one
poor-performing shop was closed.

Key products such as the “Lingzhi Master” series, which
includes the Ganoderma Bioactive Essence, Ganoderma
Spore Bioactive Lipid and Ganoderma Spores, has been
wearing the “STC tested Mark” since June 2014 and
“Buyickfong 28 Chinese Herbal Soup for Postnatal
Women"” has prided the label since November 2012.

Aware of the fast growing popularity of online shopping,
the Group has developed its e-commerce business using
social media platforms to conduct marketing activities
and serve customers, as well as to improve customer
relationship and relay product information more
effectively. The Group sees e-commerce platforms as an
effective sales channel as they allow customers to make
purchases anytime, anywhere. With better located retail
shops and its e-commerce business gaining strength, the
Group has devised a comprehensive marketing strategy
to make sure it can serve customers more effectively
using both traditional and modern channels.
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Outlook

Both HealthPlus and Care & Health live up to their names
for their commitment as social caring companies to bring
better health to the community. Over years, they have
been striving to source reliable and effective health
products for our customers, and they will continue their
mission as such in future.

High rental and operating costs will continue to be the
main challenge to the health product retail business.
Many mega stores are fragmented into smaller stores and
move to less centralized area with lower rental charges.
At the same time, to keep pace with the changing
behaviour and shopping preferences of the customers,
many health product companies have speedily shift to
online shopping platforms.

To stay competitive in this business, we must be persistent
in our pursuit for reliable and quality health products
and keep pace with the customers’ changing needs and
shopping behavior.

Going forward, the management is optimistic about the
development of the Group’s health product business,
taking into account Hong Kong's aging population and
the growing wealth and health consciousness among
Hong Kong people. Also, the Group’s products enjoy
strong brand awareness now thanks to the consistent
promotional efforts and personal recommendations
by the users of the Group’s products. The Group will
prudently use its resources, for example, when launching
promotional campaigns, and look for opportunities to
effect better market penetration.
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FINANCIAL REVIEW
Summary of Results

For the year ended 31 March 2018, Hanison Construction
Holdings Limited (the “Company”) and its subsidiaries
(collectively the “Group”) recorded turnover of
HK$2,849.5 million, representing a year-on-year decline
of 11.4% from HK$3,216.1 million recorded in the
previous financial year. Despite the drop in turnover
mainly from the Property Development Division, the
Group recorded consolidated profit attributable to
owners of the Company totalled HK$616.3 million
(2017: HK$516.9 million), an increase of 19.2% over the
profit attained last year. During the current financial
year, the Group has been very active in the acquisitions
and disposals of investment properties, both by its
own or through joint ventures. The disposal of 50%
interest of its own investment property, PeakCastle,
has contributed a substantial amount of profit to the
Group, while the increase in gain on change in fair value
of other investment properties held by the Group and
through joint ventures at this financial year end have
also accounted for a significant increase in profit for
the year. The above positive returns have more than
sufficient to cover the decrease in contribution from sales
of properties from the Property Development Division
of the Group and increase in equity-settled share-based
payments recognised for the year ended 31 March 2018.

The basic earnings per share and diluted earnings per
share for the year were HK62.4 cents and HK60.7 cents,
representing an increase of 22.4% and 19.7% respectively
when compared with HK51.0 cents and HK50.7 cents
respectively last year.

As at 31 March 2018, the net asset value of the Group
amounted to HK$3,725.7 million (2017: HK$3,066.6
million), representing an increase of 21.5% over last
year. Net asset value per share as at 31 March 2018 was
HK$3.56 (2017: HK$2.95).
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Group Liquidity and Financial Resources

The Group’s liquidity and financing requirements are
regularly reviewed.

For day-to-day liquidity management and to maintain
flexibility in funding, the Group has access to facilities
from banks and an insurance company with an aggregate
amount of HK$2,835.5 million (HK$685.5 million was
secured by first charges over certain leasehold land and
buildings and investment properties of the Group), of
which HK$395.5 million bank loans have been drawn
down and approximately HK$339.6 million has been
utilised mainly for the issuance of letters of credit and
performance bonds as at 31 March 2018. The bank loans
under these banking facilities bear interest at prevailing
market interest rates.

The Group follows a prudent policy in managing its cash
balance, and endeavours to maintain its sound cash flow
generating capability, its ability to take on investments
and acquisition projects, in order to enhance shareholder
wealth. The total cash and bank balances of the Group
amounted to HK$1,070.1 million as at 31 March 2018
(2017: HK$840.1 million), and accounted for 43.7% of the
current assets (2017: 44.0%).

During the year, the Group has a net cash inflow of
HK$102.0 million in its operating activities (mainly due to
the decrease in progress payment receivable, properties
held for sale and retention money receivable and
increase in amounts payable on contract work, netting
off increase in properties under development for sale and
debtors, deposits and prepayments), a net cash outflow
of HK$345.7 million in its investing activities (mainly
due to net cash outflow on acquisitions of subsidiaries,
purchase of investment properties, deposit paid for
acquisition of a subsidiary and loans to joint ventures,
netting off net cash inflow on disposal of subsidiaries
and withdrawal of pledged bank deposits), and a net
cash inflow of HK$470.0 million in its financing activities
(mainly due to new bank and other loans raised, netting
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off dividends paid to shareholders and repayment of
bank loans). As at 31 March 2018, the Group was in a
net cash position, calculated on the basis of total cash
and bank balances less total bank and other loans. As at
year-end date, the Group was with a net current assets of
HK$840.9 million (2017: net current liabilities of HK$7.9
million) and the current ratio (current assets divided by
current liabilities) was 1.52 times (2017: 1.00 times).

With its cash holdings and available facilities from banks
and an insurance company, the Group’s liquidity position
will remain healthy in the coming year, with sufficient
financial resources to meet its obligations, operation and
future development requirements.

Treasury Policy

The aim of the Group’s treasury policy is to minimise its
exposure to fluctuations in the exchange rate and not to
engage in any highly leveraged or speculative derivative
products. Treasury transactions unrelated to underlying
financial exposure are not undertaken. Foreign currency
exposures of the Group arise mainly from the purchase
of goods. The Group will determine if any hedging is
required, on an individual basis, depending upon the size
and nature of the exposure, and the prevailing market
circumstances.

In order to enhance the deployment of internal funds
with maximum benefit, to achieve better risk control, and
to minimise cost of funds, the Group’s treasury activities
are centralised and scrutinised by the top management.

The surplus cash which is generally placed with reputable
financial institutions is mostly denominated in Hong
Kong dollar. Most of the income, expenses, assets and
liabilities of the Group are denominated in Hong Kong
dollar. The Group therefore does not have any significant
exposure to gains or losses arising from the movement of
foreign currency exchange rate against the Hong Kong
dollar.
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Shareholders’ Funds

At the year-end date, shareholders’ funds of the Group
were HK$3,725.7 million including reserves of HK$3,621.1
million, an increase of HK$658.3 million from HK$2,962.8
million at 31 March 2017. On that basis, the consolidated
net asset value of the Group as at 31 March 2018 was
HK$3.56 per share, compared to the consolidated net
asset value of HK$2.95 per share as at 31 March 2017. The
increase in shareholders’ funds was mainly attributable to
profits retained after the payments of dividends, exercise
of share options and recognition of equity-settled share-
based payments.

Capital Structure

The Group intends to keep an appropriate mix of equity
and debt to ensure an efficient capital structure over
time. As at 31 March 2018, the Group borrowed Hong
Kong dollar loans amounting to HK$395.5 million
from the banks (at 31 March 2017: HK$815.1 million).
The borrowings have been used as general working
capital for financing the properties for development
and investment purposes over the years. The maturity
profile of the loans spread over a period of two years
with HK$52.6 million repayable within the first year and
HK$342.9 million repayable within the second year. Bank
loans that are repayable more than one year after the
end of the reporting period but contain a repayment on
demand clause with carrying amount of HK$342.9 million
have been classified as current liabilities. Interest is based
on Hong Kong Interbank Offered Rate plus a competitive
margin. As at 31 March 2017, other loan of Renminbi
6.3 million (equivalent to approximately HK$7.0 million)
(at 31 March 2018: nil) was repayable within one year
and interest bearing at a fixed interest rate of 4.9% per
annum.
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Major Acquisitions and Disposals

On 13 July 2017, an indirect wholly owned subsidiary of
the Company, Heroic Elite Investments Limited, entered
into a sale and purchase agreement with an independent
third party to acquire the entire issued share capital of
Waller Holdings Limited together with the shareholder’s
loan at a consideration of approximately HK$145.4
million. The acquisition was completed on 14 August
2017. The major assets of Waller Holdings Limited
together with its wholly owned subsidiary, Rich Victory
(Hong Kong) Limited, are office units at 20/F and certain
car parking spaces of a commercial property, namely
Kings Wing Plaza 1, situated in Shatin, New Territories.
Waller Holdings Limited was acquired so as to relocate
the Group's office to the commercial property.

On 13 July 2017, an indirect wholly owned subsidiary of
the Company, Oriental Elite Global Limited, entered into
a sale and purchase agreement with an independent
third party to acquire the entire issued share capital of
Faithful Sun Limited together with the shareholder’s loan
at a consideration of approximately HK$149.9 million.
The acquisition was completed on 14 August 2017. The
major assets of Faithful Sun Limited are office units at
22/F and certain car parking spaces of a commercial
property, namely Kings Wing Plaza 1, situated in Shatin,
New Territories. Faithful Sun Limited was acquired so as
to relocate the Group’s office to the commercial property.

On 31 July 2017, an indirect wholly owned subsidiary of
the Company, Keen Elite Developments Limited, entered
into a sale and purchase agreement with an independent
third party to acquire the entire issued share capital of
Ultimate Elite Investments Limited together with the
shareholder’s loan at a consideration of approximately
HK$149.7 million. The acquisition was completed on
28 August 2017. The major assets of Ultimate Elite
Investments Limited together with its wholly owned
subsidiary, Vision Smart Limited, are office units at
21/F and certain car parking spaces of a commercial
property, namely Kings Wing Plaza 1, situated in Shatin,
New Territories, which were classified as investment
properties.
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On 21 February 2018, a wholly owned subsidiary of
the Company, Hanison Construction Holdings (BVI)
Limited, entered into a sale and purchase agreement
with an independent third party to dispose of its 50%
equity interests in and shareholder’s loan to Gallant
Elite Enterprises Limited (“Gallant Elite”) together with
its wholly owned subsidiaries, Nimble Run Limited and
Trillion Mart Development Limited (“Trillion Mart").
Trillion Mart is engaged in property investment. The
major asset of Trillion Mart represented a commercial
property “PeakCastle” situated at No. 476 Castle Peak
Road, Kowloon. The consideration for the disposal is
HK$332.7 million. The disposal was completed on 28
March 2018. Subsequent to the disposal, Gallant Elite
became a joint venture of the Group.

Collateral

As at 31 March 2018, certain leasehold land and buildings
and investment properties of the Group, at the carrying
value of approximately HK$1,081.5 million (at 31 March
2017: HK$1,908.8 million), were pledged to the banks to
secure the Hong Kong dollar loans of HK$395.5 million
(at 31 March 2017: HK$605.1 million). At 31 March 2017,
bank deposits of HK$139.3 million (at 31 March 2018: nil)
were pledged for a banking facility granted to a joint
venture.

Contingent Liabilities

During the year ended 31 March 2004, legal actions in
respect of allegations of copyright infringement and
defamation were taken against certain subsidiaries of
the Company carrying on its health products business.
No further steps have been taken against the Group
in respect of such actions after the court hearing for
directions to appoint experts and exchange witness
statements since 2004. At 31 March 2018 and 2017, the
directors of the Company are of the opinion that in view
of the uncertainty of the outcome, it is not practicable to
assess the financial effect.
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As at 31 March 2018, the Group has an outstanding
corporate guarantee issued to a bank in respect
of banking facilities granted to a joint venture of
approximately HK$67,125,000 (2017: HK$53,181,000),
which represents the Group’s proportionate share of
the banking facilities utilised as at 31 March 2018. In the
opinion of the directors of the Company, the fair values
of these financial guarantee contracts are insignificant
at initial recognition and no provision for financial
guarantee contracts has been made at the end of the
reporting period.

As at 31 March 2018, the Group has an outstanding
counter indemnity in favour of the partners of a
joint venture amounting to HK$62,000,000 (2017:
HK$62,000,000) which represents the Group’s maximum
liability. This maximum liability was determined among
the parties to the counter indemnity with reference to
the Group’s proportionate share of estimated amount of
interest payment under the banking facilities granted to
the joint venture and the cost overrun in respect of the
renovation, management and marketing and leasing of
the property held by the joint venture. In the opinion
of the directors of the Company, the fair value of the
counter indemnity is insignificant at initial recognition
and no provision for counter indemnity has been made at
the end of the reporting period.

As at 31 March 2018, the Group had outstanding
performance bonds in respect of construction contracts
amounting to HK$222,991,000 (2017: HK$501,210,000).
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Capital Commitments B AREIE

At the end of the reporting period, the Group had the  RIBHEHR  REBBEUTHAIE:
following commitment:

31.3.2018 31.3.2017
—2-N\#F —Z2-tF
=B=+-—-H | =ZA=+—H
HK$'000 HK$'000
BT T BT T
Capital expenditure contracted BT HFESETHE M RTIR
for but not provided in the FREMBRRAZERIZ S
consolidated financial statements
in relation to:
Acquisition of a property under WERRERP 2 FEYE
development for sale 409,000 216,000
Acquisition of a subsidiary WiE—EME LR 454,505 -
863,505 216,000

As at 31 March 2018 and 2017, the Group had also R=ZF-NER-ZF—tF=A=1T—H 'K
committed with certain joint venturers to contribute SHETEEXHEETELELERINGED
to the joint ventures by means of shareholder’s loans ¥ZRELFIURRERFRNOESELESN
proportioned to its equity interest in the joint ventures to B -ANACELXIEHEES S

finance working capital of the joint ventures.
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EMPLOYEES AND REMUNERATION
POLICY

The Group is implementing a manpower policy that
aims to maximise the output of existing staff resources
in order to achieve productivity gains. We believe that
through improving our staff’s job-related competencies,
our overall operational efficiency can be improved
without the need for substantial increase in headcount.

As at 31 March 2018, the Group (excluding its joint
ventures) had 943 full time employees (of which
146 employees were in Mainland China). The Group
offers competitive remuneration packages, including
discretionary bonus, share option scheme and share
award scheme, to its employees, commensurable to
market level and their qualifications. The Group also
provides retirement schemes, medical benefits and both
in-house and external training courses for employees.

Employees and directors are remunerated according
to individual and the Group’s performance, industry
trends, prevailing market conditions, the nature of the
job and value creation. The Group recruits and promotes
individuals based on their development potential, merits
and competencies, and ensures that their remuneration
packages are at a reasonable market level. The directors,
full time employees and consultants of the Group are
entitled to participate in the share option scheme and
share award scheme of the Company. The principal terms
of the share option scheme and share award scheme are
summarised in the Report of the Directors.
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Good corporate governance practices are crucial to
enhancing shareholder value. With this in mind, the
directors of the Company are keen on maintaining high
standards of corporate governance. This is reflected
in terms of a quality Board and the emphasis on
transparency and accountability.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

Throughout the year ended 31 March 2018, the
Company has complied with all the Code Provisions of
the Corporate Governance Code (the “CG Code”) as set
out in Appendix 14 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”),
except for the following deviations:

(@) Code Provision A.4.1 of the CG Code stipulates
that non-executive directors should be appointed
for a specific term, subject to re-election. The non-
executive directors (including the independent
non-executive directors) of the Company were not
appointed for a specific term prior to 14 November
2017. However, all directors of the Company are
subject to retirement at least once every three
years pursuant to the articles of association of the
Company. The appointment of each of the non-
executive directors (including the independent
non-executive directors) of the Company has
been fixed for a three year term with effect from
14 November 2017, subject to the retirement by
rotation provisions as set out in the Company’s
memorandum and articles of association and the
Listing Rules.
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(b) Code Provision E.1.2 of the CG Code stipulates
that the chairman of the board should attend
the annual general meeting. The Chairman of
the Board, Mr. Cha Mou Sing, Payson, was unable
to attend the Company’s 2017 annual general
meeting due to other important engagement. The
Managing Director took the chair of that meeting
in accordance with the articles of association of the
Company.

BOARD OF DIRECTORS
Board and Management

The Board is responsible for leadership and control of the
Company and oversees the businesses of the Group, and
assumes responsibility for strategy formulation, corporate
governance and performance monitoring. It develops and
reviews the Group's strategies and policies, formulates
business plans and evaluates performance of the
operating divisions against agreed budgets and targets
through regular discussion on key and appropriate issues
in a timely manner. It also exercises a number of reserved
powers, including (i) approval of annual and interim
results and significant changes in accounting policy or
capital structure, risk management and internal control
systems, material transactions (in particular those which
may involve conflict of interests), major capital projects;
(ii) setting the Group’s remuneration policy, dividend
policy; (iii) appointment of directors; and (iv) supervision
of management and other significant financial and
operational matters.
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The day-to-day management, administration and
operation of the Company are delegated to the
Managing Director and the senior management, who
fulfill their duties within their scope of authority and
responsibility. Divisional heads are responsible for
different aspects of the businesses. Major functions
delegated to management include preparation of annual
and interim results; execution of business strategies and
initiatives adopted by the Board; implementation of
adequate risk management and internal control systems;
and compliance with the relevant statutory requirements.

All directors are kept informed of major changes that
may affect the Group’s businesses on a timely basis, and
can avail themselves of the advice and services of the
company secretary so that the Board procedures and
all applicable rules and regulations are followed. Each
director can have recourse to independent professional
advice in performing his duties at the Company’s
expense, upon making request to the Board.

The Company has arranged appropriate insurance cover
for directors’ and officers’ liabilities in respect of legal
actions against its directors and senior management
arising out of corporate activities.
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Board Composition

The composition of the Board reflects the necessary
balance of skills and experience desirable for effective
leadership of the Company and independence in decision
making. The biographies of the directors (and their
relationships, if any) are set out in the “Biographical
Details of Directors and Senior Management” section
under the “Report of the Directors” of this annual
report, which demonstrate a diversity of skills, expertise,
experience and qualifications.

During the year ended 31 March 2018, the Board at all
times met the requirements of the Listing Rules relating
to the appointment of at least three independent non-
executive directors, representing at least one-third of the
Board. One of the independent non-executive directors,
namely Dr. Lau Tze Yiu, Peter, possesses the appropriate
professional qualifications and accounting or related
financial management expertise.

During the year and up to the date of this annual report,
the Board of the Company comprises the following
directors:

Non-executive Chairman
Mr. Cha Mou Sing, Payson

Executive Directors

Mr. Wong Sue Toa, Stewart (Managing Director)

Mr. Tai Sai Ho (General Manager)

Mr. Lo Kai Cheong (appointed on 6 December 2017)

Non-executive Director
Mr. Cha Mou Daid, Johnson

Independent Non-executive Directors
Mr. Chan Pak Joe

Dr. Lau Tze Yiu, Peter

Dr. Sun Tai Lun
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The list of directors (by category) is also disclosed in
all corporate communications issued by the Company
pursuant to the Listing Rules from time to time.

Coming from diverse business and professional
backgrounds,
independent non-executive directors bring a wealth of
expertise and experience to the Board, which contributes
to the success of the Group. Through active participation
in Board meetings, taking the lead in managing issues
involving potential conflict of interests and serving

the non-executive directors and

on Board committees, all of them make various

contributions to the effective direction of the Company.

All independent non-executive directors are free from
any business or other relationships with the Company.
The Company has received written annual confirmation
of independence from each independent non-executive
director in accordance with Rule 3.13 of the Listing Rules.
The Company has assessed their independence and
concluded that all independent non-executive directors
are independent within the meaning of the Listing Rules.

Mr. Cha Mou Sing, Payson (Chairman of the Board)
indirectly owns as to 50% interest and Mr. Wong Sue Toa,
Stewart (Managing Director of the Company) together
with Ms. Wong Lui Kwok Wai (spouse of Mr. Wong Sue
Toa, Stewart) indirectly own as to an aggregate of the
remaining 50% interest in Queentex Industries Limited
and its subsidiaries. If in case a conflict of interest arises,
those directors or any of their close associates (as defined
in the Listing Rules) who have a material interest will
abstain from voting on the relevant resolution(s).

EEERE (RENED)TFEMEBELTRA
TREERAAFEHHNAEARBENA -

KBTEERBIFINTESHEENTRE
BEEEES AESSHREETNEENE
RS SAEERREARI -HMHEEE
HSHESEER THEBENEERE
REFES|IBEEAEESEE UREEEEZE
EgRE BAENEABARRAIRRETRRLE
& o

FEBNFATESRAQTILLBEME
BEBEREMER - BB EWRAE3 135K
ARBEWREBNUBYIFNTESZFEBL
HEEBRRE -AQAACHERE BN
REMBBNFHTESH/FS LRI
EEZBIUIM-

EREBAE (ESEXFE)HEEABEERX
BRABREMEARS0%Eam R EHEEE
(RAFESREE)ERIEHES LT (£t
BEECERRB) AR RERSRTS0%ES -
ERNBZFRE MZSESHEEMAEZH
BA(ERRETRANVEBERRE B2
HERBERERR

LIS A R B A H] 2017/2018 4F i

6

3



64

R

CORPORATE GOVERNANCE REPORT 1> 2 45 4 i - &

e

Save for the information (including the relationships,
if any, among the directors) as disclosed in the
“Biographical Details of Directors and Senior
Management” section under the “Report of the
Directors” of this annual report and the business
relationship between the Chairman and the Managing
Director as disclosed above, there is no other financial,
business, family or other material/relevant relationship
among the directors and between the Chairman and the
Managing Director.

Board Diversity

A board diversity policy (the “Board Diversity Policy”)
was adopted on 26 March 2013 by the Board and the
Nomination Committee will review at least annually
whether board diversity can be achieved. A summary of
the Board Diversity Policy is set out below:

When reviewing board diversity, the Nomination
Committee will consider board diversity from a number
of aspects, including but not limited to gender, age,
cultural and educational background, ethnicity,
professional experience, skills, knowledge and length of
service, which form the measureable objectives of the
Board Diversity Policy. The Nomination Committee will
also monitor the implementation of the Board Diversity
Policy and review and recommend revisions of the Board
Diversity Policy (where appropriate) to the Board to
ensure its effectiveness.
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Appointment and Re-election of Directors

The Company established a Nomination Committee on
20 March 2012 to deal with matters in relation to the
appointment and re-election of directors.

Where vacancies on the Board exist, the Nomination
Committee will identify suitable individuals by making
reference to criteria including but not limited to gender,
age, cultural and educational background, ethnicity,
professional experience, skills, knowledge, length
of service and time commitments of the proposed
candidates, the Company’s needs and other relevant
statutory requirements and regulations. New directors
are sought mainly through referrals or internal
promotion.

The Company's circular sent together with this annual
report contains detailed information of the directors
standing for re-election at the forthcoming annual
general meeting of the Company.

Chairman and Managing Director

The positions of the Chairman and Managing Director
are held by Mr. Cha Mou Sing, Payson and Mr. Wong Sue
Toa, Stewart respectively. The Board has adopted a set
of written terms setting out the roles and duties of the
Chairman and the Managing Director.
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The Chairman provides leadership for the effective
functioning of the Board in the overall strategic planning
and development of the Group. With the support of
the Managing Director and senior management, the
Chairman is also responsible for ensuring that the
directors receive adequate, complete and reliable
information in a timely manner and appropriate briefing
on issues arising at Board meetings.

The Managing Director focuses on implementing
objectives, policies and strategies approved by the
Board. He is in charge of the Company’s day-to-day
management and operations. The Managing Director
is also responsible for formulating the organizational
structure, control systems and internal procedures and
processes for the Board'’s approval.

Directors’ Induction and Development

Every newly appointed director is provided with
necessary induction and information to ensure that
he has a proper understanding of the Company’s
operations and businesses as well as his responsibilities
under relevant statutes, laws, rules and regulations.
The company secretary from time to time provides
the directors with updates on latest development and
changes to the Listing Rules and other relevant legal and
regulatory requirements.
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During the year ended 31 March 2018, all directors have
participated in continuous professional development
to develop and refresh their knowledge and skills. A
summary of training received by the directors is as

follows:

REBEZZ-N\F=ZA=+-HLEFER 2
EESHAZHESBEEXURUBRKENM
IR R F e - EREZEIMBENT

Training Areas

g |
Accounting/
Corporate Financial/
Governance/ Management

Updates on Laws, or Other
Rules & Regulations Professional Skills

EER EE- -EVAL
35 B & 38 6 B9 EEREA
REER BHERB

Non-executive Chairman EBITERE
Mr. Cha Mou Sing, Payson BB RE v v
Executive Directors HITES
Mr. Wong Sue Toa, Stewart FiELE v v

(Managing Director) (EFHEE)
Mr. Tai Sai Ho (General Manager) Bt = %4 (48457 ) v/ v
Mr. Lo Kai Cheong ERERE v v
Non-executive Director FHTES
Mr. Cha Mou Daid, Johnson EMELAE v v/
Independent Non-executive BYFHTES

Directors
Mr. Chan Pak Joe BRAA 1 S & v/ v/
Dr. Lau Tze Yiu, Peter 2 7rE+ v/ v/
Dr. Sun Tai Lun BARmEL v v
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Model Code for Securities Transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code") as set out in Appendix 10 to the Listing Rules as
the guideline for securities transactions by directors and
employees who are likely to be in possession of inside
information of the Company.

Specific enquiry has been made to all the directors and
the directors have confirmed that they have complied
with the Model Code throughout the year ended 31
March 2018 or the period from his appointment to 31
March 2018 (as for director appointed during the year).
No incident of non-compliance of the Model Code by the
employees was noted by the Company.

Company Secretary

The company secretary, namely Mr. Lo Kai Cheong, is also
an executive director and the financial controller of the
Company. He has the day-to-day knowledge of the affairs
of the Company.

The company secretary plays an important role in
supporting the Board by ensuring good information
flow within the Board and that the Board policies
and procedures are duly followed. He also acts as the
secretary of the Board committees to ensure that all
records of meeting proceedings, discussion and decision
of such Board committees are properly kept. The
company secretary reports to the Chairman of the Board.
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During the year ended 31 March 2018, the company
secretary has completed at least 15 hours’ professional
training by attending the continuing professional
development programmes as well as seminars covering
regulatory updates and professional knowledge about
company secretary duties organised by professional
bodies.

All directors could have access to the advice and services
of the company secretary to ensure that the Board
procedures and all applicable laws, rules and regulations
are followed.

BOARD AND COMMITTEES

Board Proceedings

The Board held four regular meetings and five non-
regular meetings during the year ended 31 March 2018

and the principal businesses transacted include:

e Assessing business performance and planning future
business directions;

e Approving interim and final results and reports;

o Approving business activities and property
transactions;

e Approving the adjustment on the remuneration of
the Chairman of the Board;

o Determining payment of dividend;

REBEZZE-N\F=ZA=+—-HLEFE 127
MEETHEDISNMFNEREI - 258
EXRRERBURSEHBEXEEREN O
NE ARRERIERARBBELRANERE
B R A

FAESHTREAARENEERES bl
RRESGRFRAAEMAER RARLS
G o

EEEREET
EEENRE
BE-_E—-N\E=ZA=t+—HLEE

HESTTHOREREZRAREERS
EREFHAE:

EBE
x

o EEBRBRRIERREBZERAM

o WEPHEEZFRAN®RE

o HMEXRKIFBRUERS
o WEBAREBSIFEIHMH

s EERBEZIKE.

B AR R A IR ] 2017/2018 43

69



70

R

CORPORATE GOVERNANCE REPORT A ZE45 ¥4 # &

o Approving the grant of share options to directors
and other eligible employees of the Group;

o Adopting the incentive bonus scheme of the Group;

o Amending the performance bonus scheme of the
Group; and

° Approving the appointment of an executive
director.

Meeting schedules are normally made available to the
directors in advance. Notices of regular Board meetings
are given to all the directors at least 14 days before the
meetings. For other Board and committee meetings,
reasonable notice is generally given.

Board papers together with all appropriate, complete
and reliable information are sent to all the directors at
least 3 days before each Board meeting or committee
meeting to keep the directors apprised of the latest
developments and financial position of the Group and
to enable them to make informed decisions. The Board
and each director also have separate and independent
access to the senior management whenever necessary.
The directors receive regular supply of information
about the business activities, financial highlights and
operations review so that they are well informed prior to
participation in Board meetings.

The financial controller attended all regular Board
meetings and when necessary, other Board and
committee meetings to advise on business developments,
financial and accounting matters, statutory compliance,
corporate governance and other major aspects of the
Group.
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According to current Board practice, any transaction with
a material amount will be considered and dealt with
by the Board at a duly convened Board meeting. The
Company'’s articles of association also contain provisions
requiring directors to abstain from voting and not to
be counted in the quorum at meetings for approving
transactions in which such directors or any of their
associates (as defined in the Listing Rules) have a material
interest.

Audit Committee

The Audit Committee of the Company has been
established since December 2001. The Audit Committee
comprises three independent non-executive directors
and Dr. Lau Tze Yiu, Peter is the Chairman of the Audit
Committee and possesses appropriate professional
qualifications or accounting or related financial
management expertise as required under Rule 3.10(2)
of the Listing Rules. None of the members of the Audit
Committee is a partner or former partner of Deloitte
Touche Tohmatsu, the Company’s existing external
auditor. Members of the Audit Committee are as follows:

Dr. Lau Tze Yiu, Peter (Chairman of the committee)*
Mr. Chan Pak Joe*

Dr. Sun Tai Lun*

# Independent Non-executive Director
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The major duties of the Audit Committee include the B
following:

o Reviewing the financial statements and reports and
considering any significant or unusual items raised
by the qualified accountant or external auditor
before submission to the Board;

o Making recommendations to the Board on the o
appointment, re-appointment and removal of
external auditor, approving their remuneration
and terms of engagement and reviewing and
monitoring the external auditor’s independence and
objectivity;

o Reviewing and reporting to the Board on the o
adequacy and effectiveness of the Group’s financial
reporting system, risk management and internal
control systems and associated procedures, with the
assistance of the Risk Management Committee and
the outsourced internal audit function;

o Reviewing the Group’s operating, financial and o
accounting policies and practices; and

o Reporting to the Board on the matters in the CG o
Code.
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The Audit Committee held two meetings during the year
and the major works performed are as follows:

Reviewing and recommending for the Board's
approval the financial results and reports for the
year ended 31 March 2017 and for the six months
ended 30 September 2017;

Recommending to the Board the re-appointment of
external auditor for the year ended 31 March 2018;

Reviewing certain aspects of the internal control
systems of the Group; and

Assisting the Board in meeting its responsibilities for
evaluating, establishing and maintaining effective
risk management and internal control systems of
the Group.

The Company’s annual results for the year ended
31 March 2018 have been reviewed by the Audit
Committee.

Nomination Committee

The Nomination Committee of the Company was
established on 20 March 2012. Members of the
Nomination Committee are as follows:

Mr. Chan Pak Joe (Chairman of the committee)*
Mr. Wong Sue Toa, Stewart

Mr. Tai Sai Ho

Dr. Lau Tze Yiu, Peter*

Dr. Sun Tai Lun?

#

Independent Non-executive Director

RERN BREESHBITTMASE BT
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The major duties of the Nomination Committee include IRZZEEMNEEHIMNT:

the following:

° Reviewing the structure, size and composition °

(including skills, knowledge, experience and
diversity of perspectives) of the Board at least
annually and making recommendations on any
proposed changes to the Board to complement the
Company’s corporate strategy;

o Identifying individuals suitably qualified to o

become Board members and selecting or making
recommendations to the Board on the selection of
individuals nominated for directorship;

e Assessing the independence of independent non- o

executive directors of the Company;

o Making recommendations to the Board on the o

appointment or re-appointment of directors of the
Company and succession planning for directors of
the Company in particular the Chairman and the
Managing Director; and

o Reviewing the Board Diversity Policy and the o

progress on achieving the objectives set for
implementing the policy.

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2017/2018
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The Nomination Committee held one meeting during the
year and the major works performed are as follows:

° Reviewing the structure, size and composition of the
Board;

o Assessing the independence of the independent
non-executive directors of the Company;

o Reviewing and making recommendations to the
Board on the re-appointment of directors who are
subject to retirement from office by rotation at
the forthcoming annual general meeting of the
Company; and

o Reviewing the Board Diversity Policy.
Remuneration Committee

The Company set up the Remuneration Committee in
December 2004 which replaced the Bonus Committee
established in December 2001. Members of the
Remuneration Committee are as follows:

Dr. Sun Tai Lun (Chairman of the committee)*
Mr. Wong Sue Toa, Stewart

Mr. Tai Sai Ho

Mr. Chan Pak Joe*

Dr. Lau Tze Yiu, Peter*

# Independent Non-executive Director

RER - REZESRTT -REH BTN
FETHFUOT:
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o FERALRABUFNITEZNBUM

e RMEKDEESTEZRENZENEAT
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The major duties of the Remuneration Committee
include the following:

o Formulating remuneration policy and practices and
determining the remuneration packages of the
executive directors and the senior management; and

o Ensuring that no director or any of his associates
(as defined in the Listing Rules) will participate in
deciding his own remuneration.

In determining the remuneration, the Remuneration
Committee reviewed background information such as key
economic indicators, market/sector trend, headcount and
staff costs.

The Remuneration Committee held four meetings during
the year and the major works performed are as follows:

o Reviewing and making recommendations to the
Board on the remuneration of the Chairman of
the Board with reference to the time and efforts
involved in discharging his duties and the prevailing
market conditions;

o Reviewing and making recommendations to the
Board on the grant of share options to directors and
other eligible employees of the Group;

o Reviewing and making recommendations to the
Board on the adoption of the incentive bonus
scheme of the Group;

o Reviewing and making recommendations to the
Board on the amendment of the performance bonus
scheme of the Group;

FHEEENIERSNT

s HEFMBXEREAREEHITESM
BREEAEBNFHEE K

e BEULRBEESIHEMHEA(EX
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o Reviewing and determining the change of o
remuneration packages for the executive directors,
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B REEREENTES SREEA
E&E@EEEAZE—)\EEH — R

senior management and other employees of the AREHMEE
Group for the year commencing 1 April 2018; and

e Approving the maximum bonus pool and the actual e HEBSHIEBARERBEZE_—Z-—N\F
bonus amount to be distributed to the executive ZR=+T—HLEE B2 kEAEEH
directors, senior management and other employees TES - SNEBAENHMESHNER
of the Group for the year ended 31 March 2018. TEALFRRE ©

Other Board Committees HWEEZES

In addition to delegating specific responsibilities to the
Audit Committee, the Nomination Committee and the

Remuneration Committee, the Board also established the =

following Board committees:

Name of Committee

ZEEEHE

Composition of Committee

ZESCZHER

DEI=

Role and Function of Committee

ZEEZABRBEE

ESERTHETELZES REZEENRF
EREBEMN TRITUTESE

g8

General Business Committee
(established in April 2002)

—REBZEES
(R=—FEE=FIAKT)

Property Acquisition/Disposal
Committee (established in
April 2002)

Wi HENEZES
(R=BEZFIAKT)

Board Committee for the Share
Award Scheme (established in
July 2016)

RORBFAECEETEES
(R=ZFE—ANFLALT)

All the executive directors of the
Company

ARBERIATES

All the executive directors of the
Company

ARBERIATES

All the executive directors and
company secretary of the
Company

RARAAE2EHATEERAAWE

To handle the Company’s
general business within a
designated threshold

BREAQRFEEEHERN 2 —KRSE
%

To handle the Company’s
acquisition/disposal of
property within a designated
threshold

BEAQNRWE HETEEEHE
AR ES

To handle operational and
administrative matters of the
share award scheme

RER G RE S 2 RIERITHE
=
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During the year ended 31 March 2018, the General
Business Committee passed a resolution in writing for
approving the change of the Company’s principal place
of business in Hong Kong.

Attendance Record of Directors and Committee
Members

The attendance record of each director at annual general
meeting, Board and committee meetings held during the
year ended 31 March 2018 is set out below:

BE-E—N\E=ZA=+—RALEE —KRS
KREESER—BEMREZMEENRLLA
BB BT EEE Mo

EERZEEEREHFERLE

ZREEHEEE-ZE-N\F=A=1+—HLt
FEETHRFRBEAS EESREESS
BEHNEEEYNT

Audit Nomination =~ Remuneration
Annual General Board Committee Committee Committee
Meeting' Meetings" Meetings" Meeting" Meetings"
£3¢g ENZEE REZEE §FHzEe
Name of Director EEng RRBEFAE 2L & EE R 6 =6 o
Mr. Cha Mou Sing, ERE L 0N 919 N/AL N/A N/A
Payson* (Chairman) (ZFE) FEA FEA FER
Mr. Wong Sue Toa, THELE 11 9/9 N/A 11 4/4
Stewart (Managing (EFHLTE) @R
Director)
Mr. Tai Sai Ho HttRE4E 17 99 N/A? 17 4/4
(General Manager) (#45HE) TER
Mr. Lo Kai Cheong" ERERLY N/A 4/4 N/AL N/AL N/AL
TiERA TEmA TE A TEmA
Mr. Cha Mou Daid, BB 0/1 6/9 N/A N/A N/A
Johnson* FEA TEA TEMA
Mr. Chan Pak Joe* BRia kx££ 17 719 22 7 4/4
Dr. Lau Tze Yiu, Peter 2| FiRE L7 n 8/9 212 17 4/4
Dr. Sun Tai Lun* B 7 99 22 17 4/4
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Notes:

. The annual general meeting was held on 22 August 2017.
The auditor of the Company, Deloitte Touche Tohmatsu
attended such meeting.

Il During the year, 4 regular Board meetings were held.

.  Dr. Lau Tze Yiu, Peter is the Chairman of the Audit
Committee.

IV. Mr. Chan Pak Joe is the Chairman of the Nomination
Committee.

V. Dr. Sun Tai Lun is the Chairman of the Remuneration
Committee.

VI. Mr. Lo Kai Cheong was appointed as an executive director
of the Company on 6 December 2017.

* Non-executive Director
# Independent Non-executive Director
A The director was not a member of the relevant committee.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board oversees the risk management and internal
control systems of the Group and reviews their
effectiveness on an ongoing basis. During the year,
the Board, as supported by the Audit Committee and
the Risk Management Committee, has conducted an
annual review of the effectiveness of the Group’s risk
management and internal control systems covering all
material controls, including financial, operational and
compliance controls. The Group’s risk management
and internal control systems are designed to provide
reasonable, but not absolute, assurance against material
misstatement or loss; to manage rather than completely
eliminate the risk of system failure; and to assist in the
achievement of the Group’s agreed objectives and goals.
The risk management and internal control systems of the
Group are considered effective and adequate.

By &E

. ZBRREFAER-ZF-tHNA=+=H
BT - ADRARBENEE « BERS SR
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I RER ARXARFTTORESSERSH -

n. B2FBRBELABZEESEFE-

V. BREBEELSERREZEEER-

V. BAREIAFHEEEEE-

VI. ERELXENRZZE—tLtET-_AHEZE
ABERATHTES-

* FHMTES
# BAFAITES
& REBUHEBEEZEEHE-

B B HE R 0 B G 2

EXERNEEETEE EREERAME
BEEAGRBRAEBERME -RERN ESSEF
REEEREABEEZEENIHFTHASE
ERBEERANEZRAGNERMEETSEF
EEH - SRAMBEREESR BEME.
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During the year and subsequent to the year end, the
Board engaged external consultants and professionals
to assist the Company in performing risk assessment
and to conduct an agreed review over the Group’s
internal control systems for evaluating the effectiveness
of the systems. No significant risk issues were identified
and appropriate measures have been taken to address
the identified areas for improvement. The Company
adopted a risk management policy and formed the
Risk Management Committee chaired by the Managing
Director and with members comprising the General
Manager and various divisions’ senior staff members.
Systems and procedures are put in place to identify,
evaluate, manage and monitor the risks of different
businesses and activities. Regular monitoring of the
risk management and internal control systems is mainly
performed by each of the key divisions/business units
who are required to conduct risk self-assessment and to
submit risk assessment results and action plans to the
Risk Management Committee. The Audit Committee and
the Risk Management Committee monitor and assess
the risk management systems and the risk management
issues, support and advice from external consultants and
professionals (internal audit function as outsourced) to
perform independent reviews on the risk management
systems are sought as and when required. Review on the
risk management and internal control systems has to be
performed at least annually to assess the effectiveness of
the systems in monitoring and managing risks.

The Company has also maintained a tailored governance
structure with clear lines of responsibility and
appropriate delegation of responsibility and authority
to the senior management, who are accountable for
the conduct and performance of the respective business
divisions under their supervision.

RERRRFEERR ESSEEIIMNIBEBK
EE AT HBIA R RET AR WHARE
B AREERGETREER LGRS
AR -BEBRRBEARMEE MM HR
A 2 G A REL T BEEREE - AR F
ERMRBEERRILR Y RABEERESS
HESAKEREIIR HEEEAKERE
MPINERBE - CEL RS REF R
A EEREERERREB AR -EE
HEBRENM BB EHERRABEER
REESE R BEAREPEB M AETE
B R RAERBFEERRTHTERE
RTEREEZESERN ELEEERAR
EHZEEERRTMEREERAR AR
ERER TRFERSRIMNIERREEA
T (OMHRABELBE) 2XERER LY
ERERARETEVEN A2V BFHA
frEERABEZERGETERUFLZS
AGRERREERARSTEOERIE-

RRBTEEF—EESNELRRE HBE
BRBRENATE HeREEASNEERE
RETABEENSE MY EEREEENE
BEHPINEEMRREBRE -
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The directors review monthly management reports on
the financial results, statistics and project progress of
each business division. Monthly management meetings
are held to review business performance against budgets,
forecasts and risk management strategies. Any major
variances are highlighted for investigation and control
purposes.

A centralised cash management system is maintained to
oversee the Group's investment and borrowing activities.
There are established guidelines and procedures for the
approval and control of expenditures. The aim is to keep
the expenditure level in line with the annual budget
and within the cost budget of an approved project.
Expenditures are subject to overall budget control with
various approval levels set by reference to the level of
responsibility of each manager and officer. Depending
on the nature and value, procurement of certain goods
and services are required to go through the tendering
process. No individual in the Group, irrespective of their
rank and position, are allowed to dominate the entire
expenditure process from commitment to payment.

The Group also regulates the handling and the
dissemination of inside information to the public in an
equal and timely manner in accordance with applicable
laws and regulations. Senior management executives
of the financial control functions of the Group are
delegated with responsibilities to control and monitor
the proper procedures to be observed on the disclosure
of inside information.
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RESPONSIBILITIES IN RESPECT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

The Board is responsible for the preparation of the
consolidated financial statements. In preparing the
consolidated financial statements, Hong Kong Financial
Reporting Standards have been adopted, appropriate
accounting policies have been applied, and reasonable
and prudent judgments and estimates have been made.
The reporting responsibilities of the external auditor on
the consolidated financial statements of the Company are
set out in the “Independent Auditor’s Report” section of
this annual report.

AUDITOR’'S REMUNERATION

The remuneration paid to the external auditor of the
Company for the year ended 31 March 2018 is set out
below:

HESHMEBERRZIRE

ESELERUGEUBRR -EREGSHY
BHEREF EETCRABTBUHRELEL

FR&E 2SR LEHSEMEENH
B R (5 o SMNERBETN A D RGEE WHRE
ZHMESERMIRAFIH B2 BENRE
—HiA e

1 B4 B % B

BE-Z—\E=ZA=+—HLEE KQF
XA BA Z H ST

HK$'000
BETFT
Audit Services EZRBE 3,430
Non-audit Services: I EZRTE
Reviewing the financial information ERBE-_ZT—tFhA=1H
for the six months ended 30 September 2017 IERME R Z B % & 554
Professional services rendered in relation to RREZEIFEZRMEZ
transactions and a spin-off proposal HERK 1,230
Enterprise risk management and internal control TERBEER
advisory services R B BE 12 L A AR 7S 1,080
Taxation and other services HIE R H AR 74
Total e 6,368
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SHAREHOLDER RIGHTS AND INVESTOR
RELATIONS

The general meetings of the Company provide a forum
for exchange of views between the shareholders and the
Board. The Chairman of the Board as well as Chairmen
of the Audit Committee, Nomination Committee and
Remuneration Committee, or in their absence, other
members of the Board or the respective committees, and
where applicable, the independent Board committee,
are available to answer questions at the shareholders’
meetings.

Separate resolutions are proposed at shareholders’
meetings on each substantial issue, including the election
of individual directors.

To ensure compliance with the CG Code, the notice
of annual general meeting, the annual report and
the circular containing information on the proposed
resolutions will be sent to shareholders at least twenty
clear business days before the meeting. Voting at annual
general meeting or other general meeting will be
conducted by way of a poll. The results of the poll will
be published on the day of shareholders’ meeting by
posting on both the Stock Exchange’s and the Company’s
websites.
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Convening of Extraordinary General Meeting and
Putting Forward Proposals at General Meetings

General meetings shall be convened:

(i) on the written requisition of any two members of
the Company deposited at the principal office of the
Company in Hong Kong (22/F, Kings Wing Plaza 1, 3
On Kwan Street, Shek Mun, Shatin, New Territories,
Hong Kong), specifying the objects of the meeting
and signed by the requisitionists, provided that such
requisitionists held as at the date of deposit of the
requisition not less than one-tenth of the paid up
capital of the Company which carries the right of
voting at general meetings of the Company; or

(ii) on the written requisition of any one member of
the Company which is a recognised clearing house
(or its nominee) deposited at the principal office
of the Company in Hong Kong (22/F, Kings Wing
Plaza 1, 3 On Kwan Street, Shek Mun, Shatin, New
Territories, Hong Kong), specifying the objects
of the meeting and signed by the requisitionist,
provided that such requisitionist held as at the date
of deposit of the requisition not less than one-tenth
of the paid up capital of the Company which carries
the right of voting at general meetings of the
Company.

If the Board does not within 21 days from the date of
deposit of the requisition proceed duly to convene the
meeting, the requisitionist(s) themselves or any of them
representing more than one-half of the total voting
rights of all of them, may convene the general meeting in
the same manner, as nearly as possible, as that in which
the meeting may be convened by the Board provided
that any meeting so convened shall not be held after the
expiration of three months from the date of deposit of
the requisition, and all reasonable expenses incurred by
the requisitionist(s) as a result of the failure of the Board
shall be reimbursed to them by the Company.
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Procedures for Nomination of Director

Any shareholder who wishes to nominate a person to
stand for election as a director at general meeting, the
following documents must be validly served on the
company secretary at the Company’s principal office in
Hong Kong (22/F., Kings Wing Plaza 1, 3 On Kwan Street,
Shek Mun, Shatin, New Territories, Hong Kong) within
the period commencing on the day after despatch of the
notice of a general meeting appointed for election of
director and ending no later than 7 days prior to the date
of such meeting:

(i) notice in writing signed by the shareholder of his/
her intention to propose such person for election
(the “Nominated Candidate”);

(ii) notice in writing signed by the Nominated
Candidate of his/her willingness to be elected; and

(iii) the biographical details of the Nominated
Candidate as required under Rule 13.51(2) of the
Listing Rules for publication by the Company.

Constitutional Documents

There is no change in the Company’s constitutional
documents during the year ended 31 March 2018.
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Shareholders’ and Other Stakeholders’ Enquiries

The Company continues to enhance communications and
relationships with its investors. Enquiries from investors
are dealt with in an informative and timely manner.
Shareholders and other stakeholders may communicate
with the Board by addressing their enquiries and
concerns to the company secretary through the following
channels:
By mail: Hanison Construction Holdings Limited
Attention: Company Secretary

22/F., Kings Wing Plaza 1

3 On Kwan Street

Shek Mun

Shatin, New Territories

Hong Kong

By email: info@hanison.com

By telephone: (852) 2414 3889

By fax: (852) 2490 3341

In addition, if shareholders have any enquiries about
their shareholdings and entitlement to dividend, they
can contact the Hong Kong branch share registrar of the
Company using the details below:

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17/F., Hopewell Centre,

183 Queen’s Road East,

Wan Chai, Hong Kong

Tel: (852) 2862 8628

Fax: (852) 2865 0990

To promote effective communication, the Company
also maintains a website at www.hanison.com, where
extensive information and updates on the Company’s
business developments and operations, financial
information and other information are posted.
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The directors present their report and the audited
consolidated financial statements of the Group for the
year ended 31 March 2018.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company.
The principal activities of its subsidiaries, associate and
joint ventures are set out in notes 50, 18 and 19 to the
consolidated financial statements respectively.

BUSINESS REVIEW

Further discussion and review on the business activities
of the Group as required by Schedule 5 to the Companies
Ordinance (Cap. 622 of the Laws of Hong Kong),
including the principal risks and uncertainties facing the
Group and an indication of likely future development
in the Group's business are set out in the Chairman’s
Statement (on pages 6 to 12), Operations Review (on
pages 13 to 49), Financial Review (on pages 50 to 58) and
the notes to the consolidated financial statements of this
annual report.

An analysis of the Group’s performance during the year
using financial key performance indicators is provided
in the Financial Highlights (on page 5) and Operations
Review (on page 13) of this annual report.

Details of the Group’s financial risk management and
particulars of the Group’s material events occurred
after the year end date are disclosed in notes 48 and 51
respectively to the consolidated financial statements.

REPORT OF THE DIRECTORS
HERGHREE
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RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March
2018 are set out in the consolidated statement of profit
or loss on page 138.

An interim dividend of HK2.2 cents per share amounting
to HK$22,849,000 were paid to the shareholders
during the year. Excluding the dividends paid for
shares held in trust under the share award scheme
amounting to HK$1,137,000, the net dividends paid were
HK$21,712,000.

The Board has recommended the declaration of a final
dividend of HK5.0 cents per share for the year ended 31
March 2018 amounting to not less than HK$52,308,800
to the shareholders whose names appear on the branch
register of members in Hong Kong and the principal
register of members in the Cayman Islands on 30 August
2018. The proposed final dividend will be paid on 12
September 2018 following approval at the annual
general meeting.

INVESTMENT PROPERTIES

Details of the movements in the investment properties of
the Group during the year are set out in note 15 to the
consolidated financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and
equipment of the Group during the year are set out in
note 16 to the consolidated financial statements.

RESERVES

Details of the movements in the reserves of the Group
during the year are set out in the consolidated statement
of changes in equity on page 142.
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DISTRIBUTABLE RESERVES OF THE
COMPANY

The Company’'s reserves available for distribution
to shareholders as at 31 March 2018 comprised the
aggregate of share premium and retained profits of
HK$681,717,000 (2017: HK$644,496,000).

Under the articles of association of the Company,
dividends may be declared and paid out of the profits of
the Company, realised or unrealised, or from any reserves
set aside from profits which the directors of the Company
determine is no longer needed. With the sanction of an
ordinary resolution, dividends may also be declared and
paid out of share premium account subject to a solvency
test as set out in section 34 of the Companies Law, Cap.
22 (Law 3 of 1961, as consolidated and revised) of the
Cayman Islands.

SHARE CAPITAL

Details of the movements in the share capital of the
Company during the year are set out in note 34 to the
consolidated financial statements.

ENVIRONMENTAL AND SOCIAL MATTERS

The Group’s environmental and social policies
and strategies are formulated by Corporate Social
Responsibility Committee (the “CSR Committee”) which
is delegated by the Company, and executed by the
Safety and Environmental Department, and Corporate
Social Responsibility and Communications Department.
For more details of the Group’s performances in
environmental and social aspects, please refer to the
corporate social responsibility report of the Company for
the year ended 31 March 2018 which will be published
on the websites of the Stock Exchange and the Company
on or before 19 October 2018.
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Environmental Policy and Performance

The environmental policies have been adopted in the
Group such as Environmental Management System
Policy (1ISO140001) which is certified by Hong Kong
Quality Assurance Agency and Energy Management
System Policy (ISO50001) which is certified by Hong Kong
Certification Services International Limited since 2002
and 2013 respectively. These policies set the direction and
guidelines for corresponding subsidiaries of the Company
to follow on gradual basis.

We strive for better environmental performances every
year, and in 2017/2018 our performances are recognised.
Our Construction Division has obtained several green
awards such as Environmental Protection Department
Indoor Air Quality Certificate — Excellent Class for head
office 2017, Architectural Services Department Green
Contractor Award 2017.

Social Policy and Performance

In 2012, corporate social responsibility statement was
signed by the Managing Director outlining the Group’s
determination and direction on carrying out our social
performances. The CSR Committee regularly reviews
the statement to ensure it is aligned with our company
vision, mission and values.

We have been investing in community via organizing or
participating activities serving underprivileged, elderly,
children, youth and schools. Sponsorship and donation
in terms of financial or in-kind is made for charity
organizations or non-government organizations. Our
corporate volunteer team has also been formed and
grows gradually with the support from the Group's staff
and their family members.
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COMPLIANCE WITH LAWS AND
REGULATIONS

The Group is committed in complying with the relevant
laws and regulations related to its business operations as
set by the HKSAR Government and the People’s Republic
of China (the “PRC"). We dedicated greater effort
towards meeting new or revised regulatory requirements
and rising stakeholder expectations. On-going review of
the newly enacted or revised laws and regulations has
been conducted that relevant trainings and guidance to
the staff are provided.

RELATIONSHIP WITH EMPLOYEES,
BUSINESS PARTNERS AND OTHERS

The Group treasures the relationship with all
stakeholders and attempts to engage them through
different initiatives. Human capital is our most valuable
asset. We review regularly and provide competitive
remuneration packages, training programmes, and staff
engagement activities to attract, nurture and retain
talents and employees.

A long-standing relationship with business partners
brings benefits for the Group as well as suppliers and
customers. Apart from the connection in business
relationship, we also engage our business partners
to collaborate for a better performance in business
operation, environment, and community investment.

The Group encourages staff volunteering and
sponsorship and engages staff in community. Positive
site-community relationship is definitely our priority.
Therefore, close communications with relevant parties
and programmes are initiated and conducted addressing
community concern.
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SHARE AWARD SCHEME

The share award scheme (the “Share Award Scheme”)
was adopted by the Board on 28 July 2016 (the
“Adoption Date”) to recognise the contributions of
certain employees and directors of the Group and
help retain them for the continuing operation and
further development of the Group. The Share Award
Scheme shall be valid until 28 July 2019 and is subject
to the administration of the Board and the trustee in
accordance with the rules relating to the Share Award
Scheme and the trust deed.

The Company would contribute a maximum of
HK$74,000,000 to the trust for the purchase of shares
under the Share Award Scheme. The maximum number
of shares which can be awarded under the Share Award
Scheme (the “Award Shares”) is 5% of the number of the
Company'’s shares in issue as at the Adoption Date.

During the year ended 31 March 2017, the trustee
purchased an aggregate of 51,700,000 shares of the
Company from the market at a total consideration
of approximately HK$71,995,000 (including directly
attributable incremental costs) and a total of 51,542,000
shares were granted to 88 eligible participants on 10
March 2017 pursuant to the Share Award Scheme,
representing approximately 4.97% of the total number
of issued shares of the Company as at 31 March 2017.
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Details of the interests of the directors of the Company
in the Award Shares (which remain unvested) are set out
below.
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BEAALAESZNRBRN (HREE) 2#&
HABEHNT X

Number of Approximate
Award Shares percentage of
granted on issued share
10 March 2017 capital (Note)
R=-ZT—+t#F
=A+H HE 1T
BETFz REBYBEIHL
Name of director EEpE RBROHE (Ktat)
Cha Mou Sing, Payson BB 5,178,000 0.49%
Wong Sue Toa, Stewart Tz 12,274,000 1.17%
Tai Sai Ho BHtt= 6,136,000 0.58%
Lo Kai Cheong ERRE 2,209,000 0.21%
Cha Mou Daid, Johnson EE 5,178,000 0.49%
Chan Pak Joe R {8 1& 1,035,000 0.09%
Lau Tze Yiu, Peter 271 828,000 0.07%
Sun Tai Lun BRK @ 1,035,000 0.09%
33,873,000

Note: The percentage is calculated based on the total number
of issued shares of the Company as at 31 March 2018 (i.e.
1,046,176,651 shares).

Subject to the terms of the Share Award Scheme, the
Award Shares will vest on 30 June 2018. Further details
of the Share Award Scheme are set out in note 39 to the
consolidated financial statements.
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SHARE OPTION SCHEME

Pursuant to the Company’s existing share option
scheme (the “Scheme”) which was adopted and
became effective on 21 September 2011, all directors
(including independent non-executive directors), full-
time employees and consultants of the Company, its
subsidiaries and/or its associated companies/associates are
eligible to participate in the Scheme.

The purpose of the Scheme is to provide the participants
who have been granted options under the Scheme
to subscribe for ordinary shares in the Company with
the opportunity to acquire proprietary interest in the
Company and to encourage them to work towards
enhancing the value of the Company and its shares for
the benefit of the Company and its shareholders as a
whole.

(a) Maximum number of shares available for
issuance

The maximum number of shares which may be
issued upon exercise of all options to be granted
under the Scheme and any other schemes of the
Company shall not exceed 10% of the number
of the Company’s shares in issue as at the date
of approval of the Scheme, subject to renewal as
approved by the shareholders of the Company.
Upon the refreshment of the Scheme mandate limit
at the annual general meeting of the Company
held on 23 August 2016, the maximum number of
new share options that can be granted under the
Scheme was 103,654,057 (the “Refreshed Share
Option Limit”). As at the date of this annual report,
the total number of shares that may be issued
under the remaining Refreshed Share Option Limit
is 55,942,057, representing approximately 5.35% of
the number of the Company’s shares in issue at that
date.
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(b)

The overall limit on the number of shares of the
Company which may be issued upon exercise of all
outstanding options granted and yet to be exercised
under the Scheme and any other schemes of the
Company must not exceed 30% of the number of
the Company’s shares in issue from time to time.
Taking into account the remaining Refreshed Share
Option Limit to subscribe for 55,942,057 shares
and the 54,415,725 shares that may be issued upon
exercise of the outstanding share options granted
and yet to be exercised under the Scheme, the
cumulative total number of shares that may be
issued under the Scheme is 110,357,782 shares,
representing approximately 10.55% of the number
of the Company’s shares in issue as at the date of
this annual report.

Maximum entitlement of each participant

(1) The total number of shares issued and to be
issued upon exercise of the options granted
to each participant (including both exercised
and unexercised options) under the Scheme or
any other share option schemes adopted by
the Company in any 12-month period must not
exceed 1% of the number of the Company’s
shares in issue unless otherwise approved by
the shareholders of the Company.
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(c)

(d)

(2) Where any grant of options to a substantial
shareholder or an independent non-executive
director of the Company, or any of their
respective associates (as defined in the Listing
Rules), would result in the shares issued and to
be issued upon exercise of all options already
granted and to be granted to such person in
any 12-month period up to and including the
date of the grant:

(i) representing in aggregate over 0.1% of
the number of the Company’s shares in
issue; and

(i) having an aggregate value, based on
the closing price of the shares of the
Company on the date of grant in excess of
HK$5.0 million,

such grant of option shall be subject to prior
approval of the shareholders of the Company
who are not connected persons of the
Company as defined in the Listing Rules.

Period within which the shares must be
taken up under an option

Within ten years from the date on which an option
is granted or such shorter period as the Board or the
relevant committee thereof may specify.

Minimum period, if any, for which an option
must be held before it can be exercised

At the time of granting an option, the Board or
the relevant committee thereof must specify the
minimum period(s) (if any) and achievement of
performance target(s) (if any), for which an option
must be held before it can be exercised in whole or
in part.

(o)

(d)
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(e)

(f)

(9)

(h)

Period open for acceptance of an option

The offer of grant of an option (of which the
date of grant must be a business day of the Stock
Exchange) must be accepted within 14 days after
the date of grant.

Amount payable upon acceptance of the
option

A consideration of HK$1 shall be paid upon the
acceptance of the option.

Basis of determining exercise price of the
option

The exercise price of the option shall be no less than
the highest of:

(i) the closing price of the shares of the Company
as stated in the daily quotations sheet issued
by the Stock Exchange on the date of grant,
which must be a business day;

(ii) the average closing price of the shares of the
Company as stated in the daily quotations
sheets issued by the Stock Exchange for the
five business days of the Stock Exchange
immediately preceding the date of grant; and

the nominal value of the shares of the
Company on the date of grant.

(iii)

Remaining life of the Scheme

The Scheme has a life of 10 years and will expire on
20 September 2021 unless otherwise terminated in
accordance with the terms of the Scheme.
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During the year, a total of 47,872,000 shares was EFR - REZFERRXBRESS
granted in accordance with the terms of the 47,872,00082 B2 17 - F LT EIBE T BB AR
Scheme. Details of the movement of share options EZEBFENT
granted under the Scheme during the year were as
follows:
Approximate
percentage
of issued
Granted Exercised share
Balanceas  duringthe  during the Balance as capital
at 1.4.2017 year year Lapsed  at31.3.2018 (Note iv)
Category or Name Exercise prlce R-B-t& (Note ii) (Note i) during R=%- )\ff- 1 E?éﬁﬂﬂi
of ﬁarticig:ants Date otm?rant §pers are  Exercise perlod (/Vate i mE-H RERELE RERTE theyear =B=1-— BHEI
SHEFNANE RitiA TESE (i &8 (i) (W) RERXM Z%& (Hiiv)
Directors of the Company
RARZE
Cha Mou Sing, Payson 26.11.2014 HK$0.96  26.11.2014 to 25.11.2019 7,571,000 - (7,571,000) - - -
B —Z2-mf B®0%T —F-MET-B=tAREE
T-A=tAH “E2-NFt-B=1EH
5.9.2017 HK$1.54  5.9.2017 to 4.9.2022 - 10,385,000 - - 10,385,000 0.99%
“E-tF BH15ar —E-tENREAE
nARA “E-CENARA
Wong Sue Toa, Stewart 5.9.2017 HK§1.54  5.9.2017 10 4.9.2022 - 10,385,000 - - 10,385,000 0.99%
TtE ZE-tE A5 ZE-tENPREAZE
NAER “EZCCEAAMA
Tai Sai Ho 5.9.2017 HK$1.54  5.9.2017 to 4.9.2022 - 5,192,000 - - 5,192,000 0.49%
atx “Z-tf B¥15T  ZT-tENPERAZ
NAEH “EC-ENAMA
Lo Kai Cheong 5.9.2017 HK$1.54  5.9.2017 to 4.9.2022 - 1,332,000 - - 1,332,000 0.12%
EHE —2-tf BE154T  ZE-LENAEAE
nARA “E-CENARA
Cha Mou Daid, Johnson 26.11.2014 . HK$0.96  26.11. 2014 t0 25.11.2019 3,785,500 - - - 3,785,500 0.36%
EHE —E2-mE B0 —F-MET-A=TRAZ
T-A=tAA ~-hE+-A=tEE
5.9.2017 HK$1.54  5.9.2017 to 4.9.2022 - 5,192,000 - - 5,192,000 0.49%
“Z-tE A5 ZE-tENREEE
NAEH “EC-ENAMA
Chan Pak Joe 5.9.2017 HK$1.54  5.9.2017 to 4.9.2022 - 1,038,000 - - 1,038,000 0.09%
Rtk —2-tf B154T ZE-LENAEAE
nARA “E-CENARA
Lau Tze Yiu, Peter 26.11.2014 HK$0.96  26.11.2014 t0 25.11.2019 581,950 - (581,950) - - -
Ry —E2-mE B0 —F-MET-A=TXRAZ
T-A=tAA “E-NEt-A=TER
5.9.2017 HK$1.54  5.9.2017 to 4.9.2022 - 830,000 - - 830,000 0.07%
“E-tF B1sar “Z-tFNBERE
NAEH “EC-ENAMA
Sun Tai Lun 5.9.2017 HK$1.54  5.9.2017 to 4.9.2022 - 1,038,000 - - 1,038,000 0.09%
K —2-tf B15T  ZE-LENARAE
nARA “E-CENARA
11,938,450 35,392,000 (8,152,950) - 39,177,500
Employees of the Group 26.11.2014 HK$0.96  26.11.2014 to 25.11.2019 2,938,000 - (19,775) - 2,918,225 0.27%
o Semr  ER0%n  E-ME{-A-1AAZ
T-BZtR E-NEt+-B=tEA
5.9.2017 HK$1.54  5.9.2017 to 4.9.2022 - 12,480,000 - (160,000) 12,320,000 1.17%
ZE-tF BH15ar “E-tENREEE
hAER “Z-CENARA
2,938,000 12,480,000 (19,775 (160,0000 15,238,225
E’EJarl 14,876,450 47,872,000 (8,172,725) (160,000) 54,415,725
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Notes:

(i)  The share options vested immediately on the respective
dates of grant.

(ii) The closing price of the shares of the Company
immediately before the date of grant was HK$1.51 per
share.

(iii) The weighted average closing price of the Company's
shares immediately before the exercise dates of the share
options was HK$1.42 per share.

(iv) The percentage is calculated based on the total number
of issued shares of the Company as at 31 March 2018 (i.e.
1,046,176,651 shares).

CONVERTIBLE SECURITIES, WARRANTS
OR SIMILAR RIGHTS

Save as disclosed above, the Company had no
outstanding convertible securities, warrants or similar
rights as at 31 March 2018 and there has been no issue or
exercise of any convertible securities, warrants or similar
rights during the year.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

During the year, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the
Company's listed securities.
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DIRECTORS

The directors of the Company during the year and up to
the date of this annual report were:

Non-executive Chairman
Mr. Cha Mou Sing, Payson

Executive Directors

Mr. Wong Sue Toa, Stewart (Managing Director)

Mr. Tai Sai Ho (General Manager)

Mr. Lo Kai Cheong (appointed on 6 December 2017)

Non-executive Director
Mr. Cha Mou Daid, Johnson

Independent Non-executive Directors
Mr. Chan Pak Joe

Dr. Lau Tze Yiu, Peter

Dr. Sun Tai Lun

In accordance with article 116 of the Company'’s articles
of association, Mr. Cha Mou Sing, Payson, Mr. Tai Sai
Ho and Dr. Lau Tze Yiu, Peter shall retire from office by
rotation at the forthcoming annual general meeting. In
accordance with article 99 of the Company’s articles of
association, Mr. Lo Kai Cheong, who was appointed by
the Board during the year, shall retire at the forthcoming
annual general meeting. All the above retiring directors,
being eligible, offer themselves for re-election at the
forthcoming annual general meeting. All remaining
directors of the Company continue in office.

None of the directors being proposed for re-election at
the forthcoming annual general meeting has a service
contract with the Company or any of its subsidiaries
which is not determinable by the Group within one year
without payment of compensation, other than statutory
compensation.
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DIRECTORS’ AND EMPLOYEES’
EMOLUMENTS

Details of directors’ emoluments for the year ended 31
March 2018 are set out in note 11(i) to the consolidated
financial statements. For the year ended 31 March 2018,
the emoluments of the senior management, whose
biographical details are set out in the “Biographical
Details of Directors and Senior Management” section
below and include one of the five highest paid
individuals analysis presented in note 11(ii) to the
consolidated financial statements, fell within the
following bands:
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Number of Individuals

AE
Emoluments of 2018 2017
Senior Management by Bands SREEE ZF A5 —E-N\F —E—tHF
HK$1,000,001 — HK$1,500,000 751,000,001 7T %5 1,500,0007T 1 1
HK$1,500,001 — HK$2,000,000 711,500,001 7T-7%%2,000,0007T 2 4
HK$2,500,001 — HK$3,000,000 7 %52,500,001 7T #53,000,0007T - 4
HK$3,000,001 — HK$3,500,000 7B %53,000,001 7T #3,500,0007T 2 -
HK$3,500,001 — HK$4,000,000 7 153,500,001 7T-7%%4,000,0007T 1 1
HK$4,000,001 — HK$4,500,000 7 %4,000,001 7T %£4,500,0007T - 1
HK$5,500,001 — HK$6,000,000 7B #55,500,001 7T #6,000,0007T 4 -
HK$8,000,001 — HK$8,500,000 7 158,000,001 T8 #8,500,0007T 1 -

Note: Two of the senior management were promoted after the
year ended 31 March 2018 and thus were excluded in the
above analysis.

UPDATE ON DIRECTORS’ INFORMATION
PURSUANT TO RULE 13.51B(1) OF
LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the
changes in the information of the directors of the
Company are set out below:
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(1

)

®3)

A new service agreement for executive director has
been entered into between the Company and each
of the executive directors, namely Mr. Wong Sue
Toa, Stewart, Mr. Tai Sai Ho and Mr. Lo Kai Cheong,
on 14 December 2017, pursuant to which their term
of service with the Company has been revised to a
period of three years (subject to early termination).

The terms of employment of Mr. Lo Kai Cheong, an
executive director of the Company, were amended
by making him eligible to receive bonus payments
pursuant to the Company’s incentive bonus scheme.
Under the incentive bonus scheme, which was
recommended by the Remuneration Committee
and approved by the Board, an aggregate bonus
payment equal to (i) 2.5% of the value of the
Company in the event of a change of control
of the Company to an independent third party
unconnected to and not acting in concert with the
Company’s existing controlling shareholder; and
(ii) 2.5% of the net asset value of any shares of a
subsidiary that are distributed pursuant to any spin-
off and separate listing of that subsidiary will be
made to the participants of the scheme, chosen
from among the executive directors of the Company
and the directors of the Company’s subsidiaries. Mr.
Lo stands to receive incentive bonuses under the
Company'’s incentive bonus scheme of such amount
to be recommended by the Managing Director and
the General Manager of the Company and then
approved by the Remuneration Committee, should
either of these types of corporate transaction
transpire, such payments to be made, subject to his
remaining employed at the relevant time, pursuant
to his service contract.

The monthly salaries of the executive directors,
namely Mr. Wong Sue Toa, Stewart, Mr. Tai Sai Ho
and Mr. Lo Kai Cheong, were increased by 3.5%,
3.5% and 23.76% respectively, all with effect from 1
April 2018 as compared with those of the last year.

Save as disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

(1

(2)

3)
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BIOGRAPHICAL DETAILS OF DIRECTORS
AND SENIOR MANAGEMENT

Directors

Mr. Cha Mou Sing, Payson, aged 75, is the Chairman
and non-executive director of the Company. He joined
the Group in 1989 and has extensive experience in
property development. He is the chairman and executive
director of HKR International Limited (“HKRI"”). Mr. Cha
is an independent non-executive director of New World
Development Company Limited (“NWDCL"), Eagle Asset
Management (CP) Limited (the Manager of Champion
Real Estate Investment Trust (“CREIT”)) and Hongkong
International Theme Parks Limited (owner and operator
of Hong Kong Disneyland Resort), and a director of a
number of public and private companies in Hong Kong
and overseas. During the period from 3 October 2016 to
22 December 2016, Mr. Cha was an independent non-
executive director of Munsun Capital Group Limited
("MCGL"). The securities of HKRI, NWDCL, CREIT and
MCGL are listed on the Stock Exchange. Mr. Cha holds an
honorary doctorate degree of Social Science from City
University of Hong Kong. He is a Justice of the Peace.
He is a member of One Country Two Systems Research
Institute Limited, a governing board member of China-
United States Exchange Foundation, a board member
of the Real Estate Developers Association of Hong
Kong, the chairman of Qiu Shi Science & Technologies
Foundation, a trustee of Sang Ma Trust Fund and an
honorary trustee of Oregon State University Foundation.
He is a brother of Mr. Cha Mou Daid, Johnson who is
a non-executive director of the Company. Mr. Cha is
also a director of CCM Trust (Cayman) Limited (“CCM
Trust”), CCM Capital Corporation (“CCM Capital”) and LBJ
Regents Limited (“LBJ”), and the executive chairman of
Mingly Corporation (“Mingly”). Each of CCM Trust, CCM
Capital, LBJ and Mingly is a shareholder of the Company
discloseable under Part XV of the Securities and Futures
Ordinance (the “SFO").
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Mr. Wong Sue Toa, Stewart, aged 72, joined the Group in
1989 and is the Managing Director of the Company. Mr.
Wong also serves as the chairman of the General Business
Committee and the Property Acquisition/Disposal
Committee; and a member of the Nomination Committee
and the Remuneration Committee of the Company.
Before he joined the Group, he was a director for several
listed companies and a director of HKRI (whose securities
are listed on the Stock Exchange) until his resignation
in December 2001. Mr. Wong is also a director of all the
subsidiaries of the Group. He has extensive experience
in the construction and real estate fields. Mr. Wong
holds a bachelor degree in science from San Diego
State University and a master degree of science in civil
engineering from Carnegie-Mellon University in the
United States of America. He is a member of the Hong
Kong Institute of Construction Managers (MHKICM).

Mr. Tai Sai Ho, aged 66, is an executive director and the
General Manager of the Group. Mr. Tai also serves as a
member/the acting chairman of the General Business
Committee and the Property Acquisition/Disposal
Committee; and a member of the Nomination Committee
and the Remuneration Committee of the Company.
Mr. Tai joined the Group in 1989 and has extensive
experience in public and private sectors of the building
and civil engineering industries in Hong Kong. He is also
a director of all the subsidiaries of the Group. Mr. Tai
holds a master degree in business administration from
Asia International Open University in Macau, a master
degree in construction management from University of
New South Wales in Australia and a bachelor degree in
civil engineering from National Cheng Kung University
in Taiwan. Mr. Tai is a fellow of the Hong Kong Institute
of Directors (FHKIoD) and the Hong Kong Institute of
Construction Managers (FHKICM).
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Mr. Lo Kai Cheong, aged 67, was appointed as an
executive director of the Company in December 2017.
Mr. Lo joined the Group in 1996 and is the financial
controller and the company secretary of the Group.
He also serves as a member of the General Business
Committee and the Property Acquisition/Disposal
Committee of the Company. He is also a director of
certain subsidiaries of the Company. He has extensive
finance and accounting experience in various industries.
He holds a bachelor of business degree in accounting and
a master degree in business administration from Edith
Cowan University in Australia. Mr. Lo is a member of
CPA Australia (CPA (Aust.)) and a fellow of Hong Kong
Institute of Certified Public Accountants (FCPA) and The
Association of International Accountants (FAIA).

Mr. Cha Mou Daid, Johnson, aged 66, was appointed as
a non-executive director of the Company in November
2001. Mr. Cha has nearly 41 years of experience in
venture capital and investment management and
is currently a director of C.M. Capital Advisors (HK)
Limited. He is a non-executive director of HKRI and China
International Capital Corporation Limited (the securities
of these companies are listed on the Stock Exchange) and
a director of CCM Capital and LBJ, and a non-executive
director of Mingly. Each of CCM Capital, LBJ and Mingly is
a shareholder of the Company discloseable under Part XV
of the SFO. Mr. Cha is also an independent non-executive
director of Shanghai Commercial Bank Limited and a
director of a number of other companies in Hong Kong
and overseas. He is active in many non-profit making
organizations including Qiu Shi Science & Technologies
Foundation, Moral Education Concern Group, a member
of the Finance Committee and of the Council of The
Hong Kong University of Science and Technology. He is
a brother of Mr. Cha Mou Sing, Payson who is the non-
executive Chairman of the Company.
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Mr. Chan Pak Joe, aged 65, was appointed as an
independent non-executive director of the Company in
November 2001. Mr. Chan also serves as the chairman
of the Nomination Committee and a member of the
Audit Committee and the Remuneration Committee of
the Company. Mr. Chan has been an executive director
of The Luk Hoi Tong Company, Limited since 1973. Mr.
Chan is the founder of the “Li Zhi Bursary” of Tsinghua
University in the PRC. He is also the Vice-Chairman of
“Love Relay Grant-in-Aid” of Fudan University in the PRC
since September 2005. His community services include
having served as a director of YMCA and as a member of
the Remuneration Committee and the Audit Committee
of the Hong Kong Housing Society.

Dr. Lau Tze Yiu, Peter, aged 59, was appointed as an
independent non-executive director of the Company in
September 2004. Dr. Lau also serves as the chairman of
the Audit Committee and a member of the Nomination
Committee and the Remuneration Committee of the
Company. Dr. Lau is an Associate Professor of the
Department of Accountancy and Law of the Hong
Kong Baptist University and an Associate Dean and BBA
(Hons) Program Director of the School of Business of
the Hong Kong Baptist University. He holds a bachelor
degree in commerce from Saint Mary’s University in
Canada, a master degree in business administration from
Dalhousie University in Canada and a doctorate degree
of philosophy in accounting from The Chinese University
of Hong Kong. He is a member of The Chartered
Professional Accountants of Ontario (CPA, CA) in Canada,
a member of the Chartered Professional Accountants
of British Columbia (CPA, CMA) in Canada, a fellow
member of the Hong Kong Institute of Certified Public
Accountants (FCPA), and an associate member of The
Taxation Institute of Hong Kong (ATIHK). He was also
a president (1992-1993) of the City Lions Club of Hong
Kong.
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Dr. Sun Tai Lun, aged 67, was appointed as an
independent non-executive director of the Company
in November 2001. Dr. Sun also serves as the chairman
of the Remuneration Committee and a member of the
Audit Committee and the Nomination Committee of the
Company. Dr. Sun is the chairman of China-Hongkong
Photo Products Holdings Limited, whose shares are listed
on the Stock Exchange. Dr. Sun has extensive experience
in the photographic products industry. He holds a
bachelor degree in pharmacy from the University of
Oklahoma, the United States of America, and a doctorate
degree of philosophy in business administration from
Southern California University for Professional Studies,
the United States of America. He is the Vice Patron of the
Community Chest of Hong Kong since 1999, the Honorary
Fellow of City University of Hong Kong and Chapter
Honoree of City University of Hong Kong Chapter of
Beta Gamma Sigma. Dr. Sun had served as the chairman
(November 2009 - October 2015) of the Advisory
Committee on Travel Agents and the Court member
(2010 — December 2015) of City University of Hong Kong.
Dr. Sun was awarded the Bronze Bauhinia Star in 1999
and appointed as The Justice of the Peace in 2002.
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Senior Management

Mr. Au Yiu Man, aged 57, joined the Group in 1990. He
is a director of the Interior and Renovation Division of
the Group and has extensive experience in the building
industry in Hong Kong. He holds a higher diploma in civil
engineering (municipal) and endorsement certificate in
design of reinforced concrete & steel structures from The
Hong Kong Polytechnic University.

Mr. Chan Yiu Kei, Charles, aged 52, joined the Group
in 2010. He is a director of the Construction Division
of the Group. He has over 24 years of experience in
human resources management, employee training
and development, organization development and
consultation in Hong Kong. He holds a Master of Social
Science from The Chinese University of Hong Kong, a
Master of Science in Human Resource Management and
Training from University of Leicester in United Kingdom
and a Postgraduate Diploma in Management Consulting
and Change from The University of Hong Kong. He is
a graduate of Corporate Coaching Program (CCP) of
Corporate Coach U Canada, a Certified Administrator
of The Myers-Briggs Type Indicator (MBTI), a Certified
Behavioral Consultant (DISC) of the Institute for
Motivational Living, a Certified Management Consultant
(CMCQ) of Institute of Management Consultants, and a
professional member (MIHRM) of Hong Kong Institute of
Human Resource Management.

Mr. Cheung Hok Chuen, aged 48, joined the Group in
1999. He was appointed as a director of the Building
Materials Division of the Group on 1 October 2010 and
is currently a director of the Construction Division of
the Group. Mr. Cheung has comprehensive experience
in the building industry in Hong Kong. He holds a BSc in
surveying from The University of Hong Kong.
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Mr. Cheung Yiu Pan, aged 53, joined the Group in 2006.
He is a director of the Interior and Renovation Division
of the Group. Mr. Cheung has extensive experience in
the building industry in Hong Kong. He holds a bachelor
degree in quantity surveying from Edinburgh Napier
University and a master degree in construction and real
estate from The Hong Kong Polytechnic University.

Mr. Chow Ka Fung, aged 49, joined the Group in 1998.
He is a director of certain divisions of the Group and
oversees the Property Development Division, Property
Investment Division as well as Property Agency and
Management Division. Mr. Chow specialises in property
development, investment, marketing, management
and project management in Hong Kong and the PRC.
He holds a bachelor degree in land management from
The Hong Kong Polytechnic University. Mr. Chow is
a Registered Professional Surveyor (General Practice)
(Property and Facility Management) under the Surveyor
Registration Board (RPS). He is also a member of the
Royal Institution of Chartered Surveyors (MRICS), a
member of China Institute of Real Estate Appraisers and
Agents (MCIREA), a member of the Chartered Institute
of Arbitrators (MCIArb) and a member of Hong Kong
Institute of Surveyors (MHKIS).

Mr. Chow Kit, aged 42, joined the Group in 1999. He
is a director of the Building Materials Division of the
Group. He has over 18 years of experience in the design,
supply and installation of building materials. He holds a
Bachelor of Art in Economics and Mathematics from York
University, Canada.

Mr. Chuk Kin Lun, aged 67, joined the Group in 1989.
He is a director of the Construction Division, Building
Materials Division and Interior and Renovation Division
of the Group. Mr. Chuk has extensive experience in
planning, estimating, tendering and quantity surveying
in the public and private sectors of the building and civil
engineering industries in Hong Kong. He holds a bachelor
degree in civil engineering and is a member of the Hong
Kong Institute of Construction Managers (MHKICM).
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Mr. Ho Chi Tong, aged 53, joined the Group in 1998.
He is a director of the Construction Division, Building
Materials Division and Interior and Renovation Division
of the Group. He has extensive experience in quantity
surveying consultancy and construction contracting. He
holds a professional diploma in quantity surveying from
The Hong Kong Polytechnic University. He is a Registered
Professional Surveyor (QS) under Surveyor Registration
Board (RPS) and a member of The Royal Institution of
Chartered Surveyors (MRICS) and Hong Kong Institute of
Surveyors (MHKIS).

Mr. Kong Wing Kin, aged 44, joined the Group in 1996.
He is a director of the Interior and Renovation Division of
the Group and has extensive experience in the building
industry in Hong Kong. He holds an associate degree in
facilities management from the City University of Hong
Kong, a professional diploma in occupational safety and
health from the Hong Kong Baptist University and a
bachelor degree in building surveying from the University
of Reading/The College of Estate Management in United
Kingdom.

Mr. Lee Cheuk Hung, aged 52, joined the Group in 2007.
He is a director of the Building Materials Division of
the Group and is the general manager of Million Hope
Industries Limited. He has comprehensive experience
in the building industry in Hong Kong. Mr. Lee holds a
higher diploma in mechanical engineering.

Mr. Lin Tai Ling, Raymond, aged 53, joined the Group
in 2008. He is a director of the Property Agency and
Management Division of the Group. Mr. Lin has extensive
experience in project management. He holds a bachelor
degree in arts (architectural studies) and a bachelor
degree in architecture from The University of Hong Kong.
He is a Registered Architect of The Hong Kong Institute
of Architects.

AEREE S35 R—hAANEMARE
HAAEEMEED EEMBIREHK
HERsEE -HEIRIEBEREESY
FHRBEELH FHFERBEIXRETHY
HESEYR -HATBIEBMIMEERZ
AMEEAEM(IMNAIE) TAEFHER

B AEMBERBBAEBMESER-

IKBESE 4 R— N ARFEMALRE
B-HAAEEEMREECI2ES &
BEEARELELR -HEBEEEBHMK
ERHEEEgELEN - FEEEARE
BEZEPRBEEENRBREAFFTT KE
(University of Reading),” The College of
Estate Management®2 A £ £ + E(y -

FTEBREE 2B R-ZFEZLFENALTE
WAREEEEMKI 2ESE TREXT
EXAERQFACAKE-REBBRERRER
BEZNER-FRESARMIEESRX

Bo
7R

MEELEE S35 RZZEENFEMALRE
WBAREEYEREBEREEILZEE K
FEREEEEIEEELEELR HEFES
BREVELEN (BEFR) REESLE
o FABBERMBEGTMERLA-
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Mr. Lun Tim Ho, aged 59, joined the Group in 1990 and
is a director of the Construction Division and Interior and
Renovation Division of the Group. Mr. Lun has extensive
experience in the construction field in Hong Kong and
the PRC. He holds an associateship and a higher diploma
in the building technology and management from The
Hong Kong Polytechnic University. He is a member of
The Chartered Institute of Building (MCIOB), Hong Kong
Institute of Construction Managers (MHKICM), Royal
Institution of Chartered Surveyors (MRICS), The Hong
Kong Institute of Surveyors (MHKIS), and The Hong Kong
Institution of Engineers — Building (MHKIE).

Mr. Yuen Cheuk Kong, aged 58, joined the Group in
1989. He is a director of the Construction Division,
Building Materials Division and Interior and Renovation
Division of the Group. He has 36 years of experience in
the public and private sectors of the building and civil
engineering industries in Hong Kong. He holds a diploma
in management studies, a post-experience certificate
in building studies and a higher certificate in structural
engineering from The Hong Kong Polytechnic University
and a bachelor degree in construction management
and economics. He is also a member of the Hong Kong
Institute of Construction Managers (MHKICM).
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 March 2018, the interests of the directors and
chief executive in the shares and underlying shares of
the Company as recorded in the register required to be
kept by the Company under Section 352 of Part XV of
the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code as set out in
Appendix 10 to the Listing Rules were as follows:

(i) Long position in the shares of the Company

EEREKG HRKHRE#HEZ
HaRRE

R-ZZE-NF=ZA=Z1+—H EERBESTH
AEREQBzBRHAREBERD Y+ BEETH
KD BIRIEE 5 R B E R BB XVE 535215
BREEZERMA HRE £ TR AIK 1007
BoeZETFAENGRARARBER T2 ER
nr

() REQIARDzHR

Approximate
percentage of

Total issued share
Number of number of capital
ordinary ordinary (Note vi)
shares held shares held HEERT
Name Capacity L ER FEEER RASABEIL
e EL) | By (Britvi)
Cha Mou Sing, Payson Beneficial owner 10,974,925
ERE EGBAA
Interest of controlled corporations 15,689,502
TELEEzER (Note )
(Krizi)
Beneficiary of discretionary trusts 531,981,820 558,646,247 53.39%
MEEE2ZRA (Note i)
(Kritii)
Wong Sue Toa, Stewart Beneficial owner 15,136,157
ItE ERHEAA
Interest of controlled corporation 4,270,975
SEEEER (Note i)
(Kritiii)
Interest of spouse 5,485,487 24,892,619 2.37%
BB R (Note iv)
(BEtiv)
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Approximate
percentage of

Total issued share
Number of number of capital
ordinary ordinary (Note vi)
shares held shares held HERT
Name Capacity g BR FREER REBHEIL
s EL) E{E ag (HiEtvi)
Tai Sai Ho Beneficial owner 6,057,721 6,057,721 0.57%
itz EXZHEBA
Lo Kai Cheong Beneficial owner 3,215,137
EHME ERFEEA
Interest of spouse 2,000,422 5,215,559 0.49%
Bl (Note v)
(Hizzv)
Cha Mou Daid, Johnson Beneficiary of discretionary trusts 539,500,961 539,500,961 51.56%
EHE REETEzERaA (Note ii)
(Btii)
Chan Pak Joe Beneficial owner 757,100 757,100 0.07%
(=l ERFEEA
Lau Tze Yiu, Peter Beneficial owner 2,101,950 2,101,950 0.20%
21 EREEA
Sun Tai Lun Beneficial owner 1,005,000 1,005,000 0.09%
YN EXBEAA
Notes: MIeE -
()  These shares are held by Accomplished Investments () ZZRHHAccomplished Investments

(i)

(iii)

Limited and Kola Heights Limited, companies that
are wholly-owned by Mr. Cha Mou Sing, Payson.

These shares are held under certain but not
identical discretionary trusts, of which Mr. Cha Mou
Sing, Payson and Mr. Cha Mou Daid, Johnson are
among the members of the class of discretionary
beneficiaries.

Mr. Wong Sue Toa, Stewart’s corporate interests in
the Company arise from the fact that he owns 50%
of the share capital of Executive Plaza Limited, which
holds 4,270,975 shares of the Company.

(i)

(iii)

Limited & Kola Heights Limited# %
ZELNTHRERBAETERE-

EROBEETIENEETHAER
RERLERERERENRETIE
BEAZHEZE AABNE P 2K

A\

m =g Xy

THELAEEARAZATAERZRE
BEBEEHERESRAT50%KRAM
B8 ZAR#EAEARDQT4,270,9758 8%
7o
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(iv) These shares are held by Ms. Wong Lui Kwok Wai,
the wife of Mr. Wong Sue Toa, Stewart.

(v) These shares are held by Ms. Lee Kwai Lin, the wife
of Mr. Lo Kai Cheong.

(vi) The percentage is calculated based on the total
number of issued shares of the Company as at 31
March 2018 (i.e. 1,046,176,651 shares).

(ii) Award shares and share options

Directors’ interests in award shares and share
options are set out in the respective sections headed
"Share Award Scheme” and “Share Option Scheme”
above.

Save as disclosed above, as at 31 March 2018, none of
the directors and chief executive of the Company or
their associates held any interests or short positions in
the shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange
pursuant to the Model Code, or which were recorded in
the register required to be kept by the Company under
Section 352 of Part XV of the SFO.

ARRANGEMENTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in the sections headed “Share Award
Scheme” and “Share Option Scheme” above, at no
time during the year was the Company or any of its
subsidiaries a party to any arrangements to enable the
directors of the Company to acquire benefits (including
debentures) of the Company or any other body corporate
and none of the directors or their spouses or children
under the age of 18, had any rights to subscribe for
securities of the Company, or had exercised any such
rights during the year.

(iv) ZEROBIEREELEZEBIZEE
gk SR

(v) ZEROVHBEEMEALEZRBFEER
tHEE-

(i) BALETDIRBEARAIAR=ZZT—NE
ZRA=+—-HReCRTROLH (A
1,046,176,6518% B2 12 ) 5T & -

(i) REARGKREBRE

EENRBRORBREZED DB
REX TR BTSN R [BREE ]

B

BREXFIREEN REZB-NF=ZA=1—
B ARAEERESTHRAEREEH 2B
BARARARREEAEBER (ERRFS
KREERPIEXVED) B4 - IR0 K B
Fh o BEFEREREFIANEARNAR
B R PR iR sk AN 2 B R 1B R 5 R I B AR
EXVEPEIS2RAFE 2B MR 2 EER
KR ©

MEROKREEZZH

Br EX TRR1D SR BT &) & [ B8 Rt 81 | e
FrigBEN RAFEREMERE A AFH
HEMHE QR EEEREMNZHZTHNT -
USARBDESHESARAHEMEMAT 2
M (BEEREE) MIEESHIRE 2R
BIRARTN\BRZFZERTRBEARRR S
ZAE MR RN FE R BT EEAZEER -
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INTERESTS OF SHAREHOLDERS
DISCLOSEABLE UNDER THE SFO

So far as is known to the Company, as at 31 March
2018, in addition to those interests of the directors and
chief executive of the Company as disclosed above, the
interests of the shareholders in the shares and underlying
shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of
Part XV of the SFO were as follows:

REPORT OF THE DIRECTORS = 2 7 it i &

RESFRURGHATFHED
Bx R =

BAQARFFM R=ZE—-NE=ZA=+—1"
BREXFEEEERAATAESTHRAEZZ
LSRN BRERADQ TR RAABERAD F -
BEERENAQAREE S RBERAIEXV
IR AR EZE M ERNT -

Long position in the shares of the Company REARRGBZHER
Approximate
percentage of
issued share capital
Number of (Note iv)
ordinary HERTR
Name Capacity shares held AN BEOH
=L 3] MEERREA (Htativ)
CCM Trust Trustee 487,702,041 46.61%
EHIN (Note i)
Interest of controlled corporations (Hreti)
RELEzER
Mingly Beneficial owner 104,243,301 9.96%
=) BEREEA (Note ii)
Interest of controlled corporations (Hrtii)
RELEzER
CCM Capital Beneficial owner 78,866,272 7.53%
BEREEA (Note ii)
(Hrtii)
LBJ Trustee 67,829,571 6.48%
fBREA (Note iij)
Interest of controlled corporation (Htatiii)
RELEER
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Notes:

0]

(i)

(iii)

(iv)

These share interests comprise 383,458,740 shares directly
held by CCM Trust and 104,243,301 shares held indirectly
through Mingly and its wholly-owned subsidiaries. CCM
Trust is interested in 87.5% equity interest in Mingly. CCM
Trust is holding the 383,458,740 shares as the trustee of
certain but not identical discretionary trusts of which
members of the Cha Family (comprising, inter alios, Mr.
Cha Mou Sing, Payson and Mr. Cha Mou Daid, Johnson,
being the directors of the Company) are among the
discretionary objects. Mr. Cha Mou Sing, Payson is also a
director of CCM Trust.

These share interests comprise 3,732,928 shares directly
held by Mingly and 78,866,272 shares and 21,644,101
shares held indirectly through CCM Capital and Mingly
Asia Capital Limited, respectively. CCM Capital and Mingly
Asia Capital Limited are direct wholly-owned subsidiaries
of Mingly. Mr. Cha Mou Sing, Payson is also the executive
chairman of Mingly and a director of CCM Capital, while
Mr. Cha Mou Daid, Johnson is a director of Mingly and
CCM Capital.

These share interests comprise 61,022,931 shares directly
held by LBJ and 6,806,640 shares held indirectly through
Bie Ju Enterprises Limited, its wholly-owned subsidiary. LBJ
is holding the 61,022,931 shares as the trustee of certain
but not identical discretionary trusts of which members
of the Cha Family (comprising, inter alios, Mr. Cha Mou
Sing, Payson and Mr. Cha Mou Daid, Johnson, being the
directors of the Company) are among the discretionary
objects. Mr. Cha Mou Sing, Payson and Mr. Cha Mou Daid,
Johnson are also directors of LBJ.

The percentage is calculated based on the total number
of issued shares of the Company as at 31 March 2018 (i.e.
1,046,176,651 shares).

Save as disclosed above, as at 31 March 2018, the
Company has not been notified by any persons (other
than the directors and chief executive of the Company)
who had any interests or short positions in the shares and

underlying shares of the Company which were recorded

in the register required to be kept by the Company under
section 336 of the SFO.

By &E

0]

(i)

(iii)

(iv)

WEBRMDEZEEBACM TrustEEEFE
2383,458, 740 R R EBBEIREEE
/B A B BB 2104,243,301 B Bk 17 -
CCM Trust#EB & 187.5% 2% - CCM
TrustAE XA S BETFIRENESTEEE
383,458,740 17 ZEEFEZMBEZ R A
HhEERRERE (EPEEERBLE
REBELE - HERAQTES) BB
EIRECCM TrustzES ©

ZERNEZERHBIEEREZ
3,732,928 IR 7 K FE B CCM Capital &
Mingly Asia Capital Limited? B #EE 2
78,866,272/ B 10 5. 21,644,101 R %45 » CCM
CapitalzMingly Asia Capital Limited& %
IEEZEWNBAR ERBLEETRED
ZHITEERCCM Capital 2 EE - MEHE
f4EBEHRCM Capital ZES -

ZERNEZEEALBIEEEE
61,022,931 B A R EBHE T EHE D FlBie
Ju Enterprises Limited®#21%7%5 26,806,640
B o LBILETEA BN AE TTRBERE
FT35561,022,931 10 ZEEE2BIBES
B AHFEERRERE (BEHREEARLQT
EEEMBAERERELE) BB LLE
RERELETEIBIZES

BALDRERATIR-E—NFZA=+—
HE #TR1D2% (811,046,176,651 R IR 15)
o

BREXFIREEN RZB-NF=A=1—
B ARABREAHNBEMAL (RARAEER
RETHRABRIN RARF RO NBERD
hEER A D EIRERE S R B IR 5F3361% A
FEzETMzERILE -
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

During the year and up to the date of this report, the
interests of the directors (not being the independent
non-executive directors) of the Company in businesses
which compete or were likely to compete, either directly

REPORT OF THE DIRECTORS = 2 7 it i &

EENREREGPCHER

RAEERNREBEFAREEZAY A 2AES
(BUFATESRN REFREETEEHR
HEYIBZARFURARARTE ML MRE
EHBRAETHEZEMERTER 2ER

or indirectly, with the principal businesses of the Group M
as required to be disclosed pursuant to the Listing Rules
were as follows:
Name of
Name of director (Note i) company Nature of interest Competing business (Note /i)
EspE (W) ARAB BEHE BEMRY (i)
Cha Mou Sing, Payson HKRI Director of HKRI and a member of the classof ~ (a)  Property development and
ERE BEEE discretionary beneficiaries of certain but not investment
identical discretionary trusts of which the MERRRRE
trustees are deemed substantial shareholders
of HKRI under Part XV of the SFO (b)  Property management, leasing
ERREESRETIARBEEAZNESZRAL and marketing services
BlzME MRERESRBERAEXVE &% MEERE HERTHERRY
BRAZEAIARRATREEIERR
NWDCL Independent non-executive director of NWDCL ~ (a)  Property development and
R FHRCBUFHTES investment
NEBRRRE
(b)  Property management, leasing
and marketing services
WEER HERMSEERY
CREIT Independent non-executive director of Eagle (@)  Property investment
BEEEET Asset Management (CP) Limited, the manager MERE
of CREIT
EEZEEERE (BE)ERAR (BEEERETIZE (b)  Property management, leasing
BA)ZBUFHTES and marketing services
MEER HERTHERRY
Cha Mou Daid, Johnson HKRI Director of HKRI and a member of the class of (@)  Property development and
ERE EBEE discretionary beneficiaries of certain but not investment

identical discretionary trusts of which the

trustees are deemed substantial shareholders

of HKRI under Part XV of the SFO (b)
EREEEERETTRANBEETIZBEIEALA

AeRE MREBHZRAERAISEXVE 2

ERZERABRRARBEETERR

NEBRERRE

Property management, leasing
and marketing services

NEEE HERDEERRS
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Notes:

(i)  Mr. Cha Mou Sing, Payson and Mr. Cha Mou Daid, Johnson
are non-executive directors of the Company, who are
not involved in the daily management of the Group.
Accordingly, the Company is capable of carrying its
businesses independently of, and at arm’s length from the
abovementioned competing businesses.

(ii) Such businesses may be made through subsidiaries,
affiliated companies or by way of other forms of
investments.

DIRECTORS’ INTERESTS IN
TRANSACTIONS, ARRANGEMENTS OR
CONTRACTS

No transactions, arrangements or contracts that are
significant in relation to the Group’s business to which
the Company or any of its subsidiaries, its parent
company or any subsidiary of its parent company was
a party and in which a director of the Company or his
connected entities had a material interest, whether
directly or indirectly, subsisted at the end of the year or
at any time during the year.

PERMITTED INDEMNITY PROVISION AND
INSURANCE

The Company’s articles of association provides that
every director, auditor or other officer of the Company
shall be entitled to be indemnified out of the assets of
the Company against all losses or liabilities incurred or
sustained by him as a director, auditor or other officer
of the Company in defending any proceedings, in
which judgment is given in his favour, or in which he is
acquitted. Such permitted indemnity provision is in force
during the year ended 31 March 2018 and at the date of
this annual report.

The Company has arranged appropriate directors’ and
officers’ liabilities insurance coverage for directors and
officers of the Company.

By &E

() EBERBLEREVEBEREHREALTFHT
B WENESEAEEATEEIF
It ANDRRESAEE HERE R E AR
EMEBWIEAFRAEE -

(i) ZEXBUTEBMBEARIBBELRALE
HEBEMIREFAFL -

EERXS RERSHZHER

RRBAREEAMBELE - EFQXAREFL
BB A RBET VEAREERE
B AARRESRHAEERNETEER
BEEFEAREMRAFETA ZAHA
FERAEABBORAERZEMNEARS L
BHREN-

¥ BT MR R R B

ARBAzABERAURE RAQRAEES
REMRHMSRMEREE AR R REETRT
HERARARES RBMIHMSRBEHE
BHBRINEHER 2 EFFRPETRE
MELAREZ 2 —IBANEETESHE-R
BE-Z-\FZA=1+-HLFERER
RERAHY BREEFBEER-EEX-

ARBAEARLAEERSABEREEE
MESKSRBEETRREARRE -
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EQUITY-LINKED AGREEMENTS

Save for the share option scheme described above, the
Group has not entered into any equity-linked agreements
during the year.

MANAGEMENT CONTRACT

No contract for undertaking the management and
administration of the whole or any substantial part of
any business of the Company was entered into or existed
during the year.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the five largest customers of the Group
accounted for about 76% of the turnover of the Group
and the largest customer is an independent third party,
accounted for about 47% of the turnover of the Group.
Aggregate purchases for the year ended 31 March 2018
attributable to the Group’s five largest suppliers were less
than 30%.

Save as disclosed above, none of the directors, their
respective close associates, or any shareholders (which to
the knowledge of the directors own more than 5% of the
Company'’s issued share capital) has any interest in the
five largest customers and suppliers of the Group for the
year ended 31 March 2018.

RETIREMENT BENEFITS SCHEMES

The Group strictly complies with the requirements of the
Mandatory Provident Fund Schemes Ordinance in making
mandatory contributions for its staff. Details of charges
relating to the retirement benefits schemes are set out in
note 44 to the consolidated financial statements.
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B R #3915 i

BR EALAB AR AT &SN  AEEN F AT L
R AR SR 8 160 5 o

TEaW

RER RARAET LR FETAEELD
A2 HPEMNERZREH 2 EERT
IEKI:In)J

FEERRMER

RER AEBZAREFEREEEEED
76% MEAEFRABUE=F HEAEEE
EENAT% - BE-E-N\F=ZB=+—H
LFE - AEELAHREERGRRBEIRN
30% o

BREXFREEN BE-2-NF=A
Zt-PLEEFE BEES REREZEER
BMEARTMRR (RESHFAEEALAFE
BITRAS%U L) RAEE R AREFRHE
AR ER AR

BFREFIER
FEEREETRESHAZAE BHES
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DISCLOSURE UNDER RULE 13.22 OF
LISTING RULES &

The financial assistance to affiliated companies of the
Company, and guarantees given for banking facilities
granted to affiliated companies of the Company named
in the first column in the table below, in aggregate
amounted to approximately HK$1,392,133,000 which
represented approximately 26.1% of the total assets of
the Company at 31 March 2018. Details of which are as
follows:

REEHRAE13. 22 H 2 #&

R-ZE-—NF=ZA=Z+—0 BAXRRAZHE
NARECHBEDRRETFEIITERER
ZARNTZEB AR ZRITRMEFL ZER
HEAX B8 %51,392,133,0007T - HEERA A
B BREEN261% BEFENT :

Total amount of financial
assistance given to,

Company'’s committed capital injection

equity interest to and guarantees given

in affiliated for facilities granted to,

company affiliated company

MR ARRECHBER:

ERAH AEOBEEARMELZ

REBLARZ EERBBRTHBLARZ

Name of affiliated company BEARER I 7 MEFHZERERE
HK$000

BEFT

Pagson Development Limited Pagson Development Limited 50% 310,000
(“Pagson”) (TPagson J) (Note 1)
(Hfat1)

338 Apartment Holdings (BVI) 338 Apartment Holdings (BVI) 40% 154,274
Limited ("338 Apartment Limited ([ 338 Apartment (Note 2)
Holdings”) and its subsidiary Holdings |) R M B AT (Htat2)
Haining Jiafeng Real Estate BEZEEHERRLA 49% 120,922
Development Limited ([BZ]) (Note 3)
(“Haining”) (Htat3)
AG Acquisition M (BVI) Limited AG Acquisition M (BVI) Limited 25% 110,791
("AG Acquisition”) and its (TAG Acquisition 1) & (Note 4)
subsidiaries HKfE AR (Htita)
Victorious Troops Limited Victorious Troops Limited 50% 550,000
(“Victorious Troops”) and its ([ Victorious Troops 1) & (Note 5)
subsidiaries HITE QA (Hfat5)
Gallant Elite Enterprises Limited B BEBRA T ([HE]) 50% 146,146
("Gallant Elite") (Note 6)
(Hizte6)

1,392,133
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Notes:

The total capital commitment shall be contributed by the
Group by way of subscription of shares and providing an
unsecured shareholder’s loan to Pagson. The shareholder’s
loan to be provided to Pagson shall be unsecured, non-
interest bearing and have no fixed term of repayment.

According to shareholders deed with joint venture
partner, the Group has agreed to advance to 338
Apartment Holdings shareholder loans in the amount of
approximately HK$92,274,000. The aforesaid shareholder
loans are unsecured, non-interest bearing and repayable
on demand. In addition, an indemnity (subject to a
maximum liability of HK$62,000,000) was provided by
the Group to five limited partnerships which are affiliates
of the majority shareholder of 338 Apartment Holdings,
who had provided a corporate guarantee as required
under the senior secured term loan facilities granted to
the wholly owned subsidiary of 338 Apartment Holdings
for (i) securing the interest payment obligations; and (ii)
completion and cost overrun undertaking of the property
development. Such indemnity provided by the Group
to five limited partnerships is not given for securing the
principal amount of the senior secured term loan facilities
granted to the wholly owned subsidiary of 338 Apartment
Holdings, and accordingly, the amount of banking
facilities utilised by the affiliated companies which are
guaranteed by the Company is nil.

The Group has guaranteed to a bank in Hong Kong for
securing the standby letter of credit of HK$120,922,000 for
the period from 12 December 2017 to 11 December 2018
issued by a bank in Hong Kong to a bank in PRC which
granted a bank loan to Haining.

As at 31 March 2018, the Group advanced and made
available to AG Acquisition shareholder loans amounting
to approximately HK$43,666,000 which are unsecured,
non-interest bearing and repayable on demand. In
addition, the Group agrees to provide guarantees or
other securities in respect of bank loan to an indirect
wholly-owned subsidiary of AG Acquisition amounting to
HK$67,125,000.

REPORT OF THE DIRECTORS # 5 67 #t fr &

By &E

EXRRIEBAEEHAEEERARBERORE
PagsonfZHBIKIFRRER ST AL E B
PagsoniZft 2 BRRERB A EIKHF  TF R
R E E B

REHEGEBHITIZRREZN  XEFRE
338 Apartment HoldingsE {4 & 2840584
92,274,000t 2 RREF - LR RER B E
K- THERERERBE N AEEH
ERAEBEREHEE (195338 Apartment
Holdings (K B 1R #5#¥ F338 Apartment
Holdingsz 2 & M B A G 2 & £ B K IFE 8
EXmMEET 2RERELTER) 2EER
ReBBAL)RORNBENREL R()WE
BRZERARBMABIFERBBERE (2
BB EB%62,000,000TFIHRR) - AEH
MEBEREBEERUCEERAERIEL
FEHL ¥ F338 Apartment HoldingsZ 2 & [
BARAZELAERFEHERME RS
e Bt AADAMERREHBE AR
AzRITRESEAS -

AEBERABERTFRITER 2 —EHE
RITBRECERACAED —BEBRTEMS
JEIRB%120,922,00070 IR = —t &
+tZRA+t=-RE=F-N\F+=A+—AH-

R-ZEBE-NE=ZB=+—80 XEBEMHAAG
AcquisitionB RO HEREHERRERLYE
#£43,666,0007t H AWK F - T ERE
REREBE - MIIN XEERBERE FAG
Acquisitionz B2 EM B AR ZRITEM
1R AR R 2k H A 3K 3 & #567,125,00077T ©
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5. The total capital commitment shall be contributed by
the Group in proportion to its equity interest in the joint
venture in the event that the Victorious Troops requires
funding (i) in performing discharging and fulfilling
any and all of its obligations under the Share Purchase
Agreement to acquire an industrial building eventually
and/or (ii) in settling construction and redevelopment cost
of the industrial building.

6. The total capital commitment shall be contributed by
the Group in proportion to its equity interest in the joint
venture in respect of any funding need arising from any
payment obligation of the Gallant Elite concerned.

The proforma combined statement of financial position
of the above affiliated companies at 31 March 2018 is as
follows:

5.  f#Victorious TroopsEZE £ ARNETR
ERERROBEBRETZEARENBZ
BEEUGKRBBIERER S()EEHE
REZRERBERS  AERFELEEZE
HREELECRBELHIBHAEREE -

6. FBHEBHAMSIEANREEELEZANES
FRECZETAERERRARGEREZR
AR AREEE-

TABBARR-BE-\F=A=+-AZ
BELHUBRREDT

HK$'000

BETFT
Current assets REEE 963,201
Current liabilities B R=RE (3,389,917)
Non-current assets FRBEE 3,587,472
Non-current liabilities FRBEME (5,659)
Net assets EERE 1,155,097
DONATIONS R

During the year, the Group made charitable and other
donations amounting to HK$405,834 (2017: HK$113,140).

RER AEBFEHEZEEREMBRIEZERY
405,834 (Z & — 5 : /8%113,1407T) °
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of its directors, as
at the date of this report, the Company has maintained
sufficient public float of not less than 25% of the number
of the Company’s issued shares as required under the
Listing Rules.

PRE-EMPTIVE RIGHTS

There are no provision for pre-emptive rights under
the Company’s articles of association, or the laws of
the Cayman Islands, which would oblige the Company
to offer new shares on pro-rata basis to existing
shareholders.

AUDITOR

A resolution will be proposed at the forthcoming annual
general meeting of the Company to re-appoint Messrs.
Deloitte Touche Tohmatsu as auditor of the Company.

On behalf of the Board

Wong Sue Toa, Stewart
Managing Director
26 June 2018
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Rl RAREEZHE AATRCRELT
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INDEPENDENT AUDITOR’S REPORT
38 7 A% S T e

Deloitte

TO THE SHAREHOLDERS OF
HANISON CONSTRUCTION HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of
Hanison Construction Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the
“Group”) set out on pages 138 to 307, which comprise
the consolidated statement of financial position as at 31
March 2018, and the consolidated statement of profit
or loss, consolidated statement of profit or loss and
other comprehensive income, consolidated statement
of changes in equity and consolidated statement of
cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary
of significant accounting policies.

In our opinion, the consolidated financial statements give
a true and fair view of the consolidated financial position
of the Group as at 31 March 2018, and of its consolidated
financial performance and its consolidated cash flows
for the year then ended in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs"”) issued by the
Hong Kong Institute of Certified Public Accountants
(the "HKICPA") and have been properly prepared in
compliance with the disclosure requirements of the Hong
Kong Companies Ordinance.

=2

ZHHANISON CONSTRUCTION HOLDINGS
LIMITED (B RIZEZERER Q) ZHERE
(REEEHEZME L ZHIRL )

BER

e (UTEBIEM ESEFIH
M 5138F 55307E Hanison Construction
Holdings Limited (E S AIZZERBR AR
(UTHEBIEARREMB AR (LT4
BAIEEE]) NEREMERT LB KERE
BER-ZE-N\E=ZA=1+—HBHNEEHH
MREREBEZALFENGFREBRER KRS
Sk HMEZEKER SeEE2EBRINLK
ERERERURMSEMBHRRM T BFE
EZEHBEME-

BMRE e BRI RETBES
ASEME (FEMBREEA) EEmMH
BT BEEER-ZE-NFZA=+-
BNGREBRARBEZB LFENGS
RERGERENE WEBRBEEB (A
ARPI) WIRBEERZBERE-

2 I\—'\'
’ nz—r
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs") issued by the HKICPA.
Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements section of our
report. We are independent of the Group in accordance
with the HKICPA’s Code of Ethics for Professional
Accountants (“the Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our
professional judgment, were of most significance in
our audit of the consolidated financial statements of
the current period. These matters were addressed in
the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on
these matters.

BERER

BMHEREFBSHMASEMEY (FBET
Q) ETES -BRMEZSEYTAENS
FEEAHE [ZBEAREFS G PHRERA
ENEEI Mo EE-SHEM - REETES
BRI AR (BESEEERTAD (B
TEBIFAD EMBLR BEEE FCE
BATTRIPHEMBERBEEEE  RMBEE
BMAESHETBERZERBEELSRK
MNESEREHER-

HEEZER

HREZFEERERMNEXIE A 5Y
TGV BERRNETTRBEENSE-
ELERRERMBFFEESZSUBHRREK
HERRRBETREN HMFISHELEE
RUEEBHER-
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KEY AUDIT MATTERS (continued)

HEERER (&)

Key audit matter

HRELEE

How our audit addressed the key audit matter

BMNESNARERREXEE

Valuation of investment properties

REYFEZIGE

We identified the valuation of investment
properties as a key audit matter due to the
significant unobservable inputs and significant
judgements associated with determining the fair
value.

ENBEAFESREATTEEZHABBRERH
- ZPSRENE 2 HERBISERERSIE

As disclosed in note 15 to the consolidated
financial statements, the Group’s investment
property portfolio comprised agricultural,
commercial, industrial and residential properties
and was stated at fair value of HK$1,712,360,000,
accounting for approximately 32% of the Group’s
total assets as at 31 March 2018 with a gain on
change in fair value of HK$431,948,000 recognised
in the consolidated statement of profit or loss for
the year then ended.

AR E M EHRRMEFISHEE BEREREWMHE
HEBEEEX B IXEREENEBEATES
75#51,712,360,000t 0 1§ EXEER=-ZE—N\F=A
=+—HBREENNR% REBEZALFEZEEE
mRAER DT EEE 2 5E%431,948,0007T

Our procedures in relation to the valuation of the
investment properties included:

B REVEZGHERITHEFEE:

o Evaluating the competence, capabilities and
objectivity of the Valuers;

A ER 2 RED - FRERFEML |

o Obtaining an understanding from the
Valuers about the valuation techniques,
the performance of the property markets,
significant assumptions adopted, critical
judgmental areas, key inputs and data used
in the valuations;

TR EEMMEE A ERIAZGER A Y
SRR RN ETBER ERHEEE
REEWAZBREE
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KEY AUDIT MATTERS (continued)

HEBEXER 2

Key audit matter

AREELEE

How our audit addressed the key audit matter

EMNENARERREZEE

Valuation of investment properties (Continued)

REYFEZI1GE (&

All of the Group’s investment properties are
measured using the fair value model based on
valuation conducted by independent firms of
professional valuer (the “Valuers”). As disclosed in
note 4 to the consolidated financial statements,
in determining the fair values of the Group's
investment properties, the Valuers applied a
market value basis which involves, inter-alia,
significant unobservable inputs and significant
judgements, representing appropriate market
rent, capitalisation rate and adjusted market price
that has taken into account of property-specific
adjustments including location, land quality and
timing of reference transactions.

BEREEHRENELBRBEBLEXRMGELQT ([f4
BT ) RO FEENFTEMEL 2 (A1 - AR S B
BWHRRMFAMWE RNEE BEEREWE QT
B HEMEATERE EFPR (AFEEB)E
ARTUBERHABBNEARAE DEEHSHEE
BERERRERABTSER (CEREBEYELE-
THWERRASERZLEZERE) -

o Evaluating the reasonableness of significant
unobservable inputs by comparing the
market rent estimated by the Valuers against
market data or rental of existing lease,
benchmarking capitalisation rate against
market data and comparing adjusted market
price with comparable market transactions
for comparable property in similar location
and condition on a sample basis; and

BRME LB AEM A 2 H S HES R AT
SHESIREHEZHS EXRRETAD
S8E  REART SEREELH R RAMR
ZULBMENATLEBETERS  UFEEX
TUBEERABBENSEME R

o Assessing the integrity of information
provided by the management to the Valuers
by comparing details of rentals on a sample
basis to the respective underlying existing
lease agreements.

ERMESEEF T REER GRS HRET
ted BIRHEEEE G EMATRf 2 ERN

S
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KEY AUDIT MATTERS (continued)

HMEBEXER 2

Key audit matter

HRELEE

How our audit addressed the key audit matter

EMNENAEERREREE

FNIB 2 MR

Recognition of revenue and costs from construction contracts, interior and renovation contracts and
installation of building materials contracts and amounts receivable (payable) on contract work

BREIREH ROREBEIBRCHRLZEEZNHIRENELEZWARELUREWK ()& TE

We identified the recognition of revenue and
costs from construction contracts, interior and
renovation contracts and installation of building
materials contracts and amounts receivable
(payable) on contract work as a key audit matter
because the Group recognised revenue from
construction contracts, interior and renovation
contracts and installation of building materials
contracts using the percentage of completion
method, measured by reference to the value
of work performed during the year and the
estimated total contract value including variations
in contract work which involve the management’s
best estimates and judgments, as disclosed in note
4 to the consolidated financial statements.

HMERETIREHN RHREBIRSOREZER
EMRIRENEEZWARKAURER ()
BHNIRRBZEIERDEARELEER BUEFES
MHBRMFATKE BEERATIBEILE
BRAEETIRSHN KOREBIRSARTERESR
MEIRSNEEZWA XEBEFRRETIE
ZBERGHASHNAEE (BRANIEZXE)
Hit 8 R EERE 2 RIEMET K-

Our procedures in relation to the recognition of
revenue and costs from construction contracts,
interior and renovation contracts and installation
of building materials contracts recognised and
amounts receivable (payable) on contract work
included:

EMHECRRAZERZIRSHN ROHREEIESH
REHZEMBIRENELEZWARRARURE
W (M) ENIRFAMITZRFERE:
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HEBEXER 2

Key audit matter

AREELEE

How our audit addressed the key audit matter

EMNENARERREZEE

Recognition of revenue and costs from construction contracts, interior and renovation contracts
and installation of building materials contracts and amounts receivable (payable) on contract work

(Continued)

BREIBEH LOREBIBREHRLZEEZNHIRENELEZRAREIURENK (FEfT) &4 TE

FNIE 2 HERR (4E)

As disclosed in notes 5 and 23 to the consolidated
financial statements, the Group recorded
revenue from construction contract work,
interior and renovation contracts and installation
of building materials contracts amounting
to HK$2,037,100,000, HK$125,792,000 and
HK$488,691,000, respectively, for the year ended
31 March 2018 and recognised amounts receivable
on contract work and amounts payable on
contract work amounting to HK$96,992,000 and
HK$470,129,000, respectively, as at 31 March 2018.

AR E M EMRMESRAHE BEERE
ER-\F=ZA=T-RLFESRIREERET
BEK KOIREEIRSHRZEREMBIRES
YA % 78 #52,037,100,0007T - 78 #5125,792,000
Tt K B%5488,691,0000T RN =—F—NFE=HA=+—
A7 plEREREN IRAEREMNEHIRERES
%596,992,0007T }2 /##470,129,0007T

e  Agreeing the budget construction revenue
to the construction contracts, interior and
renovation contracts and installation of
building materials contracts, and discussing
with the project director of the Group
to evaluate the reasonableness of their
estimated total budget contract revenue
based on the size and complexity of
the construction contracts, interior and
renovation contracts and installation of
building materials contracts, on a sample
basis;

BHESHNRARERTREEH K REE
TREARZEREMBIRSNETRY
W BSEEBEERAERBEETIREHN K6
FREBIRENRZEREMHIREN 2R
BREMEEETH®R UG REMREE
EENWARBEZSEME (MR
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KEY AUDIT MATTERS (continued)

HEERER (&)

Key audit matter

HRELEE

How our audit addressed the key audit matter

BMNESNARERREXEE

(Continued)

I HER ()

Recognition of revenue and costs from construction contracts, interior and renovation contracts
and installation of building materials contracts and amounts receivable (payable) on contract work

BREIBSH LOREBIBREHRLZEEZNHIEENELEZRAREEURENK (FEfT) &4 T

The management estimated the construction
costs which mainly comprise material costs,
labour costs and subcontracting fees based on
the quotations from time to time provided by the
major contractors/suppliers/vendors involved and
the experience of the management.

EBEEMEFEERL (ZEEBEMBRAE S TRK
AROBER) DREBEIERERE HER EH
TREMZHREREERE ZKCBRAMKE-

o Discussing with the project director of the
Group to evaluate the reasonableness of
their estimated construction costs, taking
into account the profit margin of similar
projects, the duration and the complexity of
the projects etc;

B EREEBAENW U REMEEE
ERA BN (BERELIRR 2 BB FH
RIBBREZ2HEREREEEESHEER)

o Discussing with the project director of
the Group to understand the status of
completion of the relevant construction
contracts, interior and renovation contracts
and installation of building materials
contracts and the reasons for the change
of budget contract value and contract costs
during the year;

B SREEEEAEETH®W UTHBRFAR
FEEIRSN KHREEIRSARERE
EEMBPIRGN 2R IRERNEENEE
BHREEREGNKAEZBZREA ;
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HEBEXER 2

Key audit matter

AREELEE

How our audit addressed the key audit matter

EMNENARERREZEE

(Continued)

B2 HER ()

Recognition of revenue and costs from construction contracts, interior and renovation contracts
and installation of building materials contracts and amounts receivable (payable) on contract work

BREIBEH LOREBIBREHRLZEEZNHIRENELEZRAREIURENK (FEfT) &4 TE

(1

(2)

e  Verifying whether value of work has been
reasonably recognised as contract revenue
including variations in contract work, by
performing the following procedures on a
sample basis:

BB E AT TIRAUERIREERS
EREBEIAR/SHUA (BEEHNIEZHR
) :

Checking to the latest certificates
issued by the independent surveyors
(“Surveyors”) before year end date for
the verification of the value of work
already performed during the year;

sWBAEE (MU ) RELEB R
BHECRIEREURREEANCETIRE
ZIEE;

Checking to the certificates issued by
the Surveyors subsequent to year end
date, to verify the uncertified work
before year end has been subsequently
certified by the Surveyors; and

EHAEMRELEERBEHZRE U
ENFABRAREZEEEZCERNEZM
BRENIRE &
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KEY AUDIT MATTERS (continued) MBEXER (#)
Key audit matter How our audit addressed the key audit matter
HRELEE BMNESNARERREXEE

(Continued)

I HER ()

Recognition of revenue and costs from construction contracts, interior and renovation contracts
and installation of building materials contracts and amounts receivable (payable) on contract work

BREIBSH LOREBIBREHRLZEEZNHIEENELEZRAREEURENK (FEfT) &4 T

Checking calculation of stage of completion
on a sample basis, and performing
comparisons between the percentage of
completion and the percentage of progress
billing on construction contracts, interior
and renovation contracts and installation of
building materials contracts to identify and
investigate any significant differences.

DA RERT IREZFE  RBRETRE
BR RBHREEIREGARZREENHT
BEYZEITHED HEEENRBEIEE
LRI R AEEMERER

OTHER INFORMATION

The directors of the Company are responsible for the
other information. The other information comprises the
information included in the annual report, but does not
include the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements
does not cover the other information and we do not
express any form of assurance conclusion thereon.

Hfnis 8

BERRESEHHMEEEE HUERER
HHEREFERANES  BETEEFSHBRRE
R EAIH L2 BN E

EMEGRSUBRERNIRE TREHME
B EAF A EZEEMERBRREMALAN
EREWm
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OTHER INFORMATION (continued)

In connection with our audit of the consolidated
financial statements, our responsibility is to read the
other information and, in doing so, consider whether
the other information is materially inconsistent
with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we
have performed, we conclude that there is a material
misstatement of this other information, we are required
to report that fact. We have nothing to report in this
regard.

RESPONSIBILITIES OF DIRECTORS AND
THOSE CHARGED WITH GOVERNANCE
FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements
that give a true and fair view in accordance with HKFRSs
issued by the HKICPA and the disclosure requirements
of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary
to enable the preparation of consolidated financial
statements that are free from material misstatement,
whether due to fraud or error.

Ht{ER 2

FERMYRSMHRRNET RMANEE
EHEHMES EhBEF ZEHMER
ERRGEMBHRRARMEETEETM
THNBERAFEEREBREUFFEEXR
EERRIL R - ERNEFEHTH I a0
REMRAHMESFEERERBL - H
FEREZREE-EETH EMRBEMHR

o

EERAEBRGEEMBRRAR
EHRE

BERRESAEERBEE BSOS HEM
(BERMBHREER) REB QARG B
REZREBEEMNTSNFESUHEHRER I
HERRREG SV BBRRNEBTEER
P EREE SR 5 BR M B B89 B KSR BR IR AT 3 AV
AR EE-
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RESPONSIBILITIES OF DIRECTORS AND
THOSE CHARGED WITH GOVERNANCE
FOR THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or
have no realistic alternative but to do so.

Those charged with governance are responsible for
overseeing the Group’s financial reporting process.

AUDITOR'S RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a
whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor’s report
that includes our opinion solely to you, as a body, in
accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of
users taken on the basis of these consolidated financial
statements.

EERAEEBHMGOMBEERRAR
RBHEE =)

EREFSMBEBREET EEEETE 85
EIFELENED AEBRBER TRERERES
BRERRANER URERFELCERS
Eff - RAEEHFER BEEEBEIFLE
£ R BEAGERNERTE

REEASEEE BRENMBREBRE-

BB MEF RS MEGERAIED
R

EMNER EHASUBRRREBESIF
£ R ERFF S8 BR T B 209 B A S SR BULEN S
BERR  TERREMBENEBOERKE
BERERRHABFERMAZRNEBEIRE -
BRULBASN » AR E T AT AEEAMAR - &
TAERFRATRE 2 AT EEMEAMA LE
RENSESEZEAEE - SERERSK
FHRE  ETRERERR (BBETERD
ETHES AR -—EARERRAFERFELE
BN o SRR T AR ERFE SRR 51 - IR
SEAHEMERNERERAELERS
BB REAEMRBRESVBHRRAELD
RERE  AIEBEMERRA AT REER -
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AUDITOR'S RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

As part of an audit in accordance with HKSAs, we
exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material
misstatement of the consolidated financial
statements, whether due to fraud or error, design
and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the
override of internal control.

o Obtain an understanding of internal control
relevant to the audit in order to design
audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group'’s
internal control.

o Evaluate the appropriateness of accounting
policies used and the reasonableness of accounting
estimates and related disclosures made by the
directors.

BBMREFRSMEERXED

BE#)

EARE (FBEER) ETEFNBRESD
BMERTERAE RIS TEREREE -
IR

o RAIRFEHREFRERMERGS
MR A E A RBUL A AR - BRET
KB TERFUREELmE  URE
WM EMEENETRE FAEMAZR
AYERE - R IRFF AT RS R BBk~ B2
BiER  ERERL ERERABEDES
ZE - FRERBRARTFMEHNEKR
ERRA N ER SR ARERREAERM

B E A RO A9 B

o THRREBETEBEAIARES  LRITEE
METREF EENLEYE BSRER
BEHNERMBERER -

s EESFRASHBEMNREMERE
HET AT MEERENSEME-
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AUDITOR'S RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

Conclude on the appropriateness of the directors’
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date
of our auditor’s report. However, future events
or conditions may cause the Group to cease to
continue as a going concern.

Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the
consolidated financial statements represent the
underlying transactions and events in a manner that
achieves fair presentation.

Obtain sufficient appropriate audit evidence
regarding the financial information of the entities
or business activities within the Group to express an
opinion on the consolidated financial statements.
We are responsible for the direction, supervision
and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance
regarding, among other matters, the planned scope
and timing of the audit and significant audit findings,
including any significant deficiencies in internal control
that we identify during our audit.

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2017/2018
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AUDITOR'S RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

We also provide those charged with governance with
a statement that we have complied with relevant
ethical requirements regarding independence, and to
communicate with them all relationships and other
matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged
with governance, we determine those matters that were
of most significance in the audit of the consolidated
financial statements of the current period and are
therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter
should not be communicated in our report because the
adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in the
independent auditor’s report is Wong Lam Ching.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

26 June 2018
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

22 /N D2
mABEER
FOR THE YEAR ENDED 31 MARCH 2018
BE-Z—-\E=A=+—HLEE

2018 2017
—E-N\E —E—+tF
NOTES HK$'000 HK$'000
Ff & BET T BT T

Turnover —E 2t 5 2,849,504 3,216,077
Cost of sales SHER A (2,476,089) (2,762,364)
Gross profit EF 373,415 453,713
Other income Hab A 7 7.771 7,770
Other gains and losses HiwzRER 8 30,137 49,115
Marketing and distribution costs TMiEHER D HE A (17,779) (46,917)
Administrative expenses TR X (283,393) (208,508)
Gain on change in fair value of BREWEZAFEEEZ

investment properties U &= 431,948 255,042
Share of profit of an associate DAL E N B s A 80 323
Share of profit of joint ventures o {h & &R %EER 125,677 57,182
Finance costs B & A 9 (19,555) (13,229)
Profit before taxation MRF B R A 10 648,301 554,491
Taxation BEXH 12 (32,003) (37,552)
Profit for the year REEREF 616,298 516,939
Earnings per share BREF

Basic (HK cents) EA (FBAL) 14 62.4 51.0

Diluted (HK cents) 58 (B4L) 14 60.7 50.7

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2017/2018




CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

ar A
A

18 7 S HoAth 2 G W 4 5%

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=A=1+—HALEE

2018 2017
—E-N\E —E—+tF
HK$'000 HK$'000
BT T BT T
Profit for the year AEERA 616,298 516,939
Other comprehensive income Ht2mEkam () ¢
(expense):
Items that may be subsequently HREZEHIEFBHZER:
reclassified to profit or loss:
Exchange differences arising REBNIEBELECERER
on translation of foreign
operations 6,677 (3,362)
Share of exchange differences PEEELECERER
of a joint venture 10,039 (3,667)
16,716 (7,029)
Item that will not reclassified to #FTAEEH P EEEEZER
profit or loss:
Revaluation gain on property, REBBRZRENERVE - BRER
plant and equipment upon HREZEMEEGE
transfer to investment
properties 25,572 -
42,288 (7,029)
Total comprehensive income AEEEHEWRGAE
for the year 658,586 509,910

L% A R B A BR A F 2017/2018 43t
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

f o B B R PR

AT 31 MARCH 2018
R-ZZ-NE=RA=+—H

31.3.2018 31.3.2017
—Z2-N\#F —Z2—tF
=ZA=+—8 | ZA=+—8
NOTES HK$'000 HK$'000
M & BET T BT T
Non-current assets FEREBEE
Investment properties RE Y% 15 1,712,360 2,399,700
Property, plant and equipment ¥ %¥ B E R R E 16 588,758 251,131
Prepaid lease payments ENHEERIE 17 5,851 5,472
Interest in an associate AN e 18 7,021 6,941
Interests in joint ventures SELEIER 19 464,325 422,738
Loans to joint ventures BELEER 20 63,646 -
Deposit paid for acquisition of ENKREREARRE
a subsidiary 50,638 -
Deferred tax assets EEHIBEE 33 358 492
2,892,957 3,086,474
Current assets REEE
Properties under BEP2EEWE
development for sale 21 319,607 -
Properties held for sale BIEEEME 7,441 110,474
Inventories =78 22 15,293 14,803
Amounts receivable on EWEHN ITRNIE
contract work 23 96,992 104,115
Progress payments receivable JE WU B SRR 24 99,199 233,819
Retention money receivable FEWRE £ 25 246,029 281,686
Debtors, deposits and BRFHIE -ZER
prepayments FET IR 26 167,496 158,221
Prepaid lease payments i‘Eﬁ*ﬂ‘E%ﬁlﬁ 17 207 201
Amount due from EReEtERE
a joint venture 27 17 17
Loans to joint ventures BEPEER 20 137,482 =
Investments held for trading BIEFEEZRE 28 580 383
Taxation recoverable ] 3R [B] %7 18 5,096 2,949
Pledged bank deposits 2EPRITFER 29 - 139,263
Bank balances and cash IRITHEBRAE 29 1,070,124 840,074
2,165,563 1,886,005
Assets classified as held for sale D iEAFIELHEEE 30 282,067 24,784
2,447,630 1,910,789
Current liabilities VEIP=R
Amounts payable on contract ENEHNIENRE
work 23 470,129 344,798
Trade and other payables FEAS FRIE KR H A RS R 31 720,313 727,468
Taxation payable FE'H?RIE 20,782 24,227
Bank and other loans - amounts $R{TR H &K
due within one year - R—FEREFRIE 32 395,507 822,155
1,606,731 1,918,648
Net current assets (liabilities) REBEE (BE)FE 840,899 (7,859)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION %% & B %k vl

AT 31 MARCH 2018
R=Z2-NF=A=+—-H

31.3.2018 31.3.2017
=205 —Z2—t5
=A=+—-8 | =ZA=+-8§
NOTES HK$'00_0 HK$'00_0
M aE BET T BEET T
Total assets less current liabilities Z2EERTEEE 3,733,856 3,078,615
Non-current liability FEREBEE
Deferred tax liabilities ELERIEAE 33 8,110 12,000
3,725,746 3,066,615
Capital and reserves BERK#E %A
Share capital 5N 34 104,618 103,800
Reserves E & 3,621,128 2,962,815
3,725,746 3,066,615

The consolidated financial statements on pages 138 to
307 were approved and authorised for issue by the board
of directors on 26 June 2018 and are signed on its behalf
by:

Wong Sue Toa, Stewart
IS
DIRECTOR
EE

SB13BHEFIVEMSI 2R EMB RS KE
EERE-N\FERAZTRBERERERE
B WHTIESARESR:

Tai Sai Ho
Hitt=x
DIRECTOR
EE
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

22 /N S 3
5 M 2

LIS

FOR THE YEAR ENDED 31 MARCH 2018
BE-_Z-NF=ZA=+t—-HLEFE

Attributable to owners of the Company

FRRERAER
Share- Shares
based held for Property
Share  Contributed Special compensation share award  revaluation  Translation  Goodwill Accumulated
capital surplus reserve reserve scheme reserve reserve reserve profits Total
BRH
HRORAH KB
BE  BARS  RRRE  HEEE TMRAZRG NEEREE  AEEE  BEEE  ZHEH @it
HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
A¥Ttn  E¥Tn  E®Tn E%Tn E%Tn #%Tn #%Tn B%Tn E%Tn B%Tn
(note 35) (note 35)
(HEE35)  (BaE3s)
At 1 April 2016 RZE-RERA-A 103,572 322,401 21,94 2430 - 982 (1,625) (78) 2247619 2,697,242
Profit for the year REEET - - - - - - - - 516,939 516,939
Exchange differences arising on BESNEREEL
translation of foreign operations EREE - - - - - - (3362) - - (3362)
Share of exchange differences of MERLEVERER
ajoint venture - - - - - - (3667) - - (3667)
Total comprehensive (expense) REERE (%) HEEE
income for the year - - - - - - (7,029) - 516,939 509,910
Dividends paid (note 13) B ZRE (H313) - - - - - - - - (13823) (13823)
Issue of shares upon exercise of TERREMRTZRHA
share options 208 2,283 - (322) - - - - - 2,189
Share options lapsed BRELN - - - (0 - - - = 4 =
Shares purchased for RAZB:HHEEZRA
share award scheme (note 39) (H3E39) - - - - (71,995) - - - = (71,995)
Recognition of equity-settled BRNERLEE
share-based payments RUABRBZH 2508 = = = 3,092 = = = = = 3092
At 31 March 2017 R=Z-tE=B=1-A 103,800 324,684 21,94 519 (71,995) 982 (8,654) (78) 2,690,739 3,066,615
Profit for the year REEER - - - - - - - - 616298 616298
Exchange differences arising on REBAEHEEL
translation of foreign operations ERZE - - - - - = 6,677 = = 6,677
Share of exchange differences of MiRELEZERER
ajoint venture - - - - - - 10,039 - - 10,039
Revaluation gain on property, REBERENERNE
plant and equipment upon transfer BERZBZERNE
to investment properties - - - - - 25512 - - - 25512
Total comprehensive income for the year ~ AEE2ARREE - - - - = 25,57 16,716 = 616,298 658,586
Dividends paid (note 13) BAZRE (WE13) ° > - > > > = - (ese) (71.05)
Issue of shares upon exercise of TREREMETZRHA
share options 818 8,185 - (1,156) - - - - - 7847
Share options lapsed BRELM - - - @) - - - - Iy} =
Recognition of equity-settled BANERGE
share-based payments RUARBZH 5B = = = 63754 = = = = = 63,754
At 31 March 2018 R=5-N§=B=1-A 104,618 332,869 21,941 67,752 (71,995) 26,554 8,062 (78) 323603 3725746
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CONSOLIDATED STATEMENT OF CASH FLOWS
BR O BL i ik

FOR THE YEAR ENDED 31 MARCH 2018

BE-Z-N\E=A=1+—HALEE

2018 2017
ZE-N\F —E—LF
HK$'000 HK$'000
BETT BEF T
Operating activities EEXK
Profit before taxation BR%: A F) 648,301 554,491
Adjustments for: R
Share of profit of an associate Pl o AN b (80) (323)
Share of profit of joint ventures PIEEEERR (125,677) (57,182)
Dividend income IR E WA 8 @®)
Interest income B U A (1,654) (3,955)
Interest expense MEXZH 19,555 13,229
Depreciation of property, ME*E -BRERZEZITE
plant and equipment 19,088 13,532
Equity-settled share-based LIS EER
payments LA 69 32 4 2 7RI 63,754 3,092
Revaluation gain on properties REBZREWER
held for sale upon transfer to FESEMEZ
investment properties Efflsm (30,264) =
Gain on disposal of property, HEME FHEKR
plant and equipment R 2 W (202) (708)
Gain on change in fair value of REM¥EZ N TE
investment properties BE 2 W (431,948) (255,042)
Loss (gain) on disposal of HEMBATZ
subsidiaries & () 324 (49,057)
Gain on change in fair value of BFEEEZREZ
investments held for trading AP EEE 2 WE (197) (58)
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CONSOLIDATED STATEMENT OF CASH FLOWS 4: A Bl & E#
FOR THE YEAR ENDED 31 MARCH 2018
BE-_Z2—N\F=ZA=+—RHLEE

2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
BETT BEF T
Operating cash flows before EEESEHAIZ
movements in working capital EERER 160,992 218,011
Increase in inventories FEEM (490) (577)
Increase in properties under BREPZEFEWEEM
development for sale (319,607) -
Decrease in properties held for sale  IF{EFEMERD 27,097 149,751
Decrease in amounts receivable on ~ EWESH TRFERD
contract work 13,202 23,293
Decrease (increase) in progress FEWGEEZIER A ()
payments receivable 134,620 (102,553)
Decrease (increase) in retention EWRE S (1)
money receivable 35,657 (58,386)
Increase in debtors, deposits and FEWLERIE ~ & R ARG M
prepayments (21,607) (100,666)
Increase in amounts payable on FBRENIRKEEM
contract work 125,331 15,574
Increase in trade and other payables &1 518 & H ftb FE {5 7R I8 3 hn 2,382 74,609
Cash from operating activities REEEXB BT 157,577 219,056
Hong Kong Profits Tax paid EEBFEBH (36,138) (39,378)
Interest paid EAFE (19,440) (13,229)
Net cash from operating activities REEEXHR B FH 101,999 166,449
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CONSOLIDATED STATEMENT OF CASH FLOWS #5& Bl & &%

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

2018 2017
“E-N\F —E—tF
NOTES HK$'000 HK$'000
B BET T BEF T
Investing activities REFEK
Interest received 2 WR 2 1,654 3,955
Dividend received from EWIFEEBEZ2RERE
investments held for trading 8 8
Purchase of investment properties NEREYE (241,103) (25,844)
Purchase of property, plant and NEVNE BRERZE
equipment (24,552) (12,720)
Proceeds from disposal of HEREVEMBRIEA
investment properties - 9,173
Proceeds from disposal of HEME BER
property, plant and equipment BB RIE 398 708
Proceeds from disposal of assets HESBABFLHEER
classified as held for sale P18 IR 24,784 -
Net cash outflows on acquisitions HWERE AR Z
of subsidiaries REmHFE 36 (443,427) (491,726)
Net cash inflows on disposal HHEMHBARZ
of subsidiaries HERANEE 37 306,780 249,829
Direct attributable costs paid BREBLE—RBWELT
for disposal of a development HERRERENZ
project through disposal of HEEGRA
a subsidiary - (3,299)
Deposit paid for acquisition of ENKEHRBLRES
a subsidiary (50,638) -
Loans to joint ventures EEEER (58,907) (251,740)
Withdrawal of pledged REEEMBRITER
bank deposits 139,263 61,647
Net cash used in investing activities ARREEHR CEHE T (345,740) (460,009)
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CONSOLIDATED STATEMENT OF CASH FLOWS 4: A Bl & E#

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z—-N\E=A=1+—HLEE

2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
BETT BEF T
Financing activities MEXK
Dividends paid ENZRE (71,056) (73,823)
New bank loans raised HERITEN 2,283,526 310,000
Repayment of bank loans EERTEN (1,743,146) (259,653)
New other loans raised FEEMER 29,783 7,028
Repayment of other loan BEEMER (36,986) =
Proceeds from issue of shares upon  {THEBEREMBTRHG 2
exercise of share options 8 FE 7,847 2,189
Purchase of shares for the purpose BB R % BERD B2
of share award scheme - (71,995)
Net cash from (used in) RE (AR MEEK
financing activities BE&FEE 469,968 (86,254)
Net increase (decrease) in BeRBEEMEEM
cash and cash equivalents CRD)E5 226,227 (379,814)
Cash and cash equivalents at FONHReRELEE
the beginning of the year 840,074 1,221,284
Effect of foreign exchange EXgaosE
rate changes 3,823 (1,396)
Cash and cash equivalents FRAESRALEE
at the end of the year, REBITEBRIRS
representing bank balances
and cash 1,070,124 840,074
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

GENERAL

Hanison Construction Holdings Limited (the
“Company”) is an exempted company incorporated
in the Cayman Islands with limited liability under
the Companies Law (2001 Second Revision), Chapter
22 of the Laws of Cayman Islands. Its shares are
listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The addresses of the
registered office and principal place of business
of the Company are disclosed in the corporate
information section of the annual report.

The consolidated financial statements are presented
in Hong Kong dollar (“HK$"”), which is the
functional currency of the Company.

The Company is an investment holding company
and the principal activities of its subsidiaries are
construction, interior and renovation works, supply
and installation of building materials, property
investment, property development, provision of
property agency and management services and sale
of health products.

o B R B
FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=A=1+—HALEE

—KER

Hanison Construction Holdings
Limited (R AIZIZRERAF) ([4H
RADBREHREREEFE-T=FER
AR (ZZT-FEBIR) - ERE
HEEAMAYA—BEBARERAA)
HBRONEBHERZMAERAT ([H
R D EH-ARFAzEMPEERE
DEFRBE AR FRODFTER
—EI R E -

REMBMRIBE RS BETIAQF

ZHEEE R -

ARA S —RREEZERAB -HWE R
AZEBXBRERE KMORESTRE -
HBEZRBEME  WERE MR
B EREREERB 2 RZRHREEE
2 SHE e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%
FOR THE YEAR ENDED 31 MARCH 2018
BE-_Z2—N\F=ZA=+—RHLEE

148

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

Amendments to HKFRSs that are
mandatorily effective for the current year

The Group has applied the following amendments
to HKFRSs issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA") for the
first time in the current year:
Amendments to Disclosure Initiative
HKAS 7
Amendments to Recognition of Deferred Tax
HKAS 12 Assets for Unrealised Losses

Amendments to As part of the Annual
HKFRS 12 Improvements to HKFRSs
2014 - 2016 Cycle

Except as described below, the application of the
amendments to HKFRSs in the current year has
had no material impact on the Group’s financial
performance and financial positions for the current
and prior years and/or on the disclosures set out in
these consolidated financial statements.

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2017/2018
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

Amendments to HKAS 7 “Disclosure
Initiative”

The Group has applied these amendments for the
first time in the current year. The amendments
require an entity to provide disclosures that enable
users of financial statements to evaluate changes in
liabilities arising from financing activities, including
both cash and non-cash changes. In addition, the
amendments also require disclosures on changes in
financial assets if cash flows from those financial
assets were, or future cash flows will be, included in
cash flows from financing activities.

Specifically, the amendments require the followings
to be disclosed: (i) changes from financing cash
flows; (ii) changes arising from obtaining or losing
control of subsidiaries or other businesses; (iii) the
effect of changes in foreign exchange rates; (iv)
changes in fair values; and (v) other changes.

A reconciliation between the opening and closing
balances of these items is provided in note 49.
Consistent with the transition provisions of
the amendments, the Group has not disclosed
comparative information for the prior year. Apart
from the additional disclosure in note 49, the
application of these amendments has had no impact
on the Group’s consolidated financial statements.

2.

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

BRI REETEEBMER
HER (#)

ERETENE LR ZBITERK

Bita)

REBRAFEERRALEEE - 25
ETERBEEHREEER  £HBEHRE
EREEATEREXBELENEEE
B BERERFRSEH LI fHit
ENHEENREREBIERNRER
BN AREXBNRERE  AILEE
ANERBEVBEEENES -

ERTE REBTERRBENTEE:
(RERLKE>EH; (NERERA
KB A TR T A
2BB; (NEXSBHHE; (WATE
28 ROELBE-

ZEHE 2 FARFREFNEKRER
BYREA9IR M - BERT ANHVBEIR X — 2
AEBHABEBEIFE2LRER -
BRISEEAOM H MR B AR LN - ERZE
EIALEHRNEB 2 REMBHRRE
ERE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z—-N\E=A=1+—HLEE

2. APPLICATION OF NEW AND REVISED 2.

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

New and revised HKFRSs in issue but not yet
effective

The Group has not early applied the following new
and revised HKFRSs that have been issued but are
not yet effective:

HKFRS 9 Financial Instruments’

HKFRS 15 Revenue from Contracts with
Customers (and the Related
Amendments)’

HKFRS 16 Leases?

HKFRS 17 Insurance Contracts*

HK(IFRIC) — Int 22 Foreign Currency Transactions

and Advance Consideration’
HK(IFRIC) — Int 23 Uncertainty over Income Tax
Treatments?

Amendments to
HKFRSs

Annual Improvements to
HKFRSs 2015 - 2017 Cycle?

Classification and Measurement
of Share-based Payment
Transactions’

Applying HKFRS 9
“Financial Instruments” with
HKFRS 4 “Insurance
Contracts”’

Prepayment Features with
Negative Compensation?

Sale or Contribution of
Assets between an Investor
and its Associate or Joint
Venture?

Amendments to
HKFRS 2

Amendments to
HKFRS 4

Amendments to
HKFRS 9

Amendments to
HKFRS 10 and
HKAS 28

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2017/2018
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

New and revised HKFRSs in issue but not yet
effective (Continued)

Amendments to

Plan Amendment, Curtailment

HKAS 19 or Settlement?
Amendments to Long-term Interests in

HKAS 28 Associates and Joint Ventures?
Amendments to As part of the Annual

HKAS 28 Improvements to HKFRSs

2014 - 2016 Cycle!

Transfers of Investment
Property’

Amendments to
HKAS 40

L Effective for annual periods beginning on or after
1 January 2018

2 Effective for annual periods beginning on or after
1 January 2019

S Effective for annual periods beginning on or after a
date to be determined

& Effective for annual periods beginning on or after
1 January 2021

Except for the new and amendments to HKFRSs
mentioned below, the directors of the Company
anticipate that the application of all other new
and amendments to HKFRSs and Interpretations
will have no material impact on the consolidated
financial statements in the foreseeable future.

HKFRS 9 “Financial Instruments”

HKFRS 9 introduces new requirements for the
classification and measurement of financial assets,
financial liabilities, general hedge accounting and
impairment requirements for financial assets.

2.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z—-N\E=A=1+—HLEE

2. APPLICATION OF NEW AND REVISED 2.

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

HKFRS 9 “Financial Instruments” (Continued)

Key requirements of HKFRS 9 which are relevant to
the Group are:

e  All recognised financial assets that are within
the scope of HKFRS 9 are required to be
subsequently measured at amortised cost
or fair value. Specifically, debt investments
that are held within a business model whose
objective is to collect the contractual cash
flows, and that have contractual cash flows
that are solely payments of principal and
interest on the principal outstanding are
generally measured at amortised cost at the
end of subsequent accounting periods. Debt
instruments that are held within a business
model whose objective is achieved both by
collecting contractual cash flows and selling
financial assets, and that have contractual
terms that give rise on specified dates to
cash flows that are solely payments of
principal and interest on the principal amount
outstanding, are generally measured at fair
value through other comprehensive income.
All other financial assets are measured at
their fair value at subsequent accounting
periods. In addition, under HKFRS 9, entities
may make an irrevocable election to present
subsequent changes in the fair value of an
equity investment (that is not held for trading)
in other comprehensive income, with only
dividend income generally recognised in profit
or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

HKFRS 9 “Financial Instruments” (Continued)

o In relation to the impairment of financial
assets, HKFRS 9 requires an expected credit loss
model, as opposed to an incurred credit loss
model under HKAS 39 “Financial Instruments:
Recognition and Measurement”. The expected
credit loss model requires an entity to account
for expected credit losses and changes in those
expected credit losses at each reporting date
to reflect changes in credit risk since initial
recognition. In other words, it is no longer
necessary for a credit event to have occurred
before credit losses are recognised.

Based on the Group’s financial instruments and
risk management policies as at 31 March 2018, the
directors of the Company anticipate the following
potential impact on initial application of HKFRS 9:

Classification and measurement:

o Loans to joint ventures as disclosed in note 20
are currently measured at amortised cost. The
Group will continue to measure the amounts
due at amortised cost if the contractual terms
give rise to cash flows that are solely payments
of principal and interest on the principal
amount outstanding or otherwise, at fair value
through profit or loss. Any remeasurement,
if any, would be adjusted to opening
accumulated profits as at 1 April 2018.

. All other financial assets and financial liabilities
will continue to be measured on the same
bases as are currently measured under HKAS
39.

2.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

HKFRS 9 “Financial Instruments” (Continued)

Impairment

In general, the directors of the Company anticipate
that the application of the expected credit loss
model of HKFRS 9 will result in earlier provision of
credit losses which are not yet incurred in relation to
the Group's financial assets measured at amortised
costs and other items that subject to the impairment
provisions upon application of HKFRS 9 by the
Group.

The Group expects to apply the simplified approach
to recognise lifetime expected credit losses for
its financial assets measured at amortised cost as
required or permitted under HKFRS 9. Based on
the assessment by the directors of the Company,
if the expected credit loss model were to be
applied by the Group, the accumulated amount of
impairment loss to be recognised by Group as at 1
April 2018 would be slightly increased as compared
to the accumulated amount recognised under
HKAS 39 mainly attributable to expected credit
losses provision on progress payments receivable,
retention money receivable and debtors. Such
further impairment recognised under expected
credit loss model would reduce the opening
accumulated profits and increase the deferred tax
assets at 1 April 2018.

HKFRS 15 “Revenue from Contracts with
Customers”

HKFRS 15 was issued which establishes a single
comprehensive model for entities to use in
accounting for revenue arising from contracts with
customers. HKFRS 15 will supersede the current
revenue recognition guidance including HKAS 18
“Revenue”, HKAS 11 “Construction Contracts”
and the related interpretations when it becomes
effective.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 5 B4 %5 $ 3% Fff 5E

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

HKFRS 15 “Revenue from Contracts with
Customers” (Continued)

The core principle of HKFRS 15 is that an entity
should recognise revenue to depict the transfer
of promised goods or services to customers in an
amount that reflects the consideration to which
the entity expects to be entitled in exchange
for those goods or services. Specifically, the
standard introduces a 5-step approach to revenue
recognition:

Step 1: Identify the contract(s) with a customer

o Step 2: Identify the performance obligations in
the contract

° Step 3: Determine the transaction price

o Step 4: Allocate the transaction price to the
performance obligations in the contract

° Step 5: Recognise revenue when (or as) the
entity satisfies a performance obligation

Under HKFRS 15, an entity recognises revenue when
(or as) a performance obligation is satisfied, i.e
when ‘control’ of the goods or services underlying
the particular performance obligation is transferred
to the customer. Far more prescriptive guidance
has been added in HKFRS 15 to deal with specific
scenarios. Furthermore, extensive disclosures are
required by HKFRS 15.
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APPLICATION OF NEW AND REVISED 2. BIAPITREEIITEMER
HONG KONG FINANCIAL REPORTING EHER (#)

STANDARDS (“HKFRSs") (continued)

HKFRS 15 “Revenue from Contracts with
Customers” (Continued)

In 2016, the HKICPA issued clarifications to HKFRS
15 in relation to the identification of performance
obligations, principal versus agent considerations, as
well as licensing application guidance.

As regards to the construction contracts, interior
and renovation contracts and installation of
building materials contracts, the directors of the
Company specifically consider the guidance of
HKFRS 15 on contract combinations, contract
modifications arising from variation orders, variable
consideration, and the assessment of whether there
is significant financing component in the contracts,
particularly taking into account the reason for the
difference in timing between the transfer of control
of goods and services to customers and timing of
relate payments. The directors of the Company have
assessed that as performance obligation is satisfied
over time therefore revenue from these contracts
should be recognised over time during the course
of construction by the Group. Furthermore, the
directors of the Company consider that the output
method currently used to measure the progress
towards complete satisfaction of these performance
obligations will continue to be appropriate under
HKFRS 15. However, the directors of the Company
are assessing whether the current accounting
policy adopted by the Group in recognising the
construction costs charged to profit or loss by
reference to the stage of completion of the contract
activity at the end of the reporting period is
different from the recognition of construction costs
in profit or loss based on the actual construction
costs incurred under the guidance of HKFRS 15, and
also the potential financial impact. Furthermore,
the application of HKFRS 15 may result in changes
in presentation of certain line items in the
consolidated statement of financial position.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

HKFRS 15 “Revenue from Contracts with
Customers” (Continued)

The directors of the Company intend to apply the
limited retrospective method with cumulative effect
of initial application recognised in the opening
balance of equity at 1 April 2018. Apart from the
recognition of construction costs and changes in
presentation as explained above and providing
more extensive disclosure on the Group’s revenue
transactions, the directors of the Company do not
anticipate that the application of HKFRS 15 will
have a significant impact on the financial position
and/or financial performance of the Group.

HKFRS 16 “Leases”

HKFRS 16 introduces a comprehensive model for the
identification of lease arrangements and accounting
treatments for both lessors and lessees. HKFRS 16
will supersede HKAS 17 “Leases” and the related
interpretations when it becomes effective.

HKFRS 16 distinguishes lease and service contracts
on the basis of whether an identified asset is
controlled by a customer. Distinctions of operating
leases and finance leases are removed for lessee
accounting, and is replaced by a model where a
right-of-use asset and a corresponding liability have
to be recognised for all leases by lessees, except for
short-term leases and leases of low value assets.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

HKFRS 16 “Leases” (Continued)

The right-of-use asset is initially measured at cost
and subsequently measured at cost (subject to
certain exceptions) less accumulated depreciation
and impairment losses, adjusted for any
remeasurement of the lease liability. The lease
liability is initially measured at the present value
of the lease payments that are not paid at that
date. Subsequently, the lease liability is adjusted
for interest and lease payments, as well as the
impact of lease modifications, amongst others.
For the classification of cash flows, the Group
currently presents upfront prepaid lease payments
as investing cash flows in relation to leasehold
lands and those classified as investment properties
while other operating lease payments are presented
as operating cash flows. Under the HKFRS 16,
lease payments in relation to lease liability will be
allocated into a principal and an interest portion
which will be presented as financing and operating
cash flows by the Group, respectively.

Under HKAS 17, the Group has already recognised
prepaid lease payments for leasehold lands where
the Group is a lessee. The application of HKFRS
16 may result in potential changes in classification
of these assets depending on whether the Group
presents right-of-use assets separately or within
the same line item at which the corresponding
underlying assets would be presented if they were
owned.

2.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

HKFRS 16 “Leases” (Continued)

In contrast to lessee accounting, HKFRS 16
substantially carries forward the lessor accounting
requirements in HKAS 17, and continues to require a
lessor to classify a lease either as an operating lease
or a finance lease.

Furthermore, extensive disclosures are required by
HKFRS 16.

As at 31 March 2018, the Group has non-cancellable
operating lease commitments of HK$13,182,000
as disclosed in note 43. A preliminary assessment
indicates that these arrangements will meet the
definition of a lease. Upon application of HKFRS 16,
the Group will recognise a right-of-use asset and a
corresponding liability in respect of all these leases
unless they qualify for low value or short-term
leases.

In addition, the Group currently considers
refundable rental deposits paid of HK$1,495,000
and refundable rental deposits received of
HK$7,300,000 as rights and obligations under leases
to which HKAS 17 applies. Based on the definition
of lease payments under HKFRS 16, such deposits
are not payments relating to the right to use the
underlying assets, accordingly, the carrying amounts
of such deposits may be adjusted to amortised cost
and such adjustments are considered as additional
lease payments. Adjustments to refundable rental
deposits paid would be included in the carrying
amount of right-of-use assets. Adjustments to
refundable rental deposits received would be
considered as advance lease payments.

Furthermore, the application of new requirements
may result in changes in measurement, presentation
and disclosure as indicated above.

2.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

Amendments to HKAS 40 “Transfers of
Investment Property”

The amendments clarify that a transfer to, or from,
investment property necessitates an assessment of
whether a property meets, or has ceased to meet,
the definition of investment property, supported
by observable evidence that a change in use has
occurred. The amendments further clarify that
situations other than the ones listed in HKAS 40
may evidence a change in use, and that a change
in use is possible for properties under development
and properties held for sale. For example, change
in use for transfer from properties held for sale
in the ordinary course of business to investment
properties could be evidenced by inception of
an operating lease to another party. Currently,
the Group accounts for such transfer only upon
commencement of an operating lease.

The directors of the Company anticipate that the
application of these amendments will result in
early recognition of such transfers on the Group’s
consolidated financial statements in future periods
should there be a change in use of any of its
properties, which may not have significant impact
on the Group's transfers of investment properties.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been
prepared in accordance with HKFRSs issued by the
HKICPA. In addition, the consolidated financial
statements include applicable disclosures required
by the Rules Governing the Listing of Securities
on the Stock Exchange of Hong Kong Limited
(“Listing Rules”) and by the Hong Kong Companies
Ordinance.

The consolidated financial statements have been
prepared on the historical cost basis, except for
the investment properties and certain financial
instruments, which are measured at fair values at
the end of each reporting period, as explained in
the accounting policies set out below.

Historical cost is generally based on the fair value of
the consideration given in exchange for goods and
services.

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date, regardless of whether that price
is directly observable or estimated using another
valuation technique. In estimating the fair value of
an asset or a liability, the Group takes into account
the characteristics of the asset or liability if market
participants would take those characteristics into
account when pricing the asset or liability at the
measurement date. Fair value for measurement
and/or disclosure purposes in these consolidated
financial statements is determined on such a basis,
except for share-based payment transactions that
are within the scope of HKFRS 2 “Share-based
Payment”, leasing transactions that are within the
scope of HKAS 17 “Leases”, and measurements
that have some similarities to fair value but are
not fair value, such as net realisable value in
HKAS 2 “Inventories” or value in use in HKAS 36
“Impairment of Assets”.

3.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

A fair value measurement of a non-financial asset
takes into account a market participant’s ability to
generate economic benefits by using the asset in
its highest and best use or by selling it to another
market participant that would use the asset in its
highest and best use.

For investment properties which are transferred
at fair value and a valuation technique that
unobservable inputs is to be used to measure
fair value in subsequent periods, the valuation
technique is calibrated so that the results of the
valuation technique equals the transaction price.

In addition, for financial reporting purposes, fair
value measurements are categorised into Level 1,
2 or 3 based on the degree to which the inputs
to the fair value measurements are observable
and the significance of the inputs to the fair value
measurement in its entirety, which are described as
follows:

o Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities
that the entity can access at the measurement
date;

J Level 2 inputs are inputs, other than quoted
prices included within Level 1, that are
observable for the asset or liability, either
directly or indirectly; and

o Level 3 inputs are unobservable inputs for the
asset or liability.

The principal accounting policies are set out below.

3.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and
entities controlled by the Company and its
subsidiaries. Control is achieved when the Company:

° has power over the investee;

° is exposed, or has rights, to variable returns
from its involvement with the investee; and

o has the ability to use its power to affect its
returns.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that
there are changes to one or more of the three
elements of control listed above.

Consolidation of a subsidiary begins when the
Group obtains control over the subsidiary and ceases
when the Group loses control of the subsidiary.
Specifically, income and expenses of a subsidiary
acquired or disposed of during the year are included
in the consolidated statement of profit or loss from
the date the Group gains control until the date
when the Group ceases to control the subsidiary.

When necessary, adjustments are made to the
financial statements of subsidiaries to bring
their accounting policies in line with the Group's
accounting policies.
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3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Basis of consolidation (Continued)

All intragroup assets, liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in
full on consolidation.

Changes in the Group’s ownership interests in
existing subsidiaries

When the Group loses control of a subsidiary,
the assets and liabilities of that subsidiary are
derecognised. A gain or loss is recognised in
profit or loss and is calculated as the difference
between (i) the aggregate of the fair value of the
consideration received and the fair value of any
retained interest and (ii) the carrying amount of
the assets (including goodwill), and liabilities of
the subsidiary attributable to the owners of the
Company. All amounts previously recognised in
other comprehensive income in relation to that
subsidiary are accounted for as if the Group had
directly disposed of the related assets or liabilities
of the subsidiary (i.e. reclassified to profit or loss
or transferred to another category of equity as
specified/permitted by applicable HKFRSs). The fair
value of any investment retained in the former
subsidiary at the date when control is lost is
regarded as the fair value on initial recognition
for subsequent accounting under HKAS 39, when
applicable, the cost on initial recognition of an
investment in an associate or a joint venture.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Business combinations

Acquisitions of businesses are accounted for
using the acquisition method. The consideration
transferred in a business combination is measured
at fair value, which is calculated as the sum of the
acquisition-date fair values of the assets transferred
by the Group, liabilities incurred by the Group to
the former owners of the acquiree and the equity
interests issued by the Group in exchange for
control of the acquiree. Acquisition-related costs are
generally recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets
acquired and the liabilities assumed are recognised
at their fair value, except that:

. deferred tax assets or liabilities, and assets
or liabilities related to employee benefit
arrangements are recognised and measured in
accordance with HKAS 12 “Income Taxes” and
HKAS 19 “Employee Benefits” respectively;

o liabilities or equity instruments related
to share-based payment arrangements
of the acquiree or share based payment
arrangements of the Group entered into to
replace share-based payment arrangements
of the acquiree are measured in accordance
with HKFRS 2 “Share-based Payment” at the
acquisition date (see the accounting policy
below); and

° assets (or disposal groups) that are classified as
held for sale in accordance with HKFRS 5 “Non-
current Assets Held for Sale and Discontinued
Operations” are measured in accordance with
that standard.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Acquisition of a subsidiary not constituting a
business

When the Group acquires a group of assets and
liabilities that do not constitute a business, the
Group identifies and recognises the individual
identifiable assets acquired and liabilities assumed
by allocating the purchase price first to investment
properties which are subsequently measured under
fair value model and financial assets and financial
liabilities at the respective fair values, the remaining
balance of the purchase price is then allocated to
the other individual identifiable assets and liabilities
on the basis of their relative fair values at the date
of purchase. Such a transaction does not give rise to
goodwill or bargain purchase gain.

Interests in an associate and joint ventures

An associate is an entity over which the Group has
significant influence. Significant influence is the
power to participate in the financial and operating
policy decisions of the investee but is not control or
joint control over those policies.

A joint venture is a joint arrangement whereby
the parties that have joint control of the
arrangement have rights to the net assets of the
joint arrangement. Joint control is the contractually
agreed sharing of control of an arrangement,
which exists only when decisions about the relevant
activities require unanimous consent of the parties
sharing control.

3.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Interests in an associate and joint ventures
(Continued)

The results and assets and liabilities of an
associate or joint ventures are incorporated in
these consolidated financial statements using
the equity method of accounting, except when
the investment is classified as held for sale, in
which case it is accounted for in accordance with
HKFRS 5 “Non-current Assets Held for Sale and
Discontinued Operations”. The financial statements
of an associate and joint ventures used for equity
accounting purposes are prepared using uniform
accounting policies as those of the Group for like
transactions and events in similar circumstances.
Under the equity method, an investment in an
associate or a joint venture is initially recognised
in the consolidated statement of financial position
at cost and adjusted thereafter to recognise the
Group’s share of the profit or loss and other
comprehensive income of the associate or joint
venture. Changes in net assets of the associate/
joint venture other than profit or loss and other
comprehensive income are not accounted for unless
such changes resulted in changes in ownership
interest held by the Group. When the Group's share
of losses of an associate or joint venture exceeds the
Group’s interest in that associate or joint venture
(which includes any long-term interests that, in
substance, form part of the Group’s net investment
in the associate or joint venture), the Group
discontinues recognising its share of further losses.
Additional losses are recognised only to the extent
that the Group has incurred legal or constructive
obligations or made payments on behalf of the
associate or joint venture.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Interests in an associate and joint ventures
(Continued)

An investment in an associate or a joint venture is
accounted for using the equity method from the
date on which the investee becomes an associate
or a joint venture. On acquisition of the investment
in an associate or a joint venture, any excess of
the cost of the investment over the Group’s share
of the net fair value of the identifiable assets and
liabilities of the investee is recognised as goodwill,
which is included within the carrying amount of the
investment. Any excess of the Group’s share of the
net fair value of the identifiable assets and liabilities
over the cost of the investment, after reassessment,
is recognised immediately in profit or loss in the
period in which the investment is acquired.

The requirements of HKAS 39 are applied to
determine whether it is necessary to recognise
any impairment loss with respect to the Group’s
investment in an associate or a joint venture.
When necessary, the entire carrying amount of the
investment is tested for impairment in accordance
with HKAS 36 as a single asset by comparing its
recoverable amount (higher of value in use and fair
value less costs of disposal) with its carrying amount.
Any impairment loss recognised forms part of the
carrying amount of the investment. Any reversal
of that impairment loss is recognised in accordance
with HKAS 36 to the extent that the recoverable
amount of the investment subsequently increases.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Interests in an associate and joint ventures
(Continued)

When the Group ceases to have significant
influence over an associate or joint control over a
joint venture, it is accounted for as a disposal of
the entire interest in the investee with a resulting
gain or loss being recognised in profit or loss.
In addition, the Group accounts for all amounts
previously recognised in other comprehensive
income in relation to that associate or joint venture
on the same basis as would be required if that
associate or joint venture had directly disposed of
the related assets or liabilities. Therefore, if a gain
or loss previously recognised in other comprehensive
income by that associate or joint venture would be
reclassified to profit or loss on the disposal of the
related assets or liabilities, the Group reclassifies
the gain or loss from equity to profit or loss (as a
reclassification adjustment) upon disposal of the
relevant associate or joint venture.

When a group entity transacts with an associate
or a joint venture of the Group, profits and losses
resulting from the transactions with the associate
or joint venture are recognised in the Group’s
consolidated financial statements only to the extent
of interests in the associate or joint venture that are
not related to the Group.
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3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Non-current assets held for sale

Non-current assets and disposal groups are classified
as held for sale if their carrying amount will be
recovered principally through a sale transaction
rather than through continuing use. This condition
is regarded as met only when the asset (or disposal
group) is available for immediate sale in its present
condition subject only to terms that are usual and
customary for sales of such asset (or disposal group)
and its sale is highly probable. Management must
be committed to the sale, which should be expected
to qualify for recognition as a completed sale within
one year from the date of classification.

When the Group is committed to a sale plan
involving disposal of an investment in a joint
venture, the investment that will be disposed of is
classified as held for sale when the criteria described
above are met, and the Group discontinues the use
of the equity method in relation to the portion that
is classified as held for sale from the time when the
investment is classified as held for sale.

Non-current assets (and disposal groups) classified
as held for sale are measured at the lower of their
previous carrying amount and fair value less costs to
sell. Investment properties classified as held for sale
are measured at their fair values using the fair value
model.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue recognition

Revenue is measured at fair value of the
consideration received or receivable. Revenue is
reduced for estimated customer returns, rebates and
other similar allowances.

Revenue is recognised when the amount of revenue
can be reliably measured; when it is probable that
future economic benefits will flow to the Group and
when specific criteria have been met for each of the
Group’s activities, as described below.

Revenue from construction contracts, interior
and renovation contracts and building materials
installation contracts is recognised using the
percentage of completion method by reference to
the value of work carried out during the year as
determined by independent surveyors’ reports.

Revenue from sale of properties in the ordinary
course of business is recognised when the respective
properties have been completed and delivered to
the buyers.

Revenue from sale of goods is recognised when the
goods are delivered and titles have passed.

Property agency and management service income is
recognised when services are provided.

Dividend income from investments is recognised
when the shareholders’ rights to receive payment
have been established.

3.
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3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Revenue recognition (Continued)

Interest income is accrued on a time basis, by
reference to the principal outstanding and at the
effective interest rate applicable, which is the rate
that exactly discounts the estimated future cash
receipts through the expected life of the financial
asset to that asset’s net carrying amount on initial
recognition.

The Group’s accounting policy for recognition of
revenue from operating leases is described in the
accounting policy for leasing below.

Investment properties

Investment properties are properties held to earn
rentals and/or for capital appreciation.

Investment properties are initially measured at cost,
including any directly attributable expenditure.
Subsequent to initial recognition, investment
properties are measured at their fair values. All of
the Group's property interests held under operating
leases to earn rentals or for capital appreciation
purposes are classified and accounted for as
investment properties and are measured using
the fair value model. Gains or losses arising from
changes in the fair value of investment property
are included in profit or loss for the period in which
they arise.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Investment properties (Continued)

An investment property is derecognised upon
disposal or when the investment property is
permanently withdrawn from use and no future
economic benefits are expected from its disposals.
Any gain or loss arising on derecognition of the
property (calculated as the difference between the
net disposal proceeds and the carrying amount of
the asset) is included in the profit or loss in the
period in which the item is derecognised.

Transfer from investment property to owner-
occupied property

An investment property is transferred to property,
plant and equipment when it is evidenced by
the commencement of owner-occupation. The
property’s deemed cost for subsequent accounting
is its fair value at the date of change in use. The
property interest held under an operating lease
which is previously classified as investment property
under the fair value model is continued to account
for as a finance lease after the transfer.

Property, plant and equipment

Property, plant and equipment including leasehold
land and buildings held for own use are stated in
the consolidated statement of financial position at
cost, less subsequent accumulated depreciation and
accumulated impairment losses, if any.
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3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Property, plant and equipment (Continued)

Depreciation is recognised so as to write off the
cost of assets less their residual values over their
estimated useful lives using the straight-line
method. The estimated useful lives, residual values
and depreciation method are reviewed at the end
of each reporting period, with the effect of any
changes in estimate accounted for on a prospective
basis.

If an item of property, plant and equipment
becomes an investment property because its use has
changed as evidenced by end of owner-occupation,
any difference between the carrying amount and
the fair value of that item (including the relevant
prepaid lease payments) at the date of transfer is
recognised in other comprehensive income and
accumulated in property revaluation reserve. On
the subsequent sale or retirement of the asset, the
relevant revaluation reserve will be transferred
directly to accumulated profits.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from
the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of
property, plant and equipment is determined as
the difference between the sales proceeds and the
carrying amount of the asset and is recognised in
profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment (Continued)

Transfer from property under development for
sale to owner-occupied property

A property under development for sale is
transferred at its carrying amount to property,
plant and equipment when it is evidenced by the
commencement of owner-occupation.

Leasing

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other
leases are classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised in
profit or loss on a straight-line basis over the term of
the relevant lease.

The Group as lessee

Operating lease payments, including the cost
of acquiring land held under operating leases,
are recognised as an expense on a straight-line
basis over the lease term, except where another
systematic basis is more representative of the time
pattern in which economic benefits from the leased
asset are consumed. Contingent rentals arising
under operating leases are recognised as an expense
in the period in which they are incurred.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leasing (Continued)
The Group as lessee (Continued)

In the event that lease incentives are received to
enter into operating leases, such incentives are
recognised as a liability. The aggregate benefit of
incentives is recognised as a reduction of rental
expense on a straight-line basis, except where
another systematic basis is more representative of
the time pattern in which economic benefits from
the leased asset are consumed.

Leasehold land and building

When the Group makes payments for a property
interest which includes both leasehold land
and building elements, the Group assesses the
classification of each element separately based on
the assessment as to whether substantially all the
risks and rewards incidental to ownership of each
element have been transferred to the Group, unless
it is clear that both elements are operating leases
in which case the entire property is accounted as an
operating lease. Specifically, the entire consideration
(including any lump-sum upfront payments) are
allocated between the leasehold land and the
building elements in proportion to the relative fair
values of the leasehold interests in the land element
and building element at initial recognition.

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2017/2018

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%
FOR THE YEAR ENDED 31 MARCH 2018
BE-_Z2—N\F=ZA=+—RHLEE

FESHEBE &)

HE (&)
TEBEREBEAN (7

B VALHERRIESER 256
ERADEE -HSEZRBUEREE
RRABREERY R BRASREEES
BERKRMERAEEELCEN D 2 FE
B ERIN o

HELHRETF

EXEENYEED (BEHEELHBER
BT ) S FRAF - ARG B LATHE & AR 1
BERABRNERSORERKEHRES
CEBEZEAEEAER BYNMEES
DR E BRFEESEMBI G HEEHR
& AIRZBRT  BEYEDSEAK
SHE - LHE 2HKE (BEEAT-KX
PR RIR) R SRR - REE L it
REFIM 2EET IR LLHIBUEE
RERNEE 2z L3R 0 R EFERD 2
HRNFEME-



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leasing (Continued)
Leasehold land and building (Continued)

To the extent the allocation of the relevant
payments can be made reliably, interest in leasehold
land that is accounted for as an operating lease
is presented as “prepaid lease payments” in the
consolidated statement of financial position and
is amortised over the lease term on a straight-
line basis except for those that are classified and
accounted for as investment properties under the
fair value model. When the lease payments cannot
be allocated reliably between the leasehold land
and buildings elements, the entire property is
generally classified as if the leasehold land is under
finance lease.

Prepaid lease payments

Prepaid lease payments represent the up-front
payments to lease medium-term leasehold land
interests in the People’s Republic of China (the
"PRC"”) and are charged to the consolidated
statement of profit or loss on a straight-line basis
over the term of the relevant lease.

Inventories
Properties under development for sale

Properties under development for sale are carried
at the lower of cost and net realisable value. Cost
include land cost, development costs and directly
attributable costs including, for qualifying assets,
borrowing costs capitalised in accordance with the
Group's accounting policy.

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

3. FESFHEE &)

HE (&)
HETHREF (F)

HRETVERARIR A SEM D B - ME RS
Bt EEREZ I RES BB
MERAZ [ANHEERE | S EEEHR
DIHAEEBE ERRRREWELUR
FEEXARZEEL W REFERI
EHERRTEANTHET BT Z
B Ay Se it o Fo iy - IR — RO BB
EHE (HNBAELHIRENERE
¥H) -

BRAHEERIE

BANEERBRASEPEARLNE ([H
BENDHEFHHEHELBER 2RI
B WU EAEZNEREEHRENGSE
mRMER

rE
BRRPZHEWE

BREPCHENEREAERTEEF
EMEZBEESR RABE LR
R BRASNREERGRAE HREF
RUEEEAEERBELARESTEHER
ERERCZBERA-

B AR A R AR 2017/2018 44

177



L

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%
FOR THE YEAR ENDED 31 MARCH 2018
BE-_Z2—N\F=ZA=+—RHLEE

3. SIGNIFICANT ACCOUNTING POLICIES 3. EEEHBXK @)

178

(Continued)

Inventories (Continued)

Properties held for sale

Properties held for sale are completed properties
and are classified under current assets. They are
stated at the lower of cost and net realisable value.
Costs relating to the development of properties,
comprising land costs and development costs, are
included in properties held for development for
sale until such time when they are completed. Net
realisable value represents the estimated selling
price less all anticipated cost to be incurred in
marketing and selling.

The Group transfers a property from inventories
to investment property when there is a change
in use to hold the property to earn rentals or/and
for capital appreciation rather than for sale in the
ordinary course of business, which is evidenced
by the commencement of an operating lease to
another party. Any difference between the fair
value of the property at the date of transfer and its
previous carrying amount is recognised in profit or
loss.

Others

Inventories are stated at the lower of cost and net
realisable value. Costs of inventories are calculated
using the weighted average method. Net realisable
value represents the estimated selling price for
inventories less all estimated costs of completion
and costs necessary to make the sale.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Construction, interior and renovation and
installation of building materials contracts

Where the outcome of a construction, interior and
renovation or installation of building materials
contract can be estimated reliably, revenue and
costs are recognised by reference to the stage of
completion of the contract activity at the end of the
reporting period, as measured by surveys of work
performed. Variations in contract work are included
to the extent that the amount can be measured
reliably and its receipt is considered probable.

Where the outcome of a construction, interior and
renovation or installation of building materials
contract cannot be estimated reliably, contract
revenue is recognised to the extent of contract costs
incurred that it is probable will be recoverable.
Contract costs are recognised as expenses in the
period in which they are incurred.

When it is probable that total contract costs will
exceed total contract revenue, the expected loss is
recognised as an expense immediately.

Where contract costs incurred to date plus
recognised profits less recognised losses exceed
progress billings, the surplus is shown as amounts
receivable on contract work. For contracts where
progress billings exceed contract costs incurred to
date plus recognised profits less recognised losses,
the surplus is shown as amounts payable on contract
work. Amounts received before the related work
is performed are included in the consolidated
statement of financial position, as a liability, as
other payables. Amounts billed for work performed
but not yet paid by the customer are included in the
consolidated statement of financial position under
progress payments receivable.

3.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments

Financial assets and financial liabilities are
recognised when a group entity becomes a party to
the contractual provisions of the instrument.

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue
of financial assets and financial liabilities (other
than financial assets and financial liabilities at
fair value through profit or loss) are added to or
deducted from the fair value of the financial assets
or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable
to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are
recognised immediately in profit or loss.

Financial assets

The Group’s financial assets are classified into
one of the two categories, financial assets at fair
value through profit or loss (“FVTPL"”) and loans
and receivables. The classification depends on the
nature and purpose of the financial assets and is
determined at the time of initial recognition. All
regular way purchases or sales of financial assets
are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases
or sales of financial assets that require delivery
of assets within the time frame established by
regulation or convention in the marketplace.

3.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts
(including all fees and points paid or received that
form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the debt instrument,
or, where appropriate, a shorter period, to the net
carrying amount on initial recognition.

Interest income is recognised on an effective interest
basis for debt instruments.

Financial assets at FVTPL

The Group’s financial assets at FVTPL are financial
assets held for trading.

A financial asset is classified as held for trading if:

o it has been acquired principally for the purpose
of selling in the near term; or

e  on initial recognition it is a part of a portfolio
of identified financial instruments that the
Group manages together and has a recent
actual pattern of short-term profit-taking; or

o it is a derivative that is not designated and
effective as a hedging instrument.

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

FESHEBER &)

MBITA @
MBEE (&
EBAIE

BRAMNZEDGIEEB T A ZBERA
iz EEBEED FEWA 2575 - B
NEDUERBEBEE TAMNMAME
REBE (B ) BB RE
BEeWA (BEMAE MR EBKE
BEBEMNRERANHBE XEZRARE
R E SRR ) ERTRENSHRARH
IREDFEF R

REBTATS AW RERIRE
R o

BBERERLFHEITEZHBEEE

FEEEBEBRRAFEFEZHK
BERBFEECUREE-

UTHMHEEDEAFEEE &

e HIEZRANEHRHEMBA;
=

s RUSHEAFHBRAKE-HE
ENTRIAPETAASH -
7 R BIMHEHER 2 BRIE
-1

o HAMAETIAGBYFEERBRZ
HWHhITH-

B AR A R AR 2017/2018 44

181



182

L

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Financial assets at FVTPL (Continued)

Financial assets at FVTPL are stated at fair value,
with any gains or losses arising on remeasurement
recognised in profit or loss. The net gain or loss
recognised in profit or loss incorporates any
dividend or interest earned on the financial assets
and is included in the other income. Fair value is
determined in the manner described in note 48.

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that
are not quoted in an active market. Subsequent to
initial recognition, loans and receivables (including
loans to joint ventures, progress payments
receivable, retention money receivable, debtors,
refundable deposits, amount due from a joint
venture, pledged bank deposits and bank balances
and cash) are measured at amortised cost using the
effective interest method, less any impairment.

Interest income is recognised by applying the
effective interest rate, except for short-term
receivables where the recognition of interest would
be immaterial.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets

Financial assets, other than those at FVTPL, are
assessed for indicators of impairment at the end of
the reporting period. Financial assets are considered
to be impaired where there is objective evidence
that, as a result of one or more events that occurred
after the initial recognition of the loans and
receivables, the estimated future cash flows of the
loans and receivables have been affected.

Objective evidence of impairment could include:

o significant financial difficulty of the issuer or
counterparty; or

° breach of contract, such as default or
delinquency in interest or principal payments;
or

o it becomes probable that the borrower will
enter bankruptcy or financial re-organisation.

Objective evidence of impairment for a portfolio
of receivables could include the Group’s past
experience of collecting payments, an increase in
the number of delayed payments in the portfolio
past the average credit period, as well as observable
changes in national or local economic conditions
that correlate with default on receivables.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

For financial assets carried at amortised cost, the
amount of the impairment loss recognised is the
difference between the asset’s carrying amount
and the present value of the estimated future cash
flows, discounted at the financial asset’s original
effective interest rate.

The carrying amount of the financial asset is
reduced by the impairment loss directly for all
financial assets with the exception of trade debtors,
where the carrying amount is reduced through the
use of an allowance account. When a trade debtor
is considered uncollectible, it is written off against
the allowance account. Subsequent recoveries of
amounts previously written off are credited to the
profit or loss. Changes in the carrying amount of the
allowance account are recognised in profit or loss.

For financial assets measured at amortised
cost, if, in a subsequent period, the amount of
impairment loss decreases and the decrease can
be related objectively to an event occurring after
the impairment loss was recognised, the previously
recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount
of the asset at the date the impairment is reversed
does not exceed what the amortised cost would
have been had the impairment not been recognised.

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2017/2018

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%
FOR THE YEAR ENDED 31 MARCH 2018
BE-_Z2—N\F=ZA=+—RHLEE

FESHEBE &)

MBIA#E)
MBEE (&
MBEEEZBE (&)

PUABER TR M BEEMS » #R
B R 1R 2 SRR LA E B AR B SR R B
BEEFRERMNRTRFEELMLER
REERREBENERETE

HPBEEAENRESESEERM
& E IRE{E P E R - HERWRRIRZ
SREE 2218 BB AR R - B
TE AR B 7 1) U IS B - A% A 13 45 BR PO
5 BT MESHFCRME R E - #835
ARBRHR - BiERZREEZBNERR
W o

PMUABERATTER M BEENS - N
HENBRESESFERND  mABER
SEFE LEBABMERRENSHE
B AT ERANRES RS ERES
TFUAEE  EZEEERDREE AR
HETSERNERIREND BHEX
o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial liabilities and equity instruments

Debt and equity instruments issued by a group
entity are classified as either financial liabilities or
as equity in accordance with the substance of the
contractual arrangements and the definitions of a
financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences
a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments
issued by the Company are recognised at the
proceeds received, net of direct issue costs.

Repurchase of the Company’s own equity
instruments is recognised and deducted directly in
equity. No gain or loss is recognised in profit or loss
on the purchase, sale, issue or cancellation of the
Company’s own equity instruments.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial liability
and of allocating interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash payments
(including all fee and points paid or received that
form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the financial liability,
or, where appropriate, a shorter period, to the net
carrying amount on initial recognition. Interest
expense is recognised on an effective interest basis.
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3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Financial instruments (Continued)

Financial liabilities and equity instruments
(Continued)

Financial liabilities at amortised cost

Financial liabilities including trade and other
payables and bank and other loans are subsequently
measured at amortised cost, using the effective
interest method.

Derecognition

The Group derecognises a financial asset only
when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial
asset and substantially all the risks and rewards of
ownership of the asset to another entity.

On derecognition of a financial asset, the difference
between the asset’s carrying amount and the sum
of the consideration received and receivable is
recognised in profit or loss.

The Group derecognises financial liabilities
when, and only when, the Group’s obligations
are discharged, cancelled or have expired. The
difference between the carrying amount of
the financial liability derecognised and the
consideration paid and payable is recognised in
profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Provisions

Provisions are recognised when the Group has
a present obligation (legal or constructive) as a
result of a past event, it is probable that the Group
will be required to settle the obligation, and a
reliable estimate can be made of the amount of the
obligation. The amount recognised as a provision
is the best estimate of the consideration required
to settle the present obligation at the end of the
reporting period, taking into account the risks
and uncertainties surrounding the obligation.
When a provision is measured using the cash flows
estimated to settle the present obligation, its
carrying amount is the present value of those cash
flows (where the effect of the time value of money
is material).

Impairment losses on tangible assets

At the end of the reporting period, the Group
reviews the carrying amounts of its tangible assets
to determine whether there is any indication that
those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount
of the asset is estimated in order to determine the
extent of the impairment loss (if any).

When it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates
the recoverable amount of the cash-generating
unit to which the asset belongs. When a reasonable
and consistent basis of allocation can be identified,
corporate assets are also allocated to individual
cash-generating units, or otherwise they are
allocated to the smallest group of cash-generating
units for which a reasonable and consistent
allocation basis can be identified.
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3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Impairment losses on tangible assets
(Continued)

Recoverable amount is the higher of fair value less
costs to sale and value in use. In assessing value in
use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate
that reflects current market assessments of the time
value of money and the risks specific to the asset for
which the estimates of future cash flows have not
been adjusted.

If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than its
carrying amount, the carrying amount of the
asset (or a cash-generating unit) is reduced to its
recoverable amount. In allocating the impairment
loss, the impairment loss is allocated to the assets
on a pro-rata basis based on the carrying amount
of each asset in the unit. The carrying amount of
an asset is not reduced below the highest of its fair
value less costs of disposal (if measurable), its value
in use (if determinable) and zero. The amount of
the impairment loss that would otherwise have
been allocated to the asset is allocated pro rata to
the other assets of the unit. An impairment loss is
recognised immediately in profit or loss.

Where an impairment loss subsequently reverses,
the carrying amount of the asset (or cash-
generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset (or a
cash-generating unit) in prior years. A reversal of an
impairment loss is recognised immediately in profit
or loss.

3.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from ‘profit
before taxation’ as reported in the consolidated
statement of profit or loss because of income
or expense that are taxable or deductible in
other years and items that are never taxable or
deductible. The Group'’s liability for current tax is
calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting
period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and
liabilities in the consolidated financial statements
and the corresponding tax bases used in the
computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are
generally recognised for all deductible temporary
differences to the extent that it is probable that
taxable profit will be available against which those
deductible temporary differences can be utilised.
Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from
the initial recognition (other than in a business
combination) of other assets and liabilities in a
transaction that affects neither the taxable profit
nor the accounting profit.
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3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Taxation (Continued)

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments
in subsidiaries, and interests in an associate and
joint ventures, except where the Group is able to
control the reversal of the temporary difference
and it is probable that the temporary difference will
not reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences
associated with such investments and interests are
only recognised to the extent that it is probable that
there will be sufficient taxable profits against which
to utilise the benefits of the temporary differences
and they are expected to reverse in the foreseeable
future.

The carrying amount of deferred tax assets is
reviewed at the end of the reporting period and
reduced to the extent that it is no longer probable
that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured
at the tax rates that are expected to apply in the
period in which the liability is settled or the asset is
realised, based on tax rates (and tax laws) that have
been enacted or substantively enacted by the end of
the reporting period.

The measurement of deferred tax liabilities and
assets reflects the tax consequences that would
follow from the manner in which the Group expects,
at the end of the reporting period, to recover
or settle the carrying amount of its assets and
liabilities.

3.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

For the purpose of measuring deferred tax for
investment properties that are measured using
the fair value model, the carrying amounts of
such properties are presumed to be recovered
through sale unless the presumption is rebutted.
The presumption is rebutted when the investment
property is depreciable and is held within a business
model whose business objective is to consume
substantially all of the economic benefits embodied
in the investment property over time, rather than
through sale.

Current and deferred tax are recognised in profit
or loss, except when they relate to items that
are recognised in other comprehensive income
or directly in equity, in which case, the current
and deferred tax are also recognised in other
comprehensive income or directly in equity
respectively.

Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of qualifying
assets, which are assets that necessarily take a
substantial period of time to get ready for their
intended use or sale, are added to the cost of those
assets until such time as the assets are substantially
ready for their intended use or sale.

Investment income earned on the temporary
investment of specific borrowings pending their
expenditure on qualifying assets is deductible from
the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or
loss in the period in which they are incurred.
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3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Retirement benefits cost

Payments to the Group’s defined contribution
retirement benefits schemes, state-managed
retirement share-based payments and the
Mandatory Provident Fund Scheme are recognised
as an expense when employees have rendered
services entitling them to the contributions.

Share-based payment arrangements

Equity-settled share-based payment
arrangements

Equity-settled share-based payments to employees
and others providing similar services are measured
at the fair value of the equity instruments at the
grant date. The fair value determined at the grant
date without taking into consideration all non-
market vesting conditions is expensed on a straight-
line basis over the vesting period, is based on the
Group’s estimate of equity instruments that will
eventually vest, with a corresponding increase in
equity (share-based compensation reserve). For
share options that vest immediately at the date of
grant, the fair value of the share options granted
is recognised immediately in profit or loss. When
share options are exercised, the amount previously
recognised in share-based compensation reserve
will be transferred to share premium or contributed
surplus. When share options are forfeited after the
vesting date or are still not exercised at the expiry
date, the amount previously recognised in share-
based compensation reserve will be transferred to
accumulated profits.

3.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Share-based payment arrangements
(Continued)

Shares purchased for share award scheme

When the Company’s shares are purchased
from the open market for share award scheme,
the consideration paid, including any directly
attributable incremental costs, is presented as shares
held for share award scheme and deducted from
total equity.

The fair value of services received from directors
and employees determined by reference to the
fair value of award shares granted at the grant
date is expensed on a straight-line basis over the
vesting period based on the Group’s estimate
of award shares that will ultimately vest, with a
corresponding increase in employee share-based
compensation reserve.

At the end of the reporting period, the Group
revised its estimates of the number of shares
expected to ultimately vest. The impact of
the revision of the original estimates, if any,
is recognised in profit or loss such that the
cumulative expense reflects the revised estimate,
with a corresponding adjustment to share-based
compensation reserve.

At the time when the award shares are vested, the
difference on the amounts previously recognised in
shares held for share award scheme and the amount
recognised in share-based compensation reserve is
transferred to accumulated profits.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currencies

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the entity’s functional currency (foreign
currencies) are recognised at the rates of exchanges
prevailing on the dates of the transactions. At
the end of the reporting period, monetary items
denominated in foreign currencies are retranslated
at the rates prevailing at that date. Non-monetary
items carried at fair value that are denominated
in foreign currencies are retranslated at the rates
prevailing on the date when the fair value was
determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are
not retranslated.

Exchange differences arising on the settlement
of monetary items, and on the retranslation of
monetary items, are recognised in profit or loss in
the period in which they arise.

For the purposes of presenting the consolidated
financial statements, the assets and liabilities of the
Group’s foreign operations are translated into the
presentation currency of the Group (i.e. HK$) using
the exchange rate prevailing at the end of each
reporting period. Income and expenses items are
translated at the average exchange rates for the
period unless exchange rate fluctuate significantly
during that period, in which case the exchange
rates at the date of transactions are used. Exchange
differences arising, if any, are recognised in other
comprehensive income and accumulated in equity
under the heading of translation reserve.

3.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’'s accounting
policies, which are described in note 3, the directors
of the Company are required to make judgements,
estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and
associated assumptions are based on historical
experience and other factors that are considered
to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are
reviewed on an on-going basis. Revisions to
accounting estimates are recognised in the period in
which the estimate is revised if the revision affects
only that period, or in the period of the revision and
future periods if the revision affects both current
and future periods.

Critical judgement in applying accounting
policies

The following is the critical judgement, apart from
those involving estimations, that the directors of
the Company have made in the process of applying
the Group’s accounting policies and that have the
significant effect on the amounts recognised in the
consolidated financial statements.
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4. CRITICAL ACCOUNTING JUDGEMENTS 4. EX®:tHER{EsABHAE

196

AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Critical judgement in applying accounting
policies (Continued)

Deferred taxation on investment properties

For the purpose of measuring deferred tax liabilities
arising from investment properties that are
measured using the fair value model, the directors
of the Company have reviewed the investment
property portfolio of the Group’s subsidiaries,
associate and joint ventures and concluded that the
Group’s investment properties are not held under
a business model whose objective is to consume
substantially all of the economic benefits embodied
in the investment properties over time, rather
than through sale. Therefore, in determining the
Group’s deferred taxation on investment properties,
the directors of the Company have determined
that the presumption that the carrying amounts
of investment properties measured using the fair
value model are recovered entirely through sale
is not rebutted. The Group has not recognised
any deferred taxes on changes in fair value of
investment properties as the Group is not subject to
any income taxes on the fair value changes of the
investment properties on disposal.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Key sources of estimation uncertainty

Management had made the following estimations
that have the most significant effect on the amounts
recognised in the consolidated financial statements
and a significant risk of causing a material
adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Fair value of investment properties

Investment properties are carried in the
consolidated statement of financial position at 31
March 2018 at their fair value of HK$1,712,360,000
(2017: HK$2,399,700,000) (note 15) based on
valuation of these properties conducted by Jones
Lang LaSalle Limited and Colliers International
(Hong Kong) Limited, independent property valuers.
In determining the fair values of the Group’s
investment properties, the valuers applied a market
value basis which involves, inter-alia, significant
unobservable inputs and significant judgements,
representing appropriate market rent, capitalisation
rate and adjusted market price that has taken into
account of property-specific adjustments including
location, land quality and timing of reference
transactions.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Key sources of estimation uncertainty
(Continued)

Construction contracts, interior and renovation
contracts and installation of building materials
contracts

The Group recognised revenue and costs from
construction contracts, interior and renovation
contracts and installation of building materials
contracts (“contracts”) using percentage of
completion method, which were derived from
the latest available budgets of the contracts
including variations on contract work based on
the overall performance of each contracts and
the management’s best estimates and judgments.
Estimated construction income is determined in
accordance with the terms set out in the relevant
contracts. Estimated construction costs which
mainly comprise material costs, labour costs and
subcontracting fees based on the quotations from
time to time provided by the major contractors/
suppliers/vendors involved and the experience of
the management. Because of the nature of the
construction industry, the management regularly
reviews the progress of the contracts and the
estimated construction income and costs.
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TURNOVER

Turnover represents the aggregate of the revenue
earned from construction contract work, interior
and renovation contracts, supply and installation
of building materials contracts, sales of health
products, gross rental income from property

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

5. X8

investment, sale of properties and provision of
property agency and management services during
the year, and is analysed as follows:

LERBEFTARBEETIRSN KR
HETIRSH HERZEEZEMHIRE
BH HEREER WEREZAES
WA MEEEREHYEREREER
BRI WA ZBE RO :

2018 2017
—E-N\F —E—+tF
HK$’'000 HK$'000
BT T BT T
Revenue from construction BEIRBESHZBA
contract work 2,037,100 2,036,765
Revenue from interior and HEEHREBIREHIZIRA
renovation contracts 125,792 163,971
Revenue from contracts ZEREMBIREHNZERA
for installation of
building materials 488,691 574,759
Sale of health products RBREEMZHEESSEE 59,513 54,966
Rental income from property MEREZHERA
investment 54,002 44,881
Sale of properties MEZHESE 73,055 331,261
Property agency and MERIEREERE 2 WA
management service income 11,351 9,474
2,849,504 3,216,077
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FOR THE YEAR ENDED 31 MARCH 2018
BE-_Z2—N\F=ZA=+—RHLEE

6. SEGMENT INFORMATION 6. PHERHE
The Group is organised into seven operating AEETEREHBEI A LE BET
divisions: construction, interior and renovation BEMRESTIRE BEMBZHER
works, supply and installation of building materials, ZRIB BREERZEE MERE-
sales of health products, property investment, MERRRNEREREERBE 2124 -
property development and provision of property AEERBUEESBAEERTHAI
agency and management services. These divisions B ER WHAQARHITES (AXE
are the basis on which the Group reports its RERRE) THEHUIBEE P EEZ
financial information internally and are regularly EREFAMGD BB 2RER -
reviewed by the executive directors of the Company,
being the chief operating decision makers, for the
purpose of allocating resources to segments and
assessing their performance.
(a) Segment revenues and results (a) PHKWAREE
The following is an analysis of the Group's UTAREBSLKERTZ2HKSE
revenue and results by operating and ZUW AR BN DA
reportable segment:
For the year ended 31 March 2018 BE-ZE-\E=A=+—HL#HE
E
Property
Interior and Building Health Property Property  agency and Segment
Construction  renovation materials products investment development management total  Eliminations  Consolidated
NERE
BE EHREE  BEMR  @BBER  WERE NERR REE  SEAG k- G4
HKSO00  HKSO00  HKSO00  HKSO00  HKSO0  HKSO00  HKS000  HKSO00  HKSO00  HKS000
AMTR  BRTn  BRTn BRTn BETn BETn BETn BETn BNTn ENTR
TURNOVER EXE
External sales e 20000 12579 488691 59513 002 TR0 M35 2809504 - 284950
Inter-segment sales PEEBEZRE 805 43,061 9,107 95 5,040 - 31,701 89,809 (89,809) -
Total @i 20905 168853 497798 9608 SO0 73055 4308 2939313 (89409) 2849504
Intersegment salesare A EEBHzHE
charged by referenceto 15 ETHEHE
market prices.
RESULTS E
Segment resul AEEE 68,704 s08  a9m 360 SsB 43 5 T - I

Unallocated expenses FABZM

Profit before taxation BaaER

(77.433)

648,301
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FOR THE YEAR ENDED 31 MARCH 2018
BE—_Z2—-\F=ZA=+—HLEE

6. SEGMENT INFORMATION (continued) 6. FWEH =)
(a) Segment revenues and results (Continued) (a) ?EWAREE (&)
For the year ended 31 March 2017 BE_Z—tHF=A=+—HILHF
E
Property
Interior and Building Health Property Property  agency and Segment

Construction  renovation materials products  investment development management total  Eliminations ~ Consolidated

MERE
BE  ZHREE BEiR RBEER NERE NEER REE AEEH sk G4

HKS'000  HK$'000  HKS000  HK$000  HK$000  HKS'000  HK§'000  HK§'000  HK$000  HK$'000
BRTr  EBTR BBTR ERTR BRTR BRTR EMTn BWTn ERTn ARTR

TURNOVER X8

External sales HAHE 2,036,765 163971 574,759 54,966 44,831 331,261 9474 3216077 - 326077
Inter-segment sales PEERHZEE 609 6917 17,831 108 4,268 - 11,029 40,762 (40,762) -
Total @i 2,037,374 170,888 592,590 55,074 49,149 331,261 20503 3,256,839 (40,762) 3216077

Intersegment salesare  AEEHH2HE
charged by referenceto IS EHEE.

market prices.

RESULTS %4

Seqment esut S5%E B 261 RSM 3B0 I IBN6 sy 1297 - s
Unallocated expenses FARKZH (12,806)
Profit before taxation BBAER 554,491
The accounting policies of the operating BRED BB 2 ST BUREM 3
segments are the same as the Group's iz AEBMZETBE -2
accounting policies described in note 3. BHEBERRBEIEEEZEE
Segment results represent the results WARDEABREZLETTRZ
from each segment without allocation of ME AR ZITEAA I EEE
administration costs incurred by head office REAREZHRUMFEE R BR X
and the inactive subsidiaries. This is the RebzBM-

measure reported to the chief operating
decision makers for the purposes of resource
allocation and performance assessment.
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FOR THE YEAR ENDED 31 MARCH 2018

BE-Z—-N\E=A=1+—HLEE

6. SEGMENT INFORMATION (continued)

6. EEEH #)

(b) Segment assets and liabilities (b) 7 HEEEHSRS
The following is an analysis of the Group's UTAREBEERLRERTZHSE
assets and liabilities by operating and ZEERBEDN:
reportable segment:
As at 31 March 2018 R=FB-N\F=A=+—8
Property
Interior and Building Health Property Property  agency and
Construction ~ renovation materials products investment  development management  Consolidated
NERE
BE  ZHRER BENH REER nERE NEYRE RER 58
HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRI BRI BRI BRI RBTT BRI BT BRI
ASSETS &E
Segment assets AREE 1,455,105 179,762 395,042 45,160 2,645,037 526,383 76,076 5,322,565
Unallocated assets FIREE 18022
Consolidated assets GREE 5,340,587
LIABILITIES 8f
Segment liabilities PR 776,116 55,067 178,595 5,620 438,752 5,041 1323 1,461,120
Unallocated liabilities AIREE 153721
Consolidated liabilities GR8fE 1,614,841
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6. SEGMENT INFORMATION (continued)

FOR THE YEAR ENDED 31 MARCH 2018

BE-Z-N\E=F=t+—HLEFE

6. FWEH =)

(b) Segment assets and liabilities (Continued) (b) " REEHES (&)
As at 31 March 2017 R-ZE—tH=A=+—H
Property
Interior and Building Health Property Property  agency and
Construction ~ renovation materials products  investment development management Consolidated
NERE
BE  RHREE  BEMR  REER WERE NEER REE g8
HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT A%TR BRI BETT BETT A¥TR BT
ASSETS EE
Segment assets PEEE 1,223,142 137,884 235,644 36,634 2,783,836 544,907 23,506 4,985,553
Unallocated assets ROBEE 11,710
Consolidated assets GREE 4,997,263
LIABILITIES af
Segment liabilities 2EEE 657,596 65,715 395,149 2,683 638,169 26,537 959 1,786,808
Unallocated liabilities FAMEE 143,840
Consolidated liabilities GR8E 1,930,648

For the purposes of monitoring segment
performance and allocating resources between
segments:

o all assets are allocated to operating
segments other than central bank
balances and cash of head office and
other inactive subsidiaries, taxation
recoverable and deferred tax assets; and

e all liabilities are allocated to operating
segments other than other payables of
head office and the inactive subsidiaries,
taxation payable and deferred tax
liabilities.

AREESBERARIES BENE

R :

BRAEMEHMEREETER
MEBARNhRER ZRITHE
BRBEE  WREBERIEL
RMEEEN EEEH DK
Kﬁ(«**)j *E &

BREE IR RS TR BT B
DA E L EAFRIE AR
BRELESEEEN FEA
BETERELE I Eo
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018
BE-Z—-N\E=A=1+—HLEE

6. SEGMENT INFORMATION (continued)

(9)

6. DEEH &)

For £ S 2 A PR

Other information () HiEHR
Year ended 31 March 2018 BE-_Z-N\E=HA=+—HL*E
E
Property
Interior and Building Health Property Property  agency and
Construction  renovation materials products  investment development management ~Consolidated
NERE
BE  RNREL  BEEME BEER NERE  MEBR REE b
HKS'000 HKS'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000
B¥Tn  E¥Tn E¥Tx B¥TR B¥Tn  E®TRn EMTn B¥TR
Amounts included in the measure  sTB S BEER S BEERTA
of segment results or segment ~ Z&8:
assets:
Depreciation of property, NE BERREZNE

plant and equipment 9,669 953 7,763 521 435 19 1,677 24,960
Revaluation gain on properties ~ REBZRENEH

held for sale upon transfer to S ENE 2 Btz

investment properties - - - - (30,264) - - (30,264)
Gain on change in fair value of ~ RENE2 ATEREzUE

investment properties - - - - (431,948) - - (431,948)
Gain on change in fair value of ~ BFEERE2ATERE U

investments held for trading (197) - - - - - - (197)
(Gain) loss on disposal of property, HE% RERREZ

plant and equipment (hi) B (161) - (102) 56 - - 5 (202)
Loss on disposal of subsidiaries  HEKBATZEE - - - - 34 - - 34
Interest income FIEBA (368) - (16) (1) - (1,268) (1) (1,654)
Share of profit of an associate ~~ 2EBE A TR - - - - (80) - - (80)
Share of (profit) loss of joint HMERELE (R B8

ventures - - - - (129,529) 3,852 - (125,677)
Finance costs BBER - - 1617 - 17,818 120 - 19,555
Additions to non-current assets  FEFRHEE (i)

(note) 3,668 - 849 1,076 310,695 - 5 316,293
Interest in an associate BENRZRE - - - - 701 - - 7,021
Interests in joint ventures RELEVER - - - - 359,743 104,582 - 464,325
Loans to joint ventures RELEEN - - - - 139,963 61,165 - 201,128
Amounts regularly provided to ~ FEREEAEEE

the chief operating decision EEHEREIE

makers but not included in FERREZEE:

the measure of segment results:

Income tax expenses FgBxit 9,110 1,141 15,483 m 1,736 1,196 3,115 32,003
Note: Non-current assets exclude deferred tax s I RBEEETERELEHREE

assets, interest in an associate, interests in
joint ventures and loans to joint ventures.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

6. SEGMENT INFORMATION (continued) 6. BHWRH#)
(c) Other information (Continued) () HEER (&)
Year ended 31 March 2017 BE-ZE—tF=A=1+—HILE
E

Property

Interior and Building Health Property Property  agency and
Construction ~ renovation materials products  investment development management  Consolidated

NERE

BE  LBREE  EEMR ERER MERE NRER RER &a
HK$'000 HKS$000 HKS'000 HK$'000 HK$'000 HKS000 HKS'000 HK$'000
A®Tn  BRTR  B%Tn  B¥Tx B%fn  B¥Tn ANTn E%Tn

Amounts included in the measure it B BEER S BEERT A
of segment results or segment 2 &%
assets:

Depreciation of property, NE BEREENE

plant and equipment 8,732 38 5,064 789 2,170 19 1,903 18,715
Gain on change in fair value of ~ REMEZ ATEEH 2 W

investment properties - - - - (255,042) - - (255,042)
Gain on change in fair value of ~ FHEEEREZATEED 2 Wik

investments held for trading (58) - - = = = = (58)
Gain on disposal of property,  HENE HERZEZUE

plant and equipment (666) - - - - - @) (708)
Gain on disposal of a subsidiary ~ HE-EHBAT 2Kz = = - - (49,057) - = (49,057)
Interest income FBKBA (2,306) - (20) ) = (1,264) (364) (3,955)
Share of profit of an associate  AEEFE A FEA - - - - (303) = = (303)
Share of profit of joint ventures S EAERERF - - = = (42,975) (14,207) = (57,182)
Finance costs BBER - - 12 - 13217 - - 13,229
Additions to non-current assets  FEFRHEE (i)

(note) 5112 - 4,654 - 28,487 - 3N 38,564
Interest in an associate BENAzER - - - - 6,941 - - 6,941
Interests in joint ventures RELEVER - - - - 293,551 129,187 - 422,738

Amounts regularly providedto ~ TEEESBEE
the chief operating decision BeHERLTE
makers but not included in LERRE SR
the measure of segment results:

Income tax expenses FgBixi 7,008 340 11,386 445 632 17,361 380 37,552

Note: Non-current assets exclude deferred tax H OERBDEETEBEELEHEE
assets, interest in an associate and interests in E BEATAZERRGELE
joint ventures. i
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z—-N\E=A=1+—HLEE

6. SEGMENT INFORMATION (continued)
(c) Other information (Continued)
Geographical information

The Group’s turnover which is generated
from customers located in Hong Kong, the
Company'’s place of domicile, amounted to
HK$2,805,452,000 (2017: HK$3,197,536,000).
Accordingly, no further analysis of the Group’s
turnover by geographical market based on
geographical location of customers has been
presented.

The analysis of the Group’s non-current assets
by geographical location of assets is presented
as follows (note):

6. DEEH &)

(c)

HiER (#)
it EE R

AAEBNEEBEFTEREES
(AATFEME)NEF AR E
B RREEFF 2B NEZ5I
WEMSSBNEXEEE—SD
M- REBEEFNEX£EABY
2,805,452,000T (= —t & /&
#53,197,536,0007T ) °

REBEFADEERBERE 2HIE
UESHM2|MNT (FHEE)

31.3.2018 31.3.2017
—E-N\E —E—+tF
=ZA=+—H | ZA=+—H
HK$'000 HK$'000
BET T BT T

Hong Kong BB (EHE)
(place of domicile) 2,689,769 2,953,501
The PRC HE 139,184 132,481
2,828,953 3,085,982

Note: Interest in an associate and interests in
joint ventures are analysed by geographical
location of their respective operations.

Non-current assets excluded loans to join
ventures and deferred tax assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%
FOR THE YEAR ENDED 31 MARCH 2018
BE—_Z2—-\F=ZA=+—HLEE

6. SEGMENT INFORMATION (continued)

(c) Other information (Continued)

Information about major customers

Revenue from customers of the corresponding
years individually contributing over 10% of the

DEEHE (=

() HtER (&)

BREIEZEEFZEHR

REBFEXN EMBEBAEER
EEFEI0%2@RIFF 2B A

total turnover of the Group is as follows: T
2018 2017
—E-N\E —E—+tF
HK$'000 HK$'000
BET T BT T
Customer A (note) B R (FisE) 1,344,218 674,639
Customer B (note) R Z (KsE) 386,266 834,968

Note: Revenue from construction contracts income

MzE: REZEIBZBRESHWS

within the construction segment. ZUA o
7. OTHER INCOME H A
2018 2017
—E-N\F —E—tF
HK$'000 HK$'000
BET T BT T
Other income includes: Hg A B¥E:

Dividend income BB WA 8 8

Gain on disposal of property, HEWHE BMEREZHE 2K
plant and equipment 202 708
Interest income FIE U A 1,654 3,955
Storage income FRBA 53 268
Sales of scrap materials BERIEH & 1,268 1,272

L% A R B A BR A F 2017/2018 43t
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 4 & BA % ) 3¢ bl

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z—-N\E=A=1+—HLEE

8. OTHER GAINS AND LOSSES

8. HfhliR KN

2018 2017
—B-N\F —E-—tF
HK$'000 HK$'000
BET T BT T
Other gains and losses comprise: H iz K EEEE :
(Loss) gain on disposal of HEMB AR Z (E1E)
subsidiaries (note 37) Wi (MIzE37) (324) 49,057
Revaluation gain on properties ~ REB ZIRE YR
held for sale upon transfer to BESEYE2EHRE
investment properties 30,264 -
Gain on change in fair value of HEEBEZREZ
investments held for trading AN EEZF 2 WA 197 58
30,137 49,115
9. FINANCE COSTS 9. MBHRA
2018 2017
—E-N\F —E—tF
HK$'000 HK$'000
BET T BT T
Interest on bank and other loans $R{TREMER 2R E 19,555 13,229
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%
FOR THE YEAR ENDED 31 MARCH 2018
BE—_Z2—-\F=ZA=+—HLEE

10. PROFIT BEFORE TAXATION 10. BRI B R F

2018 2017
—E-N\E —E—+tF
HK$’'000 HK$'000
BET T BT T
Profit before taxation has been BRELADSAE R (FTA) ¢
arrived at after
charging (crediting):
Directors’ emoluments (note 11(i)) ESME (MFEE113))
Fees we 5,000 989
Other emoluments Hih i & 36,648 36,696
Equity-settled share-based DEREER
payments AR A 2 5008 41,638 1,900
83,286 39,585
Other staff costs Hh8 TR
Salaries and other benefits FEeREMEBER 374,132 342,255
Retirement benefits scheme EBIRERIEH B
contributions 20,626 18,586
Equity-settled share-based URESEER
payments LA 19 2 2 FR I8 22,116 1,192
Total staff costs incurred EE4XZE T RANELE 500,160 401,618
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z—-N\E=A=1+—HLEE

10. PROFIT BEFORE TAXATION (cContinued)

10. BRI EF (=

2018 2017
—E-N\E —E—+tF
HK$’000 HK$'000
BT T BT T
Depreciation of property, plantand #¥% BERREZINE
equipment 24,960 18,715
Less: Depreciation expenses W EERERERN
capitalised in the cost of IRNAZHERE
contract work (5,872) (5,183)
19,088 13,532
Auditor’s remuneration ZEENEN & 3,430 3,150
Net exchange loss FELEE 4,941 629
Operating lease rentals in respect of HEYEZKEHEHES
rented premises 4,399 4,491
Contract costs recognised as expenses & # R A5t A $5 6 B A
in cost of sales 2,408,997 2,573,663
Costs of inventories recognised as FERATT AHERAK
expenses in cost of sales 67,092 188,701
Reversal of over accrued contract REABERERERIZ
costs upon finalisation of BEEETTE N
accounts during the year (BERHEEM)
(included in cost of sales) (13,310) (22,598)
Gross rental income under REBHEHSWMALEE
operating leases (54,002) (44,881)
Less: Direct operating expenses WREREEEHEESWA
that generated rental Mol N EEEE TN
income during the year 9,117 9,938
(44,885) (34,943)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%
FOR THE YEAR ENDED 31 MARCH 2018
BE—_Z2—-\F=ZA=+—HLEE

10. PROFIT BEFORE TAXATION (cContinued)

10. BRI EHF (=

2018 2017
—E-N\E —E—+tF
HK$'000 HK$'000
BT T BT T
Sub-leasing income D KA (53) (268)
Less: Direct operating expenses that & : REFEREEE AU A
generated sub-leasing income molEBNEELE R H
during the year - 52
(53) (216)
Expenses included in cost of BERENIERAER
contract work: ZX
Depreciation e 5,872 5,183
Release of prepaid FEAHEERIE 2R
lease payments 207 201
Rentals under operating KEHE2HE:
leases in respect of:
— plant and machinery —RE R 24,266 24,888
- others —HAh 178 547
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 4 & BA % ) 3¢ bl

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z—-N\E=A=1+—HLEE

11. DIRECTORS’ AND FIVE HIGHEST PAID
EMOLUMENTS

(i) Directors’ emoluments

Directors’ remuneration for the year, disclosed
pursuant to the applicable Listing Rules and
Hong Kong Companies Ordinance and the
emoluments paid or payable to each of the
eight (2017: seven) directors were as follows:

For the year ended 31 March 2018

MEERLEEEFALTHE

() E=M=

RAFE REEAZETRAK
BEERERNARIIKE2ESHE R
ENHENTFNREE (ZF -+
FER)BEEZMENT:

BE=

B

Z-N\F=ZA=+—HLHF

Executive directors (note a)

Non-executive directors (note b)

Independent non-executive directors (note ¢)

Bi7E% (Wita) FUTES (Kb BUAATES (Wi
Wong ChaMou  Cha Mou Lau
Sue Toa, Tai Lo Kai Sing, Daid, Chan  TzeYiy, Sun Total
Stewart SaiHo  Cheong*  Subtotal Payson  Johnson  Subtotal Pak Joe Peter Tailun  Subtotal emoluments
IR R ERE* Mt g ERE Mt 3L FES ] 98 | Mt ame
HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS$'000  HKS'000  HKS'000
AMTR  EMTR  EMTR  BETr  AMTRn  BRTn  EMTR  BETn  EMTR EMTn  E¥Tn AT
Fees e - - - - 4,000 100 4,100 300 300 300 900 5,000
Other emoluments Efpie
Salaries and other benefits FEREMER 3,521 2214 385 6,120 - - - - - - - 6,120
Performance related incentive ~ LEXBZBE
payments (note d) (Ktzkd) 19,000 9,500 1112 29,612 - - - - - - - 29,612
Retirement benefits scheme BIRERIBRT
contributions 528 332 56 916 - - - - - - - 916
Equity-settled share-based DEREERMRR R Z
payments HE 15,090 7544 699 23333 8,026 6,590 14,616 1317 1,055 1317 3,689 41,638

38139 19,590 2252 59,981

12,026 6,690 18,716

1617 1,355 1617 4,589 83,286
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 45 & HA % 5 2 it 53

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

11. DIRECTORS’ AND FIVE HIGHESTPAID 11.EERAGESFALTEHE

EMOLUMENTS (continued) (#)
(i) Directors’ emoluments (Continued) (i) E=EM<E (&)
For the year ended 31 March 2017 BE-Z—tHF=A=+—HLHF
E
Executive directors (note a) Non-executive directors (note b) Independent non-executive directors (note ¢)
HITEES (Wita) FUTES (Kb BUEHGES (W)
Wong Cha Mou Cha Mou Lau
Sue Toa, Tai Sing, Daid, Chan Tze Yiu, Sun Total
Stewart Sai Ho Subtotal Payson Johnson Subtotal Pak Joe Peter Tai Lun Subtotal ~ emoluments
It R it ERE EHE it Rt #1i 9N ] it ame

HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
E¥Tn  ABTn  BMTn  EMTR BT BETx

HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
BETn  RMTn  EMTR  ENTR EETR

Fees ik - - - 100 100 200 263 263 263 789 989
Other emoluments Hibbe
Salaries and other benefits FEREMER 3,386 2129 5,515 - - - - - = = 5,515
Performance related incentive IfEREDS
payments (note d) (HsEd) 13,500 7388 20,888 - - - - = = = 20,888
Retirement benefits scheme BIERITHER
contributions 508 319 827 - - - - - - - 827
Ex-gratia payments (note e) BENE (Hite) - 9,466 9,466 - - - - - - - 9,466
Equity-settled share-based NRBEERIBRAR
payments fz3E 736 368 1,104 m 1l 622 62 50 62 174 1,900
18,130 19,670 37,800 an an 822 325 313 325 963 39,585
* Mr. Lo Kai Cheong was appointed as an ¥  EREE4EBR-Z—tHE+=

executive director of the Company on 6
December 2017.

AABEZERARAANTE
$O

Notes: B EE

(@) The executive directors’ emoluments shown (a)
above were for their services in connection
with the management of the affairs of the
Company and the Group as directors of the
Company.

(b) The non-executive directors’ emoluments (b)
shown above were for their services as
directors of the Company.

() The independent non-executive directors’ (o)
emoluments shown above were for their
services as directors of the Company.

PRBTESHMEREREER
FABRESHARARFEEE
B2 R -

LlFERTESHERWEER
FABDEB 2RI

PRBUFNTESHERES
ERRRBEB 2RI
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%
FOR THE YEAR ENDED 31 MARCH 2018
BE-_Z2—N\F=ZA=+—RHLEE

11. DIRECTORS’ AND FIVE HIGHEST PAID
EMOLUMENTS (continued)

(i) Directors’ emoluments (Continued)

Notes: (Continued)

(d) The performance related incentive payments
are determined based on the performance of
the individual and the Group’s performance
and profitability for the year.

(e) The ex-gratia payment was given to a director
of the Company to recognise the long service
and contribution to the Group.

No directors waived any emoluments for both
years.

Other than a disposal of an investment
property as disclosed in note 45, no other
significant transactions, arrangements and
contracts in relation to the Group’s business
to which the Company was a party and
in which a director of the Company had a
material interest, whether directly or indirectly,
subsisted at the end of the year or at any time
during the year.

During the years ended 31 March 2018 and
2017, no emoluments were paid by the Group
to any directors as an inducement to join or
upon joining the Group or as compensation for
loss of office.

During the year ended 31 March 2018,
34,060,000 (2017: nil) share options were
granted to certain directors in respect of their
services to the Group under the share option
scheme of the Company. Details of the share
option scheme and the share options granted
to the directors are set out in note 38.

MEERLEEEFALTHE

(&)

(i)

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2017/2018
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() HTALAEBZHEFRE
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FR b 0 8] 6 B 3 4 5 55 T R A AT B
ﬁ o

BRIfEEASFTINEE 2 HE —HR &
YIZELAIN RN RER] LA DT
EENETEHESBEEREAE
BEMARNFETEBREFERNE
R ARE Rz BB XA
BzEMEMEARS ZHKIH

==
A ©

BE-Z-\ER-ZF—tF=A
=+—HALFE AEELER[T
MEBXAE EASBMAR
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FE REAQGBRETE 25
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

11. DIRECTORS’ AND FIVE HIGHEST PAID
EMOLUMENTS (continued)

(i)

Directors’ emoluments (Continued)

During the year ended 31 March 2018, the
Group recognised equity-settled share-based
payments amounting to HK$9,421,000 (2017:
nil) in relation to share options granted to
directors of the Company pursuant to the share
option scheme by the Company.

During the year ended 31 March 2017,
31,664,000 (2018: nil) Award Shares (as defined
in note 39) were granted to directors of the
Company in respect of their services to the
Group under the Share Award Scheme (as
defined in note 39). The fair value of these
shares granted during the year ended 31
March 2017 amounting to HK$41,276,000 was
determined with reference to the market value
of the shares at the grant date. The market
value for those Award Shares as at their grant
date amounted to HK$43,696,000, which was
calculated with reference to the closing trading
price of the Company's shares of HK$1.38 per
share. Details of the Share Award Scheme of
the Company are set out in note 39.

During the year ended 31 March 2018, the
Group recognised equity-settled share-based
payments amounting to HK$32,217,000 (2017:
HK$1,900,000) in relation to Award Shares
granted to directors of the Company pursuant
to the Share Award Scheme by the Company.

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

MEERLEAEEFHFATHE

(#&)

()

EEME (&)

BERBEAQAABRETER TR
RAEEZERE FEEREZE
—E-N\F=ZA=+—HLFE®
RZURBEEERUABRD A2
FIE 5B 19,421,000 (ZE—+
FIE) o

BE—Z—tE=ZA=+—HBL*HF
£ 31,664,0000% (=& — N\F:

m)RBRM (EXRKHE39) 2R
BRARBE (EXRME39)E
RAEARREEOAEBRMEZRE
MEFREE-EREBE=ZT—tF
SA=t+T—HBLEFERHEZRHZ
BB X F{E A E41,276,0007T

DSRBEEAMZROMEREE-
ZERBRONRERE AR zHE
5B %43,696,0007T 2 ER QD
ARMZW T ESRBE1.387TF

B - RRRRMDERBFTEZFER
FAMIEE39 ©

BERBEAQTRMDRETERT
RATREEZRBRG AEER
BE-Z-\F=ZA=+—HLHF
ERRBZURREER ARG 2
2 HRIE A B 132,217,000t (=&
— £ : #%1,900,0007T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z—-N\E=A=1+—HLEE

11. DIRECTORS’ AND FIVE HIGHESTPAID 11.EERAGESFALTEH S

EMOLUMENTS (continued)
(ii) Five highest paid individuals

During the year ended 31 March 2018, the
five highest paid individuals included four
(2017: two) directors and one (2017: three)
employees. Other than the emoluments of
the newly appointed director (the “New
Director”) during the year ended 31 March
2018, details of the other three (2017: two)
directors’ emoluments are set out above.
Before appointment of the New Director on
6 December 2017, he was also an employee
of the Group. The emoluments of the New
Director and the remaining one (2017: three)
employee(s) during the year ended 31 March
2018 were as follows:

(&)

(i)

AEREHFAL

BE—_Z-N\E=Z=A=+—HBL*HF
E - AEHeEFHFATEENSE (=
TZ—+HF MBEBR—B(=ZZ
—tHF =ZR)EE-RREBEZE-F
—NE=ZA=+—HLFEHZR
EE([FES]) e Hth=
B(ZE—tF WMB)ESz#E
HEHERLX-RZE—tF+=
AARBEEHESA BARBAE
EN—EEE - HESRHEMSBR—F
(ZE2E—tF =R)EERBZEC=
E-NF=A=+—HILFEZMH
SUT:

2018 2017
—B-N\F —E—tF
HK$'000 HK$'000
BT T BT T
Salaries and other benefits #H &Rk HAER 2,433 3,432
Performance related ITERRREBE
incentive payments 8,000 6,950
Retirement benefits scheme ERERIFHEIE R
contributions 358 515
Equity-settled share-based ~ LAREZAEE R AR D S
payments Z IR 4,837 352
15,628 11,249
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%
FOR THE YEAR ENDED 31 MARCH 2018
BE—_Z2—-\F=ZA=+—HLEE

11. DIRECTORS’ AND FIVE HIGHEST PAID
EMOLUMENTS (continued)

MEERLEAEEFHFATHE

(&)

(i) Five highest paid individuals (Continued) (i) TEBREHEAL &)

The emoluments of the New Director and the

HEShZES (Z2—tF: =%

employee (2017: three employees) were within BE)ZMEBR T HAER:
the following bands:
2018 2017
—B-N\F —E—tF
HK$2,500,001 — 78 #%2,500,0017C —
HK$3,000,000 78 #53,000,0007T - 1
HK$3,500,001 — 78 #53,500,0017C —
HK$4,000,000 7B #54,000,0007T - 1
HK$4,000,001 — 78 #54,000,001 70 —
HK$4,500,000 78 #54,500,0007C - 1
HK$7,000,001 — 78 #%7,000,0017C —
HK$7,500,000 78 #57,500,0007T 1 -
HK$8,000,001 — 78 #58,000,0017C —
HK$8,500,000 7B #58,500,0007T 1 -

During the year ended 31 March 2018, an
aggregate of 2,817,000 (2017: nil) share
options were granted to the New Director
and the remaining one highest paid employee
(2017: three relevant highest paid employees)
in respect of their services to the Group under
the share option scheme.

During the year ended 31 March 2018, the
Group recognised equity-settled share-based
payments amounting to HK$645,000 (2017: nil)
in relation to the share options granted to the
New Director and the remaining one highest
paid employee (2017: three relevant highest
paid employees) pursuant to the share option
scheme by the Company.

BE-ZE-N\FE=A=+—HBL1
FE REBRESE CRFE
ERBRT—EESHEE(=ZZ
—tF =ZHEERSHFESE) D
AEBERM 2 R @K E LR EH
2,817,000 (== —tF | B
g

BEBRBEAQTBRETER T
EERBT—ERaFEE (=Z
—tFE ZHHBERSFEE)Z
BRE XEERBZE-_ZT—N\F
ZSA=EtT—HLEERIZUES
HERUROZNZREBEABE
645,000T (ZF—+HF #|&) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%
FOR THE YEAR ENDED 31 MARCH 2018
BE-_Z2—N\F=ZA=+—RHLEE

11. DIRECTORS’ AND FIVE HIGHEST PAID
EMOLUMENTS (continued)

(ii) Five highest paid individuals (Continued)

During the year ended 31 March 2017,
5,871,000 Award Shares were granted to the
three relevant highest paid employees in
respect of their services to the Group under the
Share Award Scheme. No Award Shares were
granted to the five highest paid individuals
during the year ended 31 March 2018. Details
of the Share Award Scheme are set out in
note 39. The fair value of these Award Shares
granted during the year ended 31 March 2017
amounting to HK$7,653,000 was determined
with reference to the market value of the
Award Shares at the grant date. The market
value for those Award Shares as at their grant
date was amounted to HK$8,102,000, which
was calculated with reference to the closing
trading price of the Company’s shares of
HK$1.38 per share.

During the year ended 31 March 2018, the
Group recognised equity-settled share-
based payments amounting to HK$4,192,000
(2017: HK$352,000) in relation to Award
Shares granted to the New Director and
the remaining one highest paid employee
(2017: three relevant highest paid employees)
pursuant to the Share Award Scheme by the
Company.

MEERLEEEFALTHE

(&)

(i)

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2017/2018

EEBREEHE AL (E)

REBE-Z—tF=A=+—HL
FE REROREE 2=
EREESHFEEHAKZEE ZRED
i £ 9% H5,871,0008% 22 B AR 19 ° R
BE-Z-\F=ZA=+—HLHF
E HEDEERESHFALIREME
AIRERGD - BERMDRETEZ
HBERNMFE -REBEE=ZE—t
F=A=1+—HILFEERZZSE
RERMD 2N F{EABE7,653,000
T NSERLBHRBROT
BEEE ZERBRONKETEE A
2 TH{EAB8,102,0005T » 1% E
AR 2B HESRKRE1.38
TLET&E e

ERRBAQTRDEBTERT
HESRBT BESFES (=
Z—t+F =ZFHEBEESFHEE)Z
RERG AEEREBEZE=Z—N
FZA=1+—HILFEBIZLUE
REERUABRD IS Z2RELRE
#4,192,000T (= ZF—tF: B
352,0007T) °



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%
FOR THE YEAR ENDED 31 MARCH 2018
BE—_Z2—-\F=ZA=+—HLEE

12. TAXATION 12. RIAXH
2018 2017
—E-N\E —E—+tF
HK$'000 HK$'000
BT BT T
Hong Kong Profits Tax EBFEK
Current year KEE 31,037 38,014
Overprovision in prior years BEFEBBERE (491) (67)
30,546 37,947
Deferred taxation (note 33) EERIE (MFEE33) 1,457 (395)
32,003 37,552
Hong Kong Profits Tax is provided at 16.5% on the REF E 2 & BRI BB UG T ER MR
estimated assessable profits for both years. FE16.5% =T R o
Under the Law of the PRC on Enterprise Income Tax BEPBEEERESBE(TEEREH
(the "EIT Law”) and Implementation Regulation of EDREEFRBHREERGEA - F B
EIT Law, the tax rate of the PRC subsidiaries is 25% BARRMEFENREGH25% °
for both years.
No provision for taxation in the PRC as there are no A WAE F I M AERBORF - L R
assessable profits for both years. HEIB IR IR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z—-N\E=A=1+—HLEE

12. TAXATION (continued)

Taxation for the year can be reconciled to the profit
before taxation per the consolidated statement of
profit or loss as follows:

12. RIAZTH (&)

FEREXHRGRSE
FERRANT

7% 2 BRBU AT &

2018 2017
=E-N\F —E—+tHF
HK$'000 HK$'000
BT T BT T

Profit before taxation BR B A A 648,301 554,491
Tax at the domestic income tax R A FFEH T £16.5%

rate of 16.5% (2017: 16.5%) (ZE—+F:16.5%) Z2HE 106,970 91,491
Tax effect of share of profit of ~ FEE{HHE QATEF 2 HBEHE

an associate (13) (53)
Tax effect of share of profit of BEEELERF BT E

joint ventures (20,737) (9,435)
Tax effect of expenses not REBFEATHRZzZEHZ

deductible for tax purpose B 22,415 5,828
Tax effect of income not F*ﬁﬁ%fiﬁﬁ/ﬁﬁﬁzqﬁu\z

taxable for tax purpose HEEE (72,108) (51,761)
Utilisation of tax losses CEAZRIARER 2RIEEER

previously not recognised (60) (173)
Tax effect of tax losses not AERZBHEBEZHBERE

recognised 1,447 1,822
Tax effect of different tax rates KiBRA AR EMEEEEEEN

of subsidiaries operating in FRBEZHEFE

other jurisdictions (426) (100)
Overprovision in prior years BEFEBBERE (491) (67)
Others HAh (4,994) —
Taxation for the year FEHEBEXH 32,003 37,552
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 45 & HA % 5 2 it 53

FOR THE YEAR ENDED 31 MARCH 2018

BE-Z-N\E=F=t+—HLEFE

13. DIVIDENDS 13. KR
2018 2017
—E-N\E —E—+tF
HK$’'000 HK$'000
BT T BT T
Dividends recognised as FREBRIREDIRZBRENT
distribution during the year:
Ordinary shares: ZER:
2018 interim dividend — —E-N\FHHERE-BK
HK2.2 cents per share B2 2L (=T —tF:
(2017: 2017 interim “E-tFFRHRE
dividend - HK2.2 cents —FRB®2.291)
per share) 21,712 21,966
2017 final dividend - “E-LFREARE -8R
HK5.0 cents per share BESOL (=ZF—t5F:
(2017: 2016 final dividend TE-ARFERBRE
— HK5.0 cents per share) — IR B EES5.00L) 49,344 51,857
71,056 73,823
2018 2017
—E-N\E —E—+tF
HK$'000 HK$'000
BT T BT T
Proposed final dividend for the ZEZEEZE=-ZT—/N\&F
financial year ended 31 March =BA=+—HLBBEFEEZ
2018 of HK5.0 cents per share RNEARR B8 IR B HE5.01L
(2017: for the financial year (ZE—tHF . HE2ZZ—tHF
ended 31 March 2017 of HK5.0 =B=+—HLHEREE
cents per share) BRBEES.0NL) 52,309 49,315

L% A R B A BR A F 2017/2018 43t
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %55

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z—-N\E=A=1+—HLEE

14. EARNINGS PER SHARE

The calculation of the basic and diluted earnings
per share for the year attributable to owners of the
Company is based on the following data:

S5 2 it o B

14. BEREF

ARAERARLFESREARBE
BRITIRBUT BBHE

2018 2017
—EB-N\F —E—tF
HK$'000 HK$'000
BT T BT T
Earnings Z
Earnings for the purpose of basic BIUFTESRERK
and diluted earnings per share HEE R W EF 616,298 516,939
2018 2017
—B-N\F —E-tF
‘000 ‘000
TR’ T
Number of shares ROEE
Weighted average number of AUGTESREARERN
ordinary shares for the @R TSR (MEE)
purpose of basic earnings
per share (note) 988,325 1,014,378
Effect of dilutive potential BEECEBRRNTE:
ordinary shares:
Adjustment in relation to PAD B BATH B R AEME L Y
share options issued by T
the Company 2,251 4,509
Adjustment in relation to E‘JLZIK’D\ AR H R RB R 5
Award Shares (as defined RT3 EHNFAE
in note 39) granted by
the Company 25,030 369
Weighted average number of RUGESREBERFN
ordinary shares for the purpose @R hN#EF I E (MizE)
of diluted earnings per share
(note) 1,015,606 1,019,256
M RWEFE AUtE ’iﬂﬁ%zlﬁﬁﬁﬁ

Note: The weighted average number of ordinary shares
for the purpose of basic and diluted earnings per
share for both years have been arrived at after
deducting the shares held in trust for the Company
(note 39).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

15. INVESTMENT PROPERTIES 15. REYE
HK$'000
BT T

FAIR VALUE NF¥E
At 1 April 2016 R-Z—RENA—H 1,827,310
Additions wNE 25,844
Disposals HE (9,173)
Gain on change in fair value N EEE 2 W 255,042
Transfer to assets classified ERENBARELEEE

as held for sale (note 30) (FF5E30) (24,784)
Acquisition of subsidiaries (note 36) W BT B A 7 (F=E36) 490,683
Disposal of subsidiaries (note 37) HEME QT (MiEE37) (165,222)
At 31 March 2017 R-ZE—tF=A=+—H 2,399,700
Additions nNE 241,103
Gain on change in fair value NP EEH 2 WG 431,948
Transfer from properties held for sale EYRRFESEME 106,200
Transfer from property, EREYE BERKE (M)

plant and equipment (note) 62,200
Transfer to property, EBREYE BERRZE

plant and equipment (78,000)
Acquisition of subsidiaries (note 36) U EE M B~ | (MYEE36) 149,209

Disposal of subsidiaries (note 37) HEME DT (MiFE37) (1,600,000)

At 31 March 2018 R-ZEB-NF=ZA=+—H 1,712,360

Note: During the year ended 31 March 2018, the use of
certain properties of the Group have been changed
from owner-occupation to capital appreciation
and leasing out for rental income. The leasehold
land and building with net carrying value of
HK$36,628,000 at date of transfer was transferred
from property, plant and equipment to investment
properties at the date of the end of owner-
occupation. The difference of HK$25,572,000
between the net carrying value and the fair value
of the properties of HK$62,200,000 is recognised in
other comprehensive income and accumulated in
“property revaluation reserve” upon the transfer.

MeE: REBEZZ-N\E=A=+—-HL#F
B AEEETYEZAEZHETH
A A EREE R HE U BREE
WA - REBE HIREFELRBY
36,628,000 Tt ZFHE L i RAEF R4
RETEAENBEYE BRERSEE
EEZRENE -REBE ZZEY
H¥IRMENFEE N FEE%62,200,000
JUR 2 ZF B %25,572,0000 A H
EmlEPRAERN [WESARH
Bl &5t
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15. INVESTMENT PROPERTIES (continued)

The fair values of the Group’s investment
properties at 31 March 2018 and 2017 have been
arrived at on the basis of a valuation carried out
on the respective date by Jones Lang LaSalle
Limited (“JLL") and Colliers International (Hong
Kong) Limited (“Colliers”), independent property
valuers not connected with the Group. JLL and
Colliers have appropriate qualifications and
recent experience in the valuation of similar
properties in the relevant locations. In estimating
the fair value of the properties, the highest
and best use of the properties is their current
use. The valuation of properties amounting to
HK$44,400,000 (2017: HK$43,700,000) was arrived
at by reference to market evidence of transaction
prices of similar properties. The valuations of other
properties amounting to HK$1,667,960,000 (2017:
HK$2,356,000,000) were arrived at by reference to
the income capitalisation method which is based
on the capitalisation of the net income potential by
adopting an appropriate capitalisation rate, which
is derived from analysis of sale transactions and
interpretation of prevailing investor requirements
or expectations.

Summary of fair value hierarchy and Level 3
fair value measurements

All of the Group’s property interests held under
operating leases to earn rentals or for capital
appreciation purposes are measured using the fair
value model and are classified and accounted for as
investment properties. All investment properties of
the Group are valued by reference to a Level 3 fair
value measurement.

There are no transfers between different levels
within the fair value hierarchy during both years.

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2017/2018

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%
FOR THE YEAR ENDED 31 MARCH 2018
BE-_Z2—N\F=ZA=+—RHLEE

15. R EMX (&)

KEBZRENMER-_Z—NEFR=-F
—tFE=A=+—HZAFEIHBI
YE L EMPEBRTERAR ([fPE28
T REHEBNFXER (F8)BRA
A(IEH]) (BAZAE B HEE) 1248
BHHzAEEE - HEHITRS LA
HEEEERERNCHE AR ERE
HYEETHE RETTWEZLAFE
B Y¥zEak&ERAZAHEBAA
B Z2EREVMEZTERZERMGE
Z Y EEE A B 44,400,000 (= F
— £ £ 1 7 %43,700,0007T) ° £ AU A
BREBARAFLGECHEMYEEEAS
#51,667,960,000T (—ZE— L F B
2,356,000,0007T) © b5 5k R ARERAE
ENERLEEZFBEERAFEIEER
bt ERHHEEXRZIMNERREEZ
ERPFEHAERIMSI R HRA -

RFPESARE=ZRAVEFEZ
BE

REE A SR TRE S RIS - 1 B
RS RERLES BN ERRSR
ERRENE LEEAFEERIIE-
REEFERENELRBEE=RAT
B BAEE.

RMEFERNLENFESRETRR
B ER -



15. INVESTMENT PROPERTIES (Continued)

Level 3 valuation methodologies

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%
FOR THE YEAR ENDED 31 MARCH 2018
BE—_Z2—-\F=ZA=+—HLEE

Below is a table which presents the significant

unobservable inputs:

15.

BREYVE =)

B=MEERE

TREJNEATABRBAZH:

Investment properties Valuation method Fair value Significant unobservable inputs (note (a))
RENE fEER% AYE EXTUEZHAZY (M)
Adjusted market price per square foot (note (b))
SRENSTARTE (W)
Agricultural Direct comparison method HK$44,400,000 HK$287.0 - HK$390.0
3 HELET (2017: HK$43,700,000) (2017: HK$190.0 - HK$360.0)
7 #44,400,0007C 728707t - E%390.07
(ZB—1F 843,700,000 (ZE—+E:A%190.0%-5%360.07)
Capitalisation rate Monthly market rent
(per square foot)
X (42 SATERS (BTAR)
Commercial Income capitalisation HK$414,360,000 2.80% - 5.00% HK$15.0 to HK$72.0
[EE approach (2017: HK$1,251,020,000) (2017:3.50% - 5.00%) (2017: HK$15.0 to HK$70.0)
0N -v:N 145 7E%414,360,0007 2.80%—5.00% AR50 - A%72071
(ZB—tf: (ZE—+F:350%-5.00%) (ZB—t%:
75#1,251,020,0007%) A#15.0-B%70.07)
Industrial Income capitalisation HK$513,600,000 3.50% - 5.00% HK$6.9 to HK$76.0
1% approach (2017: HK$434,980,000) (2017: 3.50% - 5.50%) (2017: HK$6.7 to HK$72.0)
WAEA{E 7%513,600,0007 3.50%—5.00% BH6.97 - E876.07
(ZZ-+F:/8%434,980,00070) | (ZF—+£F:350%-5.50%) (ZB—t%:
6.7 - B %7201)
Residential Income capitalisation HK$740,000,000 3.45% - 4.40% HK$27.0 to HK$71.3
2 approach (2017: HK$670,000,000) (2017: 3.75% - 4.75%) (2017: HK$27.0 to HK$71.3)
WAEA{E 7%740,000,0007 3.45%—4.40% B 0m - A% 3T
(ZZ-+F:8%670,000,0007) | (ZF—+£F:375%-475%) (ZB—t%:
#2707 -B%137)
Notes: MIeE -

(@) The relationship of unobservable inputs to fair
value are (i) the higher the capitalisation rate, the
lower the fair value; (ii) the higher the market rent,
the higher the fair value; and (iii) the higher the
adjusted market price, the higher the fair value.

(b) Adjusted market price has taken into account of
property-specific adjustments including location,
land quality and timing of referenced transactions.

() THERHAZHELFEBZEBES
BEEME APEES: R (iR
TEAS AT ELE -

(b) EHAEBMEDNZRIMENETHE.
BRVE - THERRTSERS K

2B e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 4 & BA % ) 3¢ bl
FOR THE YEAR ENDED 31 MARCH 2018
BE-_Z2—N\F=ZA=+—RHLEE

16. PROPERTY, PLANT AND EQUIPMENT 16. MK -BERERE
Leasehold Furniture
land and Plant and and Leasehold Motor
buildings  equipment fixtures improvements vehicles Total
HELT#HRK
BF HBREKERE HGAREE £ AE @
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT
CosT BA
At 1 April 2016 RZE-REMA-H 296,593 54,885 20,391 15,443 17,360 404,672
Exchange adjustments ExHE (1,776) (837) (219) (15) (120) (2,967)
Additions hE 144 3,618 2,838 2,987 3,133 12,720
Disposals HE - (3,965) (1,179) (455) (1,688) (7,287)
Acquisition of subsidiaries EE KB A B (HiEE36)

(note 36) - - 697 - - 697
Disposal of subsidiaries (note 37) &K B2 F (KE37) (37,000) = = = = (37,000)
At 31 March 2017 R=2-tF=A=1-R 257,961 53,701 22,528 17,960 18,685 370,835
Exchange adjustments ExHZ 2,974 1,507 372 25 167 5,045
Additions RE 3,337 2,653 1,983 15,009 1,570 24,552
Disposals HE = (572) (527) (574) (709) (2.382)
Transfer from investment BERERENE

properties 78,000 - - - - 78,000
Transfer to investment properties BB ZREYE (39,315) = = = = (39,315)
Acquisition of subsidiaries KB AR (HiE36)

(note 36) 295,070 - - - - 295,070
Disposal of subsidiaries (note 37) &K B2 & (KE37) - - (901) - - (901)
At 31 March 2018 RZE-NE=R=1+-H 598,027 57,289 23,455 32,420 19,713 730,904
DEPRECIATION wE
At 1 April 2016 RZE-~EMA-H 24,517 47,59 16,425 14,027 8,364 110,927
Exchange adjustments ExHz (602) (492) (201) @ (73) (1,372)
Provided for the year TERE 10,986 2,013 1,778 1,202 2,736 18,715
Eliminated on disposals o R - (3,965) (1,179) (455) (1,688) (7,287)
Disposal of subsidiaries (note 37) HE&K B2 F (Ki5F37) (1,279) - - - - (1,279)
At 31 March 2017 RZE—tF=A=1-H 33,622 45,150 16,823 14,770 9,339 119,704
Exchange adjustments ExHE 1,167 978 349 9 105 2,608
Provided for the year FERfE 15,554 2,672 2,163 1,740 2,831 24,960
Eliminated on disposals HE RS - (572) (@35) (555) (624) (2,186)
Transfer to investment properties EBZRREYE (2,687) - - - - (2,687)
Disposal of subsidiaries (note 37) &K B2 7 (HE37) - - (253) - - (253)
At 31 March 2018 RZZE-NF=A=1-H 47,656 48,228 18,647 15,964 11,651 142,146
CARRYING VALUES REE
At 31 March 2018 RZB-N\E=A=+-H 550,371 9,061 4,808 16,456 8,062 588,758
At 31 March 2017 R-B-tF=A=1+-H 224,339 8,551 5,705 3,190 9,346 251,131

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2017/2018

226



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

16. PROPERTY, PLANT AND EQUIPMENT

(Continued)

The above items of property, plant and equipment
are depreciated on a straight-line basis at the
following rates per annum:

Leasehold land Over the unexpired term of the

and buildings relevant lease period from 20
to 50 years
Leasehold Over the shorter of the term of
improvements the lease period or 5 years
Other assets 5 years

The carrying value of leasehold land and buildings
comprises properties in Hong Kong except for
certain buildings amounting to HK$18,239,000
(2017: HK$17,612,000) which are located in the PRC.

17. PREPAID LEASE PAYMENTS

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

16. %X BERERMW =

LEYR - BERREERE HRKIBEER
EREBEEUSTENE FHOT

HELTHR BEBLRERFHH
B¥ ZTERTHF
& BRAENERFHIE
F(UBREERE)
HtEE iF

A BRI {E 7545 18,239,000t (=&E—+
& 781517,612,0000) VAT EI R E T
BFEN HELTHREFHEBNYEAE
Ejz °

17. AIEEHRE

31.3.2018 31.3.2017
—F-N\F —E—tF
=A=+-8 | =A=+-8
HK$’'000 HK$'000
BET T BT T
The Group's prepaid lease AEEZEMEERERRE:
payments represent:
Leasehold land in the PRC AR & b 6,058 5,673
Analysed for reporting LBERBNZDM:
purposes as:
Current asset MEBEE 207 201
Non-current asset ERBEE 5,851 5,472
6,058 5,673
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z—-N\E=A=1+—HLEE

18. INTEREST IN AN ASSOCIATE

18. BiB AT

31.3.2018 31.3.2017
—E-N\E —E—+tF
=A=+-8 | ZA=+-8
HK$'000 HK$'000
BT T BT T
Cost of unlisted investment in an MAEZE AR LETRE Z KA
associate 6,618 6,618
Share of post-acquisition profit, 2 1GUWEEE 2 & F|
net of dividends received (HBREWZIRE) 403 323
7,021 6,941
Details of the Group's associate as at 31 March 2018 RZFE-NEFER=-F—tF=A=+—
and 2017 are as follows: B AEEBENR ZFBOT :

Place of
incorporation

Attributable
interest and

Form of and principal proportion of
Name of business place of Class of voting power Principal
associate structure operation shares held held by the Group activity
r&EE
AR ARG eI AR K
BENRZER EBRBER TEEEBE Al REEZ LB TEEK
2018 2017
—E-NE|ZF-+tF
Hoi Bun Godown Limited liability Hong Kong Ordinary 50% 50% Property
Company Limited company investment
(“Hoi Bun Godown")
BEERBRAA BRAF &8 EER MERE
(B8R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

18. INTEREST IN AN ASSOCIATE (continued)

Summarised financial information in respect of the
Group’s associate is set out below. The summarised
financial information below represents amounts
shown in the associate’s financial statements,
prepared in accordance with HKFRSs.

The associate is accounted for using the equity
method in these consolidated financial statements.

18.

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

BATICEE #

SEBREAT M BENBERRT
* THIBMBERBENIZRE B KR
EARRBERNRAUBRRARE

o

oo B

BMENAERARBENZEFRS VKR
RARRe

2018 2017
—E-N\F —E—+tF
HK$'000 HK$'000
BT T BT T
Total assets EEAE 14,054 13,894
Total liabilities BERE (12) (12)
Net assets BEESE 14,042 13,882
Group's share of net assets of rEBREGHENRNEEFE
the associate 7,021 6,941
Revenue A 200 728
Profit for the year REERER 160 646
Group's share of profit and REBEELHEE QT
other comprehensive income of ~ ANFEGEF R HE 2 H K=
the associate for the year 80 323
Dividend received from the o REE QTR E
associate - -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%
FOR THE YEAR ENDED 31 MARCH 2018
BE-_Z2—N\F=ZA=+—RHLEE

18. INTEREST IN AN ASSOCIATE (continued) 18. BB AT #

The financial information of Hoi Bun Godown FREMBRERMEEHEBE_—Z—N\F
relating to the years ended 31 March 2018 and 2017 R-Z2E—tHF=A=+—-HLFEZE
included in the consolidated financial statements BERVMBERLTEHZEFESRE
do not constitute Hoi Bun Godown's statutory ERZEEFEMBEREK BREZEM
annual financial statements for those years but is BHRER -BEEREBES B D AFRAIZEAL36
derived from those financial statements. Further RFUABB2ZELEMBRER2E—

information relating to these statutory financial SERWMT :

statements required to be disclosed in accordance

with section 436 of the Hong Kong Companies

Ordinance is as follows:

(i) As Hoi Bun Godown is a private company, (i) HARBEEEA—RBAARE B
Hoi Bun Godown is not required to deliver BERBEANREHBBERRKE
its financial statements to the Registrar of R AT FEME -

Companies, and will not do so.

(ii) Hoi Bun Godown'’s auditor has reported on the (i) BEEEAMZHEMEMEBEERE

financial statements of Hoi Bun Godown for E_E2—+tHF=A=+—HLEE

the year ended 31 March 2017. The auditor’s
report was unqualified; did not include a
reference to any matters to which the auditor
drew attention by way of emphasis without
qualifying its reports; and did not contain a
statement under sections 406(2), 407(2) or (3)
of the Hong Kong Companies Ordinance.

Hoi Bun Godown'’s auditor has yet to report on
these financial statements for the year ended
31 March 2018.

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2017/2018
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

19. INTERESTS IN JOINT VENTURES RERRCER
31.3.2018 31.3.2017
—E-N\E —E—+tF
=A=+—-8 | =A=+—8H
HK$'000 HK$'000
BT T BT T
Interests in joint ventures EELECERERE:
comprise:
Cost of unlisted investments in AR BEFELFHTREZHAAK
joint ventures 432,315 148,302
Share of post-acquisition profits S {LUREEEEF (FE) R
(losses) and other comprehensive Hr2mEW S (HH)
income (expense), net of (MBEWZRE)
dividends received 32,010 (6,933)
464,325 141,369
Loans to joint ventures SRy - 281,369
464,325 422,738

Loans to joint ventures were unsecured, non-
interest bearing and had no fixed terms of
repayment. The Group had no intention to exercise
its right to demand repayment of these loans within
the twelve months from the end of the reporting
period. The directors of the Company believed the
settlement of these loans were not likely to occur in
the foreseeable future as they were, in substance,
a part of the Group’s net investments in the joint
ventures as the proceeds of the loans had been
substantially used by joint ventures to purchase
their investment properties. Accordingly, the
amounts were classified as non-current asset and
included in the Group’s interests in joint ventures
for the purpose of presentation in the consolidated
statement of financial position.

Certain joint ventures will be disposed of after the
reporting period as set out in notes 51(i) and 51(v)
and the loans to the respective joint ventures will
be repaid upon the completion of disposals which
are expected to occur within twelve months from
the end of the reporting period. Accordingly, those
loans are reclassified from interests in joint ventures
to assets classified as held for sale (note 30) or loans
to joint ventures under current assets (note 20).

SELEENAERR REREETE
e AEE W ESRNREHPRET T =
BRARTEZREELEER ZER -
ARBEBABNARERLEEERE
TEESER EREELHERR/EE
BEREELEZFREN -2 REA
ERZHBRECABIREELER
RBEEREME -t ZERWOEH
FRBDEERFTAREB 2SERE
BN BUESRS BT RIIER-

W ES1)RSIWVSE & Tag %
BRBEHEHE BREEDESRE
REETREEE MABEEEHER
MEMKRE T ERRBEE - HIL - 525
EFRAEbECREEN I BADE
AFELEEE (H:30) RBEEE
TZEEEER (HEE20) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z—-N\E=A=1+—HLEE

19. INTERESTS IN JOINT VENTURES
(Continued)

Details of the Group’s principal joint ventures as at

op

BhECEE #)

RZE—NERZZE—tF=HA=1+—

31 March 2018 and 2017 are as follows: B AEEFENEGELEZFBOT:
Attributable
Place of interest and
Form of incorporation proportion of
business and principal Class of voting power
Name of joint venture structure place of operation ~shares held held by the Group Principal activities
AL ARG rEERERAER
RELECER ERRERA REEEXEBE 83 RREEZ LA TERE
2018 2017
—B-N\E ZE-tF
Haining Jiafeng Limited liability The PRC  Registered 49% 49% Property development in
Real Estate company HE capital Haining, the PRC
Development Limited BRAR FHER RPESEETNERRER
(“Haining Jiafeng")
BEZERBEARAA
(MsEz8])
AG Acquisition M Limited liability ~ British Virgin Islands/ ~ Ordinary 25% 25% Investment holding in
(BVI) Limited company Hong Kong EER Hong Kong
BRAT  KERLEB/EE RERETREERER
AG Acquisition O Limited liability ~ British Virgin Islands/ ~ Ordinary 25% 25% Investment holding in
(BVI) Limited company Hong Kong EER Hong Kong
ERAE  ABRLZHE/ER RERETREBREHR
Eltara Limited Limited liability Hong Kong  Ordinary 25% 25% Property development
company B EER in Hong Kong
BRAR REBETNFERER
338 Apartment Holdings Limited liability ~ British Virgin Islands/ ~ Ordinary 40% 40% Investment holding in
(BVI) Limited company Hong Kong EER Hong Kong
ERAR  ABRLZHE/ER RERETREBRESR
338 Apartment (BVI) Limited  Limited liability  British Virgin Islands/ ~ Ordinary 40% 40% Property investment in
company Hong Kong EER Hong Kong
BRAR  EBRZBE/EE REBETNFREEH
Pagson Development Limited liability ~ British Virgin Islands/ ~ Ordinary - 50% Investment holding in
Limited? company Hong Kong EER Hong Kong
BERAR  ABRZHE/ER RERBETREZRER
Yandi Holdings Limited Limited liability ~ British Virgin Islands/ ~ Ordinary 50% 50% Investment holding in
company Hong Kong EBR Hong Kong
ERAE  ABEXEE/EE REBEAREERER

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2017/2018




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%
FOR THE YEAR ENDED 31 MARCH 2018
BE—_Z2—-\F=ZA=+—HLEE

19. INTERESTS IN JOINT VENTURES 19. 8 ERLRCZER (#)
(Continued)
Attributable
Place of interest and
Form of incorporation proportion of
business and principal Class of voting power
Name of joint venture structure place of operation ~shares held held by the Group Principal activities
SRRILE  FERG FREEERAES
RELECER ERRERA REIEERHE 83 RREEZLH TERE
2018 2017
—E-N\% E-tE
CRM One Limited Limited liability HongKong  Ordinary 50% 50% Investment holding in
FH-HERDT company e LBk Hong Kong
BRAR REBETREZRES
Wall Street 38 Limited” Limited liability  British Virgin Islands/ ~ Ordinary - 50% Property investment in
company Hong Kong EER Hong Kong
ERAR  KBRZHE/EH REBETNFRERH
Gallant Elite Enterprises Limited liability ~ British Virgin Islands/ ~ Ordinary 50% - Investment holding in
Limited company Hong Kong EER | (seenote3?) Hong Kong
RECKERAT BRAT  KEELEE/EE (BHE37) REBEREERES
Nimble Run Limited Limited liability ~ British Virgin Islands/ ~ Ordinary 50% - Investment holding in
ML BRAR company Hong Kong LER | (seenote37) Hong Kong
BRAT  EBRZHE/EE (RMzE37) REBETREZRES
Trillion Mart Development Limited liability Hong Kong  Ordinary 50% - Property investment in
Limited company BB EER | (seenote37) Hong Kong
BRARA (RHE37) REBETNEREEHS
Victorious Troops Limited liability  British Virgin Islands/ ~ Ordinary 50% - Investment holding in
Limited? company Hong Kong LER Hong Kong
BRAT  XERLES/EE REREGREERES
Popular Castle Limited liability  British Virgin Islands/ ~ Ordinary 50% - Investment holding in
Limited? company Hong Kong LBk Hong Kong
BRAT  EBRZHE/ BB REBETREERES
& Joint ventures which were newly incorporated g REBEE-Z-—\E=ZA=+—-HLEE
during the year ended 31 March 2018. FEMALzEERE-
" Joint ventures which were classified as assets held " RBE-_Z-N\F=ZA=+—HLEFE
for sale during the year ended 31 March 2018. PEABIFLEEEZRE -
The above table lists the joint ventures of the Group RV EERA AU LEBEEIEE
which, in the opinion of the directors, principally BEARFEZAGEEECELEX -EER
affected the results or assets of the Group. To give A HIEMEECENER BLSARE
details of other joint ventures would, in the opinion BRITERE-
of the directors, result in particulars of excessive
length.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z—-N\E=A=1+—HLEE

19. INTERESTS IN JOINT VENTURES

(Continued)

Summarised financial information in respect of the
Group’s joint ventures as at 31 March 2018 and 2017

is set out below:

All of these joint ventures are accounted for using
the equity method in these consolidated financial

statements.

19. 8BLECER &)

R-E-—NER=_ZBE—+tEFE=A=+—
B AEEEELECHBERNBERT
W

FEZEEECXERERENZER
BHBHEALRK.

2018 2017

—E-N\E —E—+tF

HK$'000 HK$'000

BT T BT T

Current assets RBEE 956,735 812,822

Current liabilities mEaE (2,538,806) (2,122,287)

Non-current assets ERBEE 2,549,471 1,610,702

Non-current liabilities FnBEE (5,659) -

Net assets BEEFE 961,741 301,237

Group's share of net assets AEED h2EEFE 464,325 141,369

Net profit for the year REEFaA 265,536 129,034
Group's share of profit AEBSEZ2FERR

for the year 125,677 57,182

Dividend received from joint
ventures

EWREERERE

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2017/2018




20.

21.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %55

S5t St o P i

FOR THE YEAR ENDED 31 MARCH 2018

BE-_Z—-\F=A=+—RHLEE
LOANS TO JOINT VENTURES 20 SELEER
31.3.2018 31.3.2017
—E-N\E —E—+tF
=A=+-8 | ZA=+-8
HK$’000 HK$'000
BET T BT T
Loans to joint ventures EETEER 201,128 -
Analysed for reporting LHERBNZDM:
purposes as:
Current assets RBEE 137,482 =
Non-current assets IRBEE 63,646 =
201,128 -

Loans to joint ventures are unsecured, non-interest
bearing and have no fixed terms of repayment.
The Group has no intention to exercise its right to
demand repayment of these loans amounting to
HK$63,646,000 (2017: nil) within the twelve months
from the end of the reporting period. Accordingly,
the loans are classified as non-current assets as at 31
March 2018.

PROPERTIES UNDER DEVELOPMENT
FOR SALE

The properties under development for sale located
in Hong Kong, is classified under current assets as
it is expected to be realised in the Group’s normal
operating cycle, is expected to be recovered in more
than twelve months after the end of the reporting
period.

21.

BECXENREER REREREE
32 TR H o AN 52 B 30 4B O RS HA KGR
T-ERARTHEEREELSERE

#63,646,0007T (=&
FeFHI  ZEEHN=

—ti-#ﬁi)Z*E

Z2-N\F=A

=t+t—H2ERFRBEE-

BRI CFHEME

HRUREBNBRRED 2HEWERY
AIRAKEEREEBNAEE Mo E

Z%IJILEjJﬁE %E,HHIK‘#E:.
&l B 7 " e [El o

HREZNT =
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z—-N\E=A=1+—HLEE

22. INVENTORIES 22. 58
31.3.2018 31.3.2017
—B-NE | =F—tF
=A=t+—-H | =A=t+—H
HK$'000 HK$'000
BET T BT T
Health products — finished goods #2EE @ — &K & 11,840 11,019
Others - finished goods Hih— B m 3,453 3,784
15,293 14,803
23. AMOUNTS RECEIVABLE (PAYABLE) 23. Bl (B )N IEREK
ON CONTRACT WORK
31.3.2018 31.3.2017
—E-N\E —E—+tF
=B=+—-H | =A=+—H
HK$'000 HK$'000
BT T BT T
Contract costs incurred plus FIEEZE KRN
recognised profits less 2R 0% R
recognised losses ERRAEE 10,451,352 9,676,503
Less: Progress billings L EE R (10,824,489) (9,917,186)
(373,137) (240,683)
Analysed for reporting DUSREBBERNZDHT:
purposes as:
Amounts receivable on EWE#H TR
contract work 96,992 104,115
Amounts payable on &N TN
contract work (470,129) (344,798)
(373,137) (240,683)

Both balances of amounts receivable (payable) on
contract work are expected to be settled within
twelve months after the end of the reporting

period.

FEUy (FEAY) A TRRFIAWE WA ERIE
BARBERREN T —EARES-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

24. PROGRESS PAYMENTS RECEIVABLE

Progress payments receivable represents the
amounts receivable, after deduction of retention
money, for construction services which usually
fall due within 30 days after the work is certified.
Retention money is usually withheld from the
amounts receivable for work certified. 50% of the
retention money is normally due upon completion
of construction services and the remaining 50%
portion is due upon finalisation of construction
accounts.

Management closely monitors the credit quality of
progress payments receivables. 90% (2017: 69%) of
the progress payments receivable that are neither
past due nor impaired are considered to be of
good credit quality based on historical repayment
from the debtors. Included in the Group’s
progress payments receivable of HK$10,080,000
(2017: HK$73,018,000) which are past due as at
the reporting date for which the Group has not
provided for impairment loss. The Group does not
hold any collateral over these balances.

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

24 B ERRIA

FEWGE E R EHNRRE S & 2B
BRERBIE —RARIEESRER
ZTHRXF - REE-RENERET
122 FRUGRIA R HIBR - Hh50%BHE A
BRI T THFEE - T HEERS0% RINE
FIHENRRERFEIH -

EEERYERBEUEEREZEEHR
E o BUEREFIEZ0% (ZF—tF:
69% ) (BEEEm AN EEE) EREWEK
BrEBERELIRARFEEER KK
EzEGEERBEERREAHEA
Hi 2 7#8%10,080,000T (ZE—+ & : 8
#573,018,0007T) © A< S [ &) K #5 L BL IR
BEEBELRE AEEUERZEEH
BEEMIKARE-

31.3.2018 31.3.2017
=E-N\F —E—t5F
=ZA=+-8 | ZA=+-8
HK$’'000 HK$'000
BT T BT T
Progress payments FEWEEFRIERE ¢

receivable from:
A joint venture —BEEiE - 5,873
Third parties £=h 99,199 227,946
99,199 233,819
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 4 & BA % ) 3¢ bl

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z—-N\E=A=1+—HLEE

24. PROGRESS PAYMENTS RECEIVABLE

(Continued)

The aged analysis of progress payments receivable is
as follows:

24. BUSERERIE (&

FEWGE E IR 2 Rk DT 0T ¢

31.3.2018 31.3.2017

—E-N\F —E—tF

=A=+—-H | =A=+—H

HK$'000 HK$'000

BT T BT T

Within 30 days =+HR 89,119 160,801
31 - 60 days =+—ZxtH - 60,192
Over 60 days BB+ H 10,080 12,826
99,199 233,819

The following is an ageing analysis of progress

BB BB RERE < BWCEE RRIE 2 ik

payments receivable which are past due but not BoOMUET:
impaired:

31.3.2018 31.3.2017
—2-N\#F —E—-tF
=ZA=+—-H | ZA=+—H
HK$'000 HK$'000
BET T BT T
31 - 60 days =+—Zx1+H - 60,192
Over 60 days HBBENTH 10,080 12,826
10,080 73,018
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%
FOR THE YEAR ENDED 31 MARCH 2018
BE—_Z2—-\F=ZA=+—HLEE

25. RETENTION MONEY RECEIVABLE 25. BlgRE &
31.3.2018 31.3.2017
—E-N\F —E—tF
=B=+-8 | =A=+—H
HK$’000 HK$'000
BET T BT T
Retention money receivable from: EWRESRKEH :
A joint venture —EeeEhHE 7,731 7,731
Third parties FT= 238,298 273,955
246,029 281,686
Amount receivable within one year —F X EUTRE 166,489 124,501
Amount receivable after one year —F&EWFRIE 79,540 157,185
246,029 281,686
=
26. DEBTORS, DEPOSITS AND 26. Bt R -RERAMKRE
PREPAYMENTS
31.3.2018 31.3.2017
—E-N\F —E—+tF
=A=+—-8 | =ZB=t+—H
HK$'000 HK$'000
BET T BT T
Trade debtors i ESRE] 112,790 44,493
Other receivables H{thfE W FRIE 8,232 6,144
Deposits e 10,461 6,175
Deposits for properties under BRIPZGEMEZZRS
development for sale 29,000 96,000
Prepayments A FIE 7,013 5,409
167,496 158,221
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26. DEBTORS, DEPOSITS AND

PREPAYMENTS (continued)

Proceeds from property sales are receivable
pursuant to the terms of the sale and purchase
agreements. For the business of building materials
and others, the Group generally allows a credit
period of 30 to 90 days and not more than 90 days
(2017: 30 to 90 days and not more than 90 days) to
its customers. Before accepting any new customer,
the Group will internally assess the credit quality
of the potential customers and define appropriate
credit limit. Other receivables are unsecured,
interest-free and repayable on demand.

Management closely monitors the credit quality
of trade debtors. 83% (2017: 92%) of the trade
debtors that are neither past due nor impaired to
be of a good credit quality based on their historical
repayments. Included in the trade debtors balance
are trade debtors with aggregate carrying amount
of HK$19,479,000 (2017: HK$3,404,000) which are
past due at the end of the reporting period for
which the Group has not provided for impairment
loss. The Group does not hold any collateral over
these balances. There are no balances included in
other receivables which are past due.

The aged analysis of trade debtors presented
based on the invoice date or agreement date, as
appropriate, at the end of the reporting period is as
follows:

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%
FOR THE YEAR ENDED 31 MARCH 2018
BE-_Z2—N\F=ZA=+—RHLEE

26. Bl HRIA - HERFAFMRR

(#&)

REMEBEERWAERENREER
BNIRRET - EREEMEREAME
B AEE-RETEHEF=TZNt
ARFZRATHE (ZZE—tF =+Z%
ATHERAZRATR) 2EEH -EE
MEMFHEF 28 AEESHEEEF
ZIEEERFERIML BT SEREE
PREE - HAbEUWFAETIEIK A RERR
ERKEE

EEEGRYEREWRFEZEEES
Hih83% (ZZE—tF:92% ) BWFIE
BEEEE TEPE MRBEFREZER
BEEms EEEZREF -ESRERK
TH SRR {E A 5E/8%519,479,000T (=
T —+F  7B¥53,404,000T) 2 FEWFIE
AR B R B 380 HA 25 5 [ 3 4 5k EOR
BEEBELRE AEBHRENZSER
BEE KRR - EMENFEEY EEE
EEH 2 &gk o

FE WK IR 2 ARl 0 AT TO RSB AR S i A R
ZEZAHSHZEAY (WER)RES
LU

31.3.2018 31.3.2017

—E-N\EF —E—tF

=B=+—-H | =A=+—H

HK$°000 HK$'000

BT BT T

Within 30 days =+HR 64,259 35,352
31 - 60 days = 2o 2 31,630 6,042
61— 90 days ATt—ZATH 2,571 47
Over 90 days HBANTH 14,330 3,052
112,790 44,493

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2017/2018



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 45 & HA % 5 2 it 53
FOR THE YEAR ENDED 31 MARCH 2018
BE—_Z2—-\F=ZA=+—HLEE

26. DEBTORS, DEPOSITS AND

PREPAYMENTS (continued)

The following is an ageing analysis of trade debtors

26. Bl FIA - HERTAFMRIEA

(#&)

BB BB R R E < FE WK IR 2 BRI 0 A

which are past due but not impaired: W
31.3.2018 31.3.2017
—E-N\F —E—tF
=ZA=+—H | =ZA=+—H
HK$’000 HK$'000
BT T BT T
Within 30 days =+HR 688 572
31 - 60 days = =22y 2 4,821 539
61 - 90 days At—Zh+H 2,263 -
Over 90 days HENAL+TH 11,707 2,293
19,479 3,404

Included in the above trade debtors are amounts
due from related parties of trading nature as

EALERBREABERKERALA
BB ZFRBFHUT

follows:
31.3.2018 31.3.2017
—2-N\#F —Z2—tF
=ZA=+-8 | =A=+—-8
HK$'000 HK$'000
BET T BT T
Joint ventures e 1,718 90
Related companies in which ARBRIETESRH
certain directors of the HAhEBEHIE 2B AT
Company have control 542 261
Subsidiaries of HKR International HBEXFREBER AT
Limited (“HKRI”) (note) (TBEBEZE]) ZHE QR
(FEE) - 387
2,260 738

Note: HKRI is regarded as a related company in which

CCM Trust (Cayman) Limited (“CCM Trust”), a
substantial shareholder of the Company, and
certain discretionary trusts have beneficial

interests.

Mie: BREEWRED -—BHEALXAETERR

CCM Trust (Cayman) Limited ([ CCM
Trust 1) REFTE2REGEEREFESR
BEEER BB AT

L% A R B A BR A F 2017/2018 43t
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%
FOR THE YEAR ENDED 31 MARCH 2018

BE=

26.

27.

28.

E-_NE=ZA=1t—HLEE

DEBTORS, DEPOSITS AND
PREPAYMENTS (continued)

Movement in the impairment losses recognised on
trade debtors:

26. ElgFIA -HERAMRIE

(&)

RWHIENE R RESIEEE:

2018 2017
—E-N\F —E—tF
HK$'000 HK$'000
BT BT T
Balances at the beginning and FHRFREER
end of the year 2,649 2,649

Included in the impairment loss recognised on trade
debtors are individually impaired trade debtors
with an aggregate balance of HK$2,649,000 (2017:
HK$2,649,000) which have either been placed under
liquidation or in financial difficulties or in dispute.
The Group does not hold any collateral over these
balances.

AMOUNT DUE FROM A JOINT
VENTURE

The amount is unsecured, interest-free and
repayable on demand.

INVESTMENTS HELD FOR TRADING

Investments held for trading represent investments
in equity securities listed on the Stock Exchange
whose fair value amounted to HK$580,000 (2017:
HK$383,000).

BERCRABKRENRBEESIESD
Y 45 B4R 5E 58 152,649,000t (—ZF —+
F : B%2,649,0007T ) A 1B B E 2 FEU
B ZEREZEWRIEIEEFES
BHERSSFET AEERENZE
HERFE MK

27. BIg S EERIA

ZRIEDERR RERNERKEE-

28. HEFRBZHRE

KEBEEZRE ERBEXFRFLH 2R

ARFEEHRE HNFEABB¥S80,0007T
(ZZ—t 5 : 8%383,0007T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

29. PLEDGED BANK DEPOSITS/BANK

BALANCES AND CASH

Bank balances and cash represent cash held by
the Group and short-term bank deposits with an
original maturity of three months or less at interest
rate at a range from 0.01% to 0.55% (2017: 0.01%
to 0.55%) per annum as at 31 March 2018.

At 31 March 2018, bank balances and cash
of HK$1,270,000 (2017: HK$2,291,000) were
denominated in RMB which is not a freely
convertible currency in the international market.
The exchange rate of RMB is regulated by the PRC
government and the remittance of these funds
out of the PRC is subject to exchange restrictions
imposed by the PRC government.

Pledged bank deposits as at 31 March 2017
represented deposits pledged to banks to secure
banking facilities granted to a joint venture of the
Group. The pledged bank balances carried interest
at the prevailing market rate at a range from 0.01%
to 0.91% (2018: nil) per annum for the year ended
31 March 2017. As at 31 March 2017, deposits
amounting to HK$139,263,000 (2018: nil) had been
pledged to secure the bank loan borrowed by a
joint venture which would be repayable within
one year and therefore classified as current assets.
During the year ended 31 March 2018, the bank
loan borrowed by the joint venture has been fully
repaid and the pledged bank deposits have been
released accordingly.

The Group’s bank balances and pledged bank
deposits that are denominated in currencies other
than the functional currencies of the relevant group
entities are set out below.

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

29. EENRBITER RITHEBRR
B &

R-EBE-NE=A=1+—08 RITEH%HK
RelErEEEE 2R REARREHA
A=A R=EA 2 EHRRITER
FERNEANF0.01%ZE0.55% (=T —t
F£:0.01%Z0.55% ) °

RZBE-NF=ZA=+—H B
1,270,000t (=& — £ F : B ¥
2,291,0000T) ZRTHE B R BE SR AR
MIE ARBTERBEEMESERR
B NRBEXZHEBNRERKPE
ELEBEEAZTPEBNERNINE
PR 5l 55 BR ©

R-BE—t+tEFE=ZHA=+—AKNZIEFR
TEREREERAEE —RBEELE
ERZBITEEMKFFRITNER
BE-ZE—tF=ZA=+—HILEFEZ
B FRITARLUIRITHM SRR L
NFHFF0.01%E0.91% (ZE—N\F:
B - R—_BE—+F=HA=+—H 2%
£ 78%139,263,000T (=& — N\F: §&)
ZERCEAREERBH—BaELE
FEER—FREENRTER Hit
PEARDEE-BE-ZE—N\F=A
=t+—HIEFE HZEELEMBENER
TEFCERHEEZ  HEEBRTERE
FEERRRR o

AEBUEBEEEER 2 WEEE S
ZEBIEZRITEBRECERRITE
REHNT

31.3.2018 31.3.2017

—E-N\F —E—+tF

=BA=+—H =H=+—H

HK$’'000 HK$'000

BT T BT T

Macau Pataca (“MOP") JELPT & 893 913
Australian dollar (“AUD") BT 17 17
United States dollar (“USD") ESpH 531 527
RMB AR#E 1,546 757
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30. ASSETS CLASSIFIED AS HELD FOR

SALE

On 1 February 2018, an indirect wholly owned
subsidiary of the Company entered into a sale
and purchase agreement with an independent
third party to dispose of its 50% interests in and
shareholder’s loan to a joint venture, Pagson
Development Limited (“Pagson Development”)
together with its wholly owned subsidiary, namely
Wall Street 38 Limited, (collectively referred to as
“Pagson Development Group”). The directors of the
Company assessed whether the held-for-sale criteria
set out in HKFRS 5 “Non-current Assets Held for Sale
and Discontinued Operations” were met. Taking
into account (a) the fact that the subject equity
interests and shareholder’s loan were immediately
available for sale, and (b) the conditions to be
met to complete the disposal as set out in the
terms of the relevant agreements, the carrying
amount of 50% interests in the joint venture of
HK$282,067,000 as at 31 March 2018 was reclassified
from interests in a joint venture to assets classified
as held for sale. The disposal has been completed on
10 April 2018.

On 22 March 2017, an indirect wholly owned
subsidiary of the Company entered into two
provisional agreements for sale and purchase
("agreements”) with independent third parties
to dispose of certain investment properties. The
fair value of investment properties classified as
held for sale was determined with reference to
the contracted selling price. The directors of the
Company assessed whether the held-for-sale
criteria set out in HKFRS 5 were met. Taking into
account (a) the fact that the subject properties
were immediately available for sale, and (b) the
conditions to be met to complete the disposal as set
out in the terms of the relevant agreements, the
directors of the Company believed that the disposals
would be completed in June 2017 and accordingly
the relevant investment properties were classified
as held for sale at 31 March 2017. The transactions
were completed in June 2017.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%
FOR THE YEAR ENDED 31 MARCH 2018
BE-_Z2—N\F=ZA=+—RHLEE

30. P MBFHHHERE

RZZB-N\FZA—H AQFZHEER
EMBARE BB IYE=AFLEE
W& UHEER —E& & t%Pagson
Development Limited ([Pagson
Development]) ' ERHZENE A
7 (Bfwall Street 38 Limited %%
%A ([Pagson Development&E]) ) 2
S50%EmRRRER AN AESTM
EEHEEBUBEREENERS [51F
HEFRRBEER SR IELEEK A
HIFFHERE K R(QZENRE
RIRRE R B E & (b)HEE
BB RTRZBELHERTS 2R
R-ZB-NF=ZRA=+—HB REELE
F150% 1 55 2 AR [E {E /8 %5 282,067,0007T
CHEECERRENBEZ2EAR
EHEEE - HEER=-Z—N\FWNA+
HZEMK

REZF—tF=A=-+ZR ADFZH
ErEWBAREBYE=ACHNESE
RI M AT ERE IR ([ ) U EE T
REME DT BRAFEHEZRENEZ
DNFEDSECITNHEEREE A2
AESTERANS T BYBRSER
FREMBFFLEEZRE-KEERE(a)
ZEN YR A& K (b)A8E
BB TRZIBAHERATS ZRMG

RAREFRAR ZEHESR-FT—+
FARATR Bt BRRENECR=
E-tHF=A=+t-HAEIELFEH
E-ZRGZER-ZT—tFAATK
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FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

31. TRADE AND OTHER PAYABLES 1. B RBEREMEMNRIE
31.3.2018 31.3.2017
—2-N\#F —E2-tF
=A=+—-8 | =BA=+—H
HK$’000 HK$'000
BT T BT T
Trade payables P FRIE 124,862 149,370

Retention payable — amount

BNREE - —FRENRE

payable within one year 144,147 120,123
Retention payable — amount A RES® - —FEENRE

payable after one year 77,867 79,044
Accrued operating costs and EtEENETREA

charges 208,237 211,268
Accrued costs for construction FErtEETREAA

work 143,455 139,501
Temporary receipts i BF U B 2 TR IR 14,024 14,208
Deposits received 2 EZEE 7,721 13,954

720,313 727,468

The credit period on purchase of goods and
payment for subcontractors’ works is ranged from

30 to 90 days.

The aged analysis of trade payables presented based

BERmEkXNIEBEIEREZEE
HAF=tENh+Re

EARIBZRE DM RIBREH R 2

on the invoice date at the end of the reporting BEAHRZAT:
period is as follows:

31.3.2018 31.3.2017
—2-N\F —EB—tF
=A=+-—H =A=+—8H
HK$'000 HK$'000
BT T BT T
Within 30 days =tHR 113,550 144,519
31 - 60 days =t+t—ZX1+H 713 1,001
61— 90 days At—ZEN+A 260 282
Over 90 days HENALTH 10,339 3,568
124,862 149,370

L% A R B A BR A F 2017/2018 43t
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 4 & BA % ) 3¢ bl

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z—-N\E=A=1+—HLEE

32. BANK AND OTHER LOANS

32. BITREMER

31.3.2018 31.3.2017
—E-N\F —E—tF
=R=+—-H | ZA=+—H
HK$'000 HK$'000
BT T BT T
Bank loans (note a) IRITER (Kizta) 395,507 815,127
Other loan (note b) HiER (KMizEb) - 7,028
395,507 822,155
Less: Amount shown under W EARBEBEZSHE
current liabilities (@%,,\&Eﬂ%ﬁaz
(including bank loans TER)
with a repayable on
demand clause) (395,507) (822,155)
Amount shown under PERAIRBDEBZEHE
non-current liabilities - -
The carrying amount of BEREREREERRZ
bank loans that contain a E?T§ MERMEE
repayment on demand clause PER/RRBER)
(shown under current liabilities) 25\13’\\‘?5']}]1}3 BEE (MaEc) :
but repayable (note ¢):
Within one year —FR 52,586 428,037
Within a period of BB —FETEBRA
more than one year MERBER
but not exceeding two years 342,921 39,960
Within a period of HBEWEETBB
more than two years hFEHER
but not exceeding five years - 347,130
395,507 815,127
The carrying amount of ARTHIHEEEZ
other loan that repayable: HWEEREE :
Within one year —FR - 7,028
395,507 822,155
Secured (note d) BEA (Fiakd) 395,507 605,127
Unsecured EIK A - 217,028
395,507 822,155
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32. BANK AND OTHER LOANS (continued)

33.

Notes:

(a)

(b)

(0

(d)

(e)

The Group’s bank loans are floating-rate borrowings
which carry interest at market rates ranging from
Hong Kong Interbank Offered Rate (“HIBOR") +
1.10% to HIBOR + 1.50% per annum (2017: from
HIBOR + 0.75% to HIBOR + 1.90% per annum) and
are repayable in instalments over a period of five
years.

At 31 March 2017, the Group’s other loan of
RMB6,300,000 (equivalent to approximately
HK$7,028,000) (2018: nil) was unsecured, interest
bearing at fixed interest rate of 4.90% per annum,
and repayable within one year.

The amounts due are based on scheduled repayment
dates set out in the respective loan agreements.

The bank loans are secured by charges over certain
assets of the Group, which are disclosed in note 40.

The weighted average effective interest rates on the
Group's bank and other loans is 2.00% (2017: 2.06%)
per annum.

DEFERRED TAXATION

For the purpose of presentation in the consolidated
statement of financial position, certain deferred tax
assets and liabilities have been offset. The following
is the analysis of the deferred tax balances for
financial reporting purposes:

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

32. BITRAMEBR (&

33.

B & -

(a)

(b)

()

AEBRITERTIUARERRGTEH
FEHANERER EFNERETBRTEE
FEMILI10%EEBRITEEZIRSM
150%stE(ZE—+tF - HEBRT
BT EM0.75% E B BMITEAERE
f01.90% ) WBRBEFRADHEE-

N-ZEBE—+tFE=A=+—RH XEHEH
fhE A ER%6,300,0007T (FHERLE

#7,028,000t) (ZZE—N\F: &) A
BIER IREEF R E490%:TE I

ER—FREE-

ZESBERBEANSERG R 2 TR
HEHEE-

(d) ZERTERUAEEETEERE:
BN 40 IR E -

(e) AEBERKHEMER 2 MEFH
BEREFNERE2.00% (Z—tF:
2.06%) °

iR SE R IR

2HEEUBIRRKRE - &5 TELEHRE
ERBEEEAREE  UTHHRMBRE
B S 2 BB IR ER 2 04

31.3.2018 31.3.2017

—B-N\F —EB—tF

=Z=A=+—-H | ZA=+—H

HK$'000 HK$'000

BET T BT T

Deferred tax assets EEFIEHEE 358 492
Deferred tax liabilities EEHEEE (8,110) (12,000)
(7,752) (11,508)

B AR R A R H] 2017/2018 473
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z—-N\E=A=1+—HLEE

33. DEFERRED TAXATION (continued) 33.

The followings are the major deferred tax liabilities
(assets) of the Group and movements thereon
during the current and prior years:

EERIA (&)

FEEIREERARSE (EE) KRS
BRzAFEHLMEEZZBMT

Accelerated

tax Tax
depreciation losses Total
piig:3
BBITE BBEE xR
HK$'000 HK$'000 HK$'000
BET T BET T BET T
At 1 April 2016 R=—ZF—R"EMA—A 15,413 (3,510) 11,903
Charge (credit) to consolidated REAFEEFEBZERT
statement of profit or loss X (5FA)
for the year 1,042 (1,437) (395)
At 31 March 2017 R-ZB-—+tE=A=+—H 16,455 (4,947) 11,508
Acquisition of subsidiaries (note 36)  UWxE& KB 2 & (KzE36) 984 (565) 419
Disposal of subsidiaries (note 37) HEWB LR (MEE37) (7,272) 1,640 (5,632)
Charge (credit) to consolidated REEEHREERZRSP
statement of profit or loss X (Gt A)
for the year 2,916 (1,459) 1,457
At 31 March 2018 R-E-N\E=R=+—H 13,083 (5,331) 7,752

At the end of the reporting period, the Group has
unused tax losses of approximately HK$77,676,000
(2017: HK$67,099,000) available for offset
against future profit. A deferred tax asset has
been recognised in respect of approximately
HK$32,306,000 (2017: HK$29,986,000) of such losses.
No deferred tax asset has been recognised in respect
of the remaining approximately HK$45,370,000
(2017: HK$37,113,000) due to the unpredictability of
future profit streams. All the unrecognised tax losses
may be carried forward indefinitely.

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2017/2018

REFHR AEERAZHREEEYN
5B #77,676,000C (ZZE—tF: &
#567,099,0005t) » Al AEIBER R =2
& A o B B B I8 &5 18 40 78 532,306,000
T (=ZF —tF:/%8%29,986,0007T)
BRELEBHEBEEE BARTREMETR
Rz@aA HEFREARKBESBELE
#£45,370,000c (= ZE—tF B
37,113,000t ) R IELERIEEE - FTH
RERZHIEEE R ERAEE -
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FOR THE YEAR ENDED 31 MARCH 2018
BE—_Z2—-\F=ZA=+—HLEE

34. SHARE CAPITAL 34. R &
No. of shares HK$'000
BHEE BET T
Authorised: SETE
Shares of HK$0.10 each FBRBE0.107T 2R B
Balance as at 1 April 2016 R-E—R"EMOA—BK
and 31 March 2017 —E—+tH#=HA=+—H
o =73 1,200,000,000 120,000
Increased during the year FRIEM (Faka)
(note a) 300,000,000 30,000
Balance as at 31 March 2018 R-ZZE—-N\FE=B=+—H
2 EEER 1,500,000,000 150,000
Issued and fully paid: EETRHE:
Shares of HK$0.10 each FBRBE0.107TT 2R B
Balance as at 1 April 2016 R=ZB—XEMA—B 24 1,035724,151 103,572
Issue of shares upon exercise TEBREMBITZRG
of share options (note b) (KizEb) 2,279,775 228
Balance as at 31 March 2017 RZE—+tHF=A=+—H
2 EEER 1,038,003,926 103,800
Issue of shares upon exercise TEBREMBITZRG
of share options (note b) (MtaEb) 8,172,725 818
Balance as at 31 March 2018 R-ZE-N\FE=A=+—H
ZEEER 1,046,176,651 104,618
B R PR R AR 2017/2018 43
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%
FOR THE YEAR ENDED 31 MARCH 2018
BE-_Z2—N\F=ZA=+—RHLEE

34.

35.

SHARE CAPITAL (continued)

Notes:

(@) Pursuant to a resolution passed at the annual
general meeting held on 22 August 2017, the
authorised share capital of the Company was
increased from HK$120,000,000 divided into
1,200,000,000 ordinary shares of HK$0.10 each to
HK$150,000,000 divided into 1,500,000,000 ordinary
shares of HK$0.10 each by the creation of an
additional 300,000,000 ordinary shares of HK$0.10
each.

(b) The new shares issued rank pari passu in all respects
with the existing shares in issue.

RESERVES

Contributed surplus of the Group represents the
difference between the aggregate share capital
of the subsidiaries at the date on which they were
acquired by the Company and the nominal amount
of the Company’s shares issued at the time of the
group corporate reorganisation, less the par value
of the bonus shares issued by the Company.

Special reserve of the Group represents the
aggregate of contributions from the then
shareholders of the companies comprising the
Group and other subsidiaries of HKRI before the
group corporate reorganisation.

34.

35.
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Be& (&)
B & -

(a) WRBEE-Z—tFNA-+-H&ETZ
BRRAFAG BB —HRER K
AFEREHSREEBE0.10TT 25
5h300,000,0008% Z B R% © #5EERAH
75%£120,000,0007T (5 B EREEBE
0.107T 21,200,000,0008% Z B AR ) & =
7%£150,000,0007T (2 AEREEBE
0.107% 21,500,000,000/8 Z 3B IR ) °

(b) EBRITHROEBRBESHITRONES
HZHHEER

o s

REBZHANBE  ERAQAWBZE
MEARER ZFWEBARZRARE
ERAEEEAFAQBEHITROE
BEZEZF BREARACRTARZE
o

FEBEZBRRBREARAEE 2D
ARRAEEEARE B ERNEAN
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36. ACQUISITIONS OF SUBSIDIARIES

During the year ended 31 March 2018, there were
three acquisitions entered into by the Group
including (i) Waller Holdings Limited (“Waller
Holdings”) together with its wholly owned
subsidiary, Rich Victory (Hong Kong) Limited
(collectively referred to as “Waller Group”); (ii)
Faithful Sun Limited (“Faithful Sun”); and (iii)
Ultimate Elite Investments Limited together with
its wholly owned subsidiary, Vision Smart Limited
(collectively referred to as “Ultimate Elite Group”).
The directors of the Company are of the opinion
that these transactions do not constitute business
combinations as defined in HKFRS 3, therefore,
these acquisitions had been accounted for as
acquisition of assets. Details of these transactions
are summarised as follows:

(i) Acquisition of Waller Group

On 13 July 2017, an indirect wholly owned
subsidiary of the Company, Heroic Elite
Investments Limited, entered into a sale and
purchase agreement with an independent
third party to acquire the entire issued share
capital of Waller Holdings together with
the shareholder’s loan at a consideration of
approximately HK$145,395,000. The acquisition
was completed on 14 August 2017. The major
assets of Waller Group are office units and
car parking spaces of a commercial property,
Kings Wing Plaza 1, situated in Shatin, New
Territories. Waller Holdings was acquired
so as to relocate the Group's office to the
commercial property.

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

36. IR E 2 F

RBEZE-Z-NF=ZA=+—HLHF
B AEFETV-EBERBEEE 2
(i) Waller Holdings Limited ([Waller
Holdings ) EEIH 2 &K B A R &
(BEB)ERAA (EBA Wallerfk
B (iEBERLARA(TERBA]D
% (iii) Ultimate Elite Investments
LimitedZ & & 2 & [ff B 2 & Vision
Smart Limited (#t#8 % [Ultimate Elite
S8 - ARFEERAZERZAET
BB BN BBREEREIRAREZE
Bett Bt ZEWBEECEREE
WEBAR - ZERXS ZFBHRENT :

(i) YWEEwallersk

R-ZB—tFtA+=H &2QF
ZEEZEMBAREREIRERR
NAE—BBUE=FLEER
& LU BB Waller HoldingsZ 32
BORARBRREFT RENRE
#£145,395,0007T - W IBEIE R —
Z—tFENATHBZEMK Waller
EEIEEERURFTALHEZ
—ERENE (N REESE —
HZ2EFRAEENREE -
U B Waller Holdings § fE 5 A EE
ZMAEBEZEMENE-

B Js A R B A | 2017/2018 4F i
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FOR THE YEAR ENDED 31 MARCH 2018
BE-_Z2—N\F=ZA=+—RHLEE

36. ACQUISITIONS OF SUBSIDIARIES
(Continued)

(i)

(iii)

Acquisition of Faithful Sun

On 13 July 2017, an indirect wholly owned
subsidiary of the Company, Oriental Elite
Global Limited, entered into a sale and
purchase agreement with an independent
third party to acquire the entire issued share
capital of Faithful Sun together with the
shareholder’s loan, at a consideration of
approximately HK$149,878,000. The acquisition
was completed on 14 August 2017. The major
assets of Faithful Sun are office units and
car parking spaces of a commercial property,
namely Kings Wing Plaza 1, situated in Shatin,
New Territories. Faithful Sun was acquired
so as to relocate the Group’s office to the
commercial property.

Acquisition of Ultimate Elite Group

On 31 July 2017, an indirect wholly owned
subsidiary of the Company, Keen Elite
Developments Limited, entered into a sale
and purchase agreement with an independent
third party to acquire the entire issued
share capital of Ultimate Elite Investments
Limited, together with the shareholder’s
loan, at a consideration of approximately
HK$149,729,000. The acquisition was
completed on 28 August 2017. The major
assets of Ultimate Elite Group are office
units and car parking spaces of a commercial
property, namely Kings Wing Plaza 1, situated
in Shatin, New Territories which were classified
as investment properties.

36. KB AT (&)

(i)

(iii)
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WEE s H

R _ZE—tHFLtA+=R"42F
ZEEZENB AR RARRER
REAE-EBUE=FILEEIR
ZUAWBEAZMEBRITRARR
REK  EHNHHB1149,878,000
ToZWBEER=-Z—tFNA
THEER - BB ETBEEERN
RETSDH 2 — 1B EME (B[R
WESE-M]) 2ETHAZEN
REEM - WEEAEEKEAEER
ZHRNEBEZRENE-

Ug B Ultimate Elite&&

RZB—tFELtA=+—H &
ANAzEEZENB AR GER
RERARIE-—EBIE=FF]
B E & LUK UItimate Elite
Investments LimitedZ® 3} & 2% 1T
BARBRRER RELNRBK
149,729,0007T ° % U & B 1H R
—E—tFENAB=Zt+NHEMK-"
Ultimate Elite RB 2 EEEE AR
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36. ACQUISITIONS OF SUBSIDIARIES

(Continued)

The assets acquired and liabilities recognised on the

36. KB EB AT (&)

REBRHAMBB2EERBR ZAE

date of acquisitions, are as follows: mE:
Waller Faithful Ultimate
Group Sun  Elite Group Total
Ultimate Elite
Waller @ o= %8 @t
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
Investment properties REYE = = 149,209 149,209
Property, plant and equipment  #1% = &% 15 145,370 149,700 - 295,070
Deposits and prepayments REeERFELHE 25 178 125 328
Bank balances and cash RITEBRNES = = 1,634 1,634
Other payables HibEFE - - (820) (820)
Deferred tax liabilities ELFEEE - = (419) (419)
Net assets acquired BWEEEFE 145,395 149,878 149,729 445,002
Satisfied by: AR
Cash consideration paid ENRERE 145,377 149,858 149,826 445,061
Consideration receivable, BERNEMERTIEZ
included in other ERRE
receivables - - (97) (97)
Consideration payable, BERHEMEAREZ
included in other payables EAKE 18 20 - 38
145,395 149,878 149,729 445,002
Net cash outflows on hEeRERERE:
acquisition:
Consideration paid 2ARE 145,377 149,858 149,826 445,061
Bank balances and EWERTESRRRSE
cash acquired - - (1,634) (1,634)
145,377 149,858 148,192 443,427
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36. ACQUISITIONS OF SUBSIDIARIES

(Continued)

During the year ended 31 March 2017, there
were two acquisitions entered into by the Group
including (i) Befit Limited (“Befit”); (ii) Honour
Tower Holdings Limited together with its wholly
owned subsidiary, Westpac Limited, (collectively
referred to as “Honour Tower Group”) and Reliable
Worldwide Limited together with its wholly owned
subsidiary, Golden Years Limited, (collectively
referred to as “Reliable Worldwide Group”). The
directors of the Company are of the opinion that
these transactions do not constitute business
combinations as defined in HKFRS 3, therefore,
these acquisitions have been accounted for as
acquisition of assets. Details of these transactions
are summarised as follows:

(i) Acquisition of Befit

On 8 August 2016, an indirect wholly owned
subsidiary of the Company, Esteemed Virtue
Limited, entered into a sale and purchase
agreement with an independent third party
to acquire the entire issued share capital
of Befit together with the shareholder’s
loan, at a consideration of approximately
HK$150,129,000. The acquisition was
completed on 7 October 2016. The major asset
of Befit is an investment property representing
an en-bloc industrial property (now known as
“West Castle”) situated in Kwai Chung, Hong
Kong.
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36. KB AT (&)

RBEZ_Z—tF=A=+—HLEE"
AEEFT I MIEWEESE  81F (i) Befit
Limited ([Befit ]) ; (ii) Honour Tower
Holdings LimitedEZEH 2 &E B X Al
FAEERAF (£ AH [Honour Tower
%3 |) X Reliable Worldwide Limited
HRHEZEHKE AT Golden Years
Limited (%% A& [Reliable Worldwide
EEH]) - ARTRESRAZERZLET
BREBMBEREEANE=FMAEZ
¥REH Rt ZEWBEECERE
EWBAR ZERXRFZHEBHRENT

(i) UWEEBefit

RIZE—XRENANB XRAFAZ
BHE2ENBARBERRA A
H-EZBEUE=FRTEEHZ
LA iEBefitZ 2 BHITHR AR K
REM REHNHEY150,129,000
ToZBBEER _—Z—X<Ft+A
tHREMK - Befite EBEEBMRN
EAXEN—EIEZYE (REA
[ West Castle |) » A{EREWZE -
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36. ACQUISITIONS OF SUBSIDIARIES
(Continued)

36. KB EB AT (&)

(ii) Acquisition of Honour Tower Group and (i) WEEHonour TowerE B K&

Reliable Worldwide Group

On 28 December 2016, an indirect wholly
owned subsidiary of the Company, Great
Practice Limited, entered into a sale and
purchase agreement with certain independent
third parties to acquire the entire issued capital
of Honour Tower Holdings Limited and Reliable
Worldwide Limited at a consideration of
approximately HK$341,609,000, representing
HK$341,920,000 adjusted by the net current
asset values of Honour Tower Group and
Reliable Worldwide Group at the completion
date. The acquisition was completed on 27
February 2017. The major asset of Honour
Tower Group and Reliable Worldwide Group
is an investment property representing an en-
bloc residential property (now known as “West
Park") situated in Sham Shui Po, Hong Kong.

Reliable Worldwide % &

RZB-RE+tZA=+N\B:
KRRz BEEETEMB AR ZEX
BERABEETEILE=FFR]
EEWZE UL EHonour Tower
Holdings LimitedX Reliable
Worldwide LimitedZ &3 & 21T
fRA REXR 5% 341,609,000
7t (182 1A 7B #5341,920,0007T &
Honour Towerf B K Reliable
Worldwidef& B AT K B # 2R
BEEFEERAE) ZWES
BER-Z—tF-A=-t++tH=E
X > Honour Tower%E & & Reliable
WorldwidefEB 2 FEEEANRK
BEFKSN—EXTEYWE (BB
% [West Park ]) » F{EREZE-
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FOR THE YEAR ENDED 31 MARCH 2018
BE-_Z2—N\F=ZA=+—RHLEE

36. ACQUISITIONS OF SUBSIDIARIES 36. KB AT (&)
(Continued)

The assets acquired and liabilities recognised on the RWBARANBcEERER ZEE
date of acquisitions, are as follows: T

Honour

Tower

Group and

Reliable

Worldwide

Group

Honour

TowerE B &

Reliable
Worldwide Total
Befit 58 #ar
HK$'000 HK$'000 HK$'000
BT BT BT

Investment properties REWF 150,000 340,683 490,683
Property, plant and equipment M BERERE - 697 697
Debtors, deposits and prepayments EWFRIE - Re RFENHE 49 332 381
Taxation recoverable AR EFE 86 414 500
Trade and other payables F& 1 TR I8 I EL 1 FE 1 TR IE (6) (218) (224)
Bank balances RITHE R - 12 12
Net assets acquired EHBEEZE 150,129 341,920 492,049
Satisfied by: RAR:
Cash consideration paid ENEEKE 150,129 341,609 491,738
Consideration payable, BEREMENRIE 2 B
included in other payables RE - 311 311
150,129 341,920 492,049
Net cash outflows on acquisition: kg 2 IR & R
Consideration paid 2 RE 150,129 341,609 491,738
Bank balances acquired EWIERITAERR - (12) (12)
150,129 341,597 491,726

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2017/2018
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37. DISPOSAL OF SUBSIDIARIES

On 21 February 2018, a wholly owned subsidiary
of the Company, Hanison Construction Holdings
(BVI) Limited (“Hanison BVI"”), entered into a sale
and purchase agreement with an independent
third party (the “Purchaser”) to dispose of its
50% equity interests in and shareholder’s loan to
Gallant Elite Enterprises Limited (“Gallant Elite”)
together with its wholly owned subsidiaries,
Nimble Run Limited and Trillion Mart Development
Limited (“Trillion Mart”). Trillion Mart is engaged
in property investment. The major asset of Trillion
Mart represented commercial property “PeakCastle”
situated at No. 476 Castle Peak Road, Kowloon,
Hong Kong. The consideration for the disposal is
approximately HK$332,651,000. The disposal was
completed on 28 March 2018. Subsequent to the
disposal, Gallant Elite became a joint venture of the
Group.

According to the sale and purchase agreement,
the Group granted a put option to the Purchaser,
and pursuant to which the Purchaser is entitled
to, sell back 50% interests in Gallant Elite and any
shareholder loan made available by the Purchaser
and for the time being outstanding or due owing
from Gallant Elite (the “Put Interests”) to the
Group at the Purchaser’s discretion. The put option
is exercisable by the Purchaser at any time during
the period starting after (and exclusive of) 28 June
2020 and ending on (and inclusive of) 28 September
2020.

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

37. HERBE 27

RZZE-NEZA=Z+—-H &A2AF
2 =& M B A Hanison Construction
Holdings (BVI) Limited ([Hanison
BVINEE—EBYE=5 (EF]) T
BEEHE UHEHRABELERTRAD
A (D UARE2EKH B QT AL
AR A E K Trillion Mart Development
Limited ([ Trillion Mart |) 2250%B% #&
REBHZBERERK Trillion Martit=
YERE Trillion Martz T EEE A
NRBBNES LBATE 2 ENE
[PeakCastle |- HEZREBEHN BB
332,651,000t HEER=F—NF=
BTN NHERK - RHEETHKE » BER
AREBZEERLE-

REEE R ARERESRHR G
B B B ARNRaAREERER
BZ50% R AR BHRER B R4
s REERER 2 EAMRRER ([
i) RAHETHEIR-Z-F
E/\H TN (FEEER)RBEBE
—ECERFAASTNR (BEER S
Rz BEAREAEBITE
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37. DISPOSAL OF SUBSIDIARIES (continued)

The exercise price shall be agreed by the Group
and the Purchaser with reference to (i) 90% of the
market value of the commercial property on the
date of exercise of the put option; (ii) 50% of the
consolidated net asset value, excluding the market
value of the commercial property, of Gallant Elite on
the date of exercise of the put option; and (iii) the
exclusive of all expenses relating to the sale of the
commercial properties concerned, subject to the cap
of HK$1,300,000,000. If the Group and the Purchaser
fail to agree on aforesaid exercise price, it shall be
determined by the auditor of Gallant Elite or Trillion
Mart and agreed property valuers appointed by the
Group and the Purchaser with reference to (i) 90%
of the market value of the commercial property
on the date of exercise of the put option; (ii) 50%
of the consolidated net asset value, excluding the
market value of the commercial property, of Gallant
Elite on the date of exercise of the put option; and
(iii) the exclusive of all expenses relating to the sale
of the commercial properties concerned. As at initial
recognition and 31 March 2018, the fair value of the
put option is estimated to be insignificant since the
management of the Group considers that the put
option is highly unlikely to be exercised based on
the current Hong Kong property market.

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2017/2018
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37. HEMB 2 (&)

TEEEHASEEEESF LS ETIE
BABE: ()VRTERGRERR %
YIETHEZ90% ; (i)ATEFRLHRER
H BECGEEEZE (TEEREY
EHE)250%  R(INTFEEENES
BEEEVEERAER% WAZ LR
7 #£1,300,000,0007T FfT #3 BR © fisf Z< & ]
BRE 7 RBEm LT R EER I 0 BIA
FRELES Trillion Mart 2 2B 6N K A £ &
REAZEZHENEGEMESET
DIRIEERETE : (\RTEHERR
BEEMETEZ90% ; (i)AITEFLH
R BHRCAREEETFE (TEED
EMETE) 250% ; R (i) TR IEE H
EERBENERB BRI K1
THEARNR=E—-NE=A=1+—8"
AAEEEEBRARBEEBYWENS
BN R HARE R A T RE AT 0 BUd AT
RGN DA FEREK
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FOR THE YEAR ENDED 31 MARCH 2018
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37. DISPOSAL OF SUBSIDIARIES (continued)

The assets and liabilities of the subsidiaries on the

date of disposal:

37. HEMB 2 F (&)

MEARARNEERMzEERAE:

HK$'000
BT T
Net assets disposed of: HEEEFE:
Investment properties KREYE 1,600,000
Property, plant and equipment M BERRZE 648
Debtors, deposits and prepayments FEWRRIE ~ 12 & RFEN IR 12,947
Bank balances R1T4E R 25,681
Trade and other payables EAFEREMESTE (13,326)
Amount due to a group company EEE D RFIE (92,292)
Bank loan RITER (960,000)
Deferred tax liabilities EERIEEE (5,632)
568,026
Fair value of retained interest in NEEPECREEZCAFE (BHFER
a joint venture (included in interests EREEIRER)
in joint ventures) 284,013
Other payables Hu 78 2,816
Assignment of shareholder’s loan EZERREN 46,146
Loss on disposal HERE (324)
332,651
Satisfied by: XA
Cash consideration received EWEERE 332,461
Consideration receivable, included in BEREMEWRFEZ ERAE
other receivables 190
332,651
Net cash inflows on disposal: HEZRERAFE:
Consideration received 2WRE 332,461
Bank balances disposed & Z IRITEER (25,681)
306,780
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37. DISPOSAL OF SUBSIDIARIES (continued)

On 8 February 2017, a direct wholly owned
subsidiary of the Company, Hanison BVI entered
into a sale and purchase agreement with an
independent third party to dispose of its entire
interest in Senior Rich Development Limited
(“Senior Rich"”). Senior Rich is engaged in property
investment. The major assets of Senior Rich
represented various lots situated at D.D. 128, Deep
Bay Road in Yuen Long, Hong Kong. The cash
consideration for the disposal is HK$249,829,000.
The disposal was completed on 31 March 2017.

The assets and liabilities of the subsidiary on the
date of disposal:

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%
FOR THE YEAR ENDED 31 MARCH 2018
BE-_Z2—N\F=ZA=+—RHLEE

37. HEMB 2 (&)

RZBE—tEZANB  AQABZEESR
EMtE A T Hanison BVIEE— Z B E=
FRIVEE WS HEERLRERER
AT ([hm]) 22 EBERE - L RMESY
ERE-AMZEEEEANVNNRESRT
BRI BNMNE1289E 25 THbER -
ZHEEIER S EAE%249,829,000
ToZHESER - E—tF=A=1+—
HZEMK

MBARAREERHZEERER:

HK$'000
BT T
Net assets disposed of: HEEEFE:
Investment properties REWME 165,222
Property, plant and equipment M- -BEREE 35,721
Debtors, deposits and prepayments FEWRIE ~ R & RFENFRIE 87
Trade and other payables P& 15 SRR TR I HAth BB 4 FRIR (56)
Taxation payable A HiE (202)
200,772
Gain on disposal k=S 49,057
249,829
Satisfied by: XHER:
Cash consideration received EWBEERE 249,829
Net cash inflows arising on disposal: HEELEZRERAFE:
Consideration received 2R E 249,829

In addition, during the year ended 31 March 2017,
other expenses of approximately HK$4,905,000
(2018: nil) relating to the disposal of the subsidiary
represent bonus provision directly related to the
disposal which was included in “Administrative
expenses”.

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2017/2018
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38. SHARE OPTION SCHEME

Pursuant to the Company’s share option scheme
(the “Scheme”) which was adopted and became
effective on 21 September 2011, all directors
(including independent non-executive directors),
full-time employees and consultants of the
Company, its subsidiaries and its associated
companies are eligible to participate in the Scheme.

The purpose of the Scheme is to provide the
participants who have been granted options
under the Scheme to subscribe for ordinary shares
in the Company with the opportunity to acquire
proprietary interest in the Company and to
encourage them to work towards enhancing the
value of the Company and its shares for the benefit
of the Company and its shareholders as a whole.

(a) Maximum number of shares available
for issuance

The maximum number of shares which may
be issued upon exercise of all options to be
granted under the Scheme and any other
schemes of the Company shall not exceed 10%
of the shares of the Company in issue as at
the date of approval of the Scheme, subject
to renewal as approved by the shareholders
of the Company. Upon the refreshment of the
Scheme mandate limit at the annual general
meeting of the Company held on 23 August
2016, the maximum number of new share
options available for issue under the Scheme
was 103,654,057 (the “Refreshed Share Option
Limit”). As at the date of this annual report,
the total number of shares that may be issued
under the remaining Refreshed Share Option
Limit is 55,942,057, representing approximately
5.35% of the number of the Company’s shares
in issue at that date.

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

38. MR atT &

REBEA QBB RES S ([ZEHE])
(R=F——FhA-+-RERARE
) ARF HMBARREBE QT
ZHEES (BEBIFHTES) =
BESKEBNESRELTE ZER-

ZatEl 2 BENRERARBEZTEERE
REUZBALAEER 228RE  RZH
BAXRRAMEARE 2HE B
SRESADNARERR 2 EEF -

SHRSARARERG 2EE-

(a) AT 2R BE LIR

BIEZTERAQAEMAEAMET
BRENFEBERERTEMmA
FRITHRMOEE LR TEBB
REst8IttEB AR AR 2B #1T
B2 10% » MEB LA D TR R A
B -RAQARAE=Z—<ENA
“+t=HETZRREBFRSLE
ezt EIRAERRE R RIBZEHE
AFRITZHEREZEELRA
103,654,05717 ([ 4% 5 37 % B #E R
) -AAERBH BEHTLE
FHBREREIRERITZRMR
B £55,942,0578% - th A% B A
AR BITRHOEE 24535% °
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FOR THE YEAR ENDED 31 MARCH 2018
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38. SHARE OPTION SCHEME (continued)

(a)

(b)

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2017/2018

Maximum number of shares available
for issuance (Continued)

The overall limit on the number of shares
of the Company which may be issued upon
exercise of all outstanding options granted
and yet to be exercised under the Scheme
and any other schemes of the Company
must not exceed 30% of the number of the
Company'’s shares in issue from time to time.
Taking into account the remaining Refreshed
Share Option Limit to subscribe for 55,942,057
shares and the 54,415,725 shares that may be
issued upon exercise of the outstanding share
options granted and yet to be exercised under
the Scheme, the cumulative total number of
shares that may be issued under the Scheme
will then be 110,357,782 shares, representing
approximately 10.55% of the number of the
Company's shares in issue as at the date of this
annual report.

Maximum entitlement of participant

(1) The total number of shares issued and to
be issued upon exercise of the options
granted to each participant (including
both exercised and unexercised options)
under the Scheme in any 12-month period
must not exceed 1% of the shares of
the Company in issue unless otherwise
approved by shareholders of the
Company.

38. MR 1ERT & (&

(a) ATHBRTZRHEE LIR

(#&)

RAEZET IR A A AR E st 2
FRE R i RAT RS AR R (e 1T
FRARERIT AN T RO AR
ELABSEBAQATRENERITR
BEE 230% R RAKEEHE
J% #E PR K6 P 82 T AT 52 #%55,942,057
BERGRETEZTEETERE
BERTEZBREMT FRITZ
54,415,725/ IR 17 1% » [@ B 25t 2l
BTATFRITZRETROELEES
110,357,7828% {5 A A BIR A F 3]
HEE ZTRHEE £10.55% °

(b) 2REZERELRSE LR

(1) BRIFLARDBRRSERLE
BRIREM+ =@ R HRE -
ITERBZTER T 2 BIRE
(BREEITERERTEZE
BRE)MOZSESHEEBRTR
ETRITZRODBE 758
BARXFEBTRDZ1% °



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

38. SHARE OPTION SCHEME (continued)

(b)

(9)

(d)

Maximum entitlement of participant
(Continued)

(2) Where any grant of options to a
substantial shareholder or an independent
non-executive director of the Company,
or any of their respective associates (as
defined in the Listing Rules), would result
in the shares issued and to be issued upon
exercise of all options already granted
and to be granted to such person in any
12-month period up to and including the
date of the grant:

(i) representing in aggregate over 0.1%
of the shares of the Company in
issue; and

(ii) having an aggregate value, based
on the closing price of the shares of
the Company on the date of grant in
excess of HK$5.0 million,

such grant of option shall be subject to
prior approval of the shareholders of the
Company who are not connected persons
of the Company as defined in the Listing
Rules of the Stock Exchange.

Period within which the shares must be
taken up under an option

Within ten years from the date on which an
option is granted or such shorter period as the
Board of Directors or the relevant committee
thereof may specify.

Minimum period, if any, for which an
option must be held before it can be
exercised

At the time of granting an option, the Board
of Directors or the relevant committee thereof
must specify the minimum period(s) (if any), for
which an option must be held before it can be
exercised in whole or in part.

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

38. MR 1Rt & (&

(b)

(9]

(d)

SREZERERE LR

(%)

(2) AR ZEBZRRIEUL
FATESIAEMRETAZ
BMBEA(EXREDHRAK
HEMBRE ESEZRE
ERHABEZEFT=@EA
HE (BEEEZB)EZA
TERHRSETREZAER
PRAEREAT L & B8 4T K8 T 3%
(el

(i) BHEARQITEEHITR
£0.1% E; &

(i) #{E#8H8%5,000,000
T (REARFARSD RN
REBRBzWmE
g)

RHZCABRERELHER
RARR (WA RF 2 EHE
AT (EERBXFrz LR
B) ) #tiE-

BREBRECAZBRG 28
BR

HRHBREZFETFHERE
EENBETARZEESREZRE
Hif o

BRERA FTENZRER
BHE (WR7)

REHBRE S ESERET
THZEES VN AREERERT T
1T (ZERHERD) Al 2 BRIER B H
(mA) -
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FOR THE YEAR ENDED 31 MARCH 2018
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38. SHARE OPTION SCHEME (continued)

(e)

(f)

(9)

(h)

Period open for acceptance of an option

The offer of the grant of an option (of which
the date of grant must be a day on which the
Stock Exchange is open for business of trading
in securities) must be accepted within 14 days
after the date of grant.

Amount payable upon acceptance of the
option

A consideration of HK$1 shall be paid upon the
acceptance of the option.

Basis of determining exercise price of
the option

The exercise price of the option shall be no less
than the highest of:

(i) the closing price of the shares of the
Company as stated in the daily quotations
sheet issued by the Stock Exchange on the
date of grant, which must be a business
day;

(ii) the average closing price of the shares
of the Company as stated in the daily
quotation sheets issued by the Stock
Exchange for the five business days
immediately preceding the date of grant;
and

(iii) the nominal value of the shares of the
Company on the date of grant.

Remaining life of the Scheme

The Scheme has a life of 10 years and will
expire on 20 September 2021 unless otherwise
terminated in accordance with the terms of the
Scheme.

38. MRz HERT & (&)

(e)

0]

(9)

(h)
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38. SHARE OPTION SCHEME (continued)

At 31 March 2018, the number of shares in respect
of which options had been granted and remained
outstanding under the Scheme was 54,415,725
(2017: 14,876,450), representing approximately
5.20% (2017: 1.43%) of the shares of the Company

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

in issue at that date.

Details of the movements of the share options

granted are as follows:

For the year ended 31 March 2018

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

38. AR (=
R-CE—NE=A=+—0  RBiEZtE
BHEREKRITEZEREZBROEE S
54,415,7258% (Z & — + % : 14,876,450

B) EZBHADTACSHITRO 2L
5.20% (ZF—tF:1.43%) °

REBREHB 2SBFHBOT:

BE-Z-N\E=ZA=1+—HLEE

Outstanding Outstanding
asat Granted Reclassified Exercised Lapsed asat
Category of Exercise price 1 April during during during during 31 March
participants Date of grant Exercise period per share 2017 the year the year the year the year 2018
(note 2) (note 1)
R-%-t& RZE-NF
A-A RER =R=t-H
$a4R8 RiH fiRAE BRORE HAE  REARH EfOR RERAR REAKY HAGRE
(W) (Hea1)
HKS
b1
Directors 26 November 2014 26 November 2014 to 0.96 11,938,450 - - (8,152,950) - 3,785,500
25 November 2019
g5 ZE-MET-ATRE  ZE-MET-ASTRAZ
“E-nEt-A=1EH
5 September 2017 5 September 2017 to 154 - 34,060,000 1,332,000 - - 35,392,000
4 September 2022
“E-tEAAER ZB-tENRRRE
Z2ZZERARA
11,938,450 34,060,000 1,332,000 (8,152,950) - 39,177,500
Employees 26 November 2014 26 November 2014 to 0.96 2,938,000 - - (19,775) - 2,918,225
25 November 2019
8 ZE-MET-AZtAE ZE-BET-ACTREE
“B-NEt-A-tER
5 September 2017 5 September 2017 to 154 - 13,812,000 (1,332,000) - (160,000) 12,320,000
4 September 2022
“E-tFNAER “Z-tENRRRE
S ;1)
2,938,000 13,812,000 (1,332,000) (19,775) (160,000) 15,238,225
Total 14,876,450 47,872,000 = (8,172,725) (160,000) 54,415,725
&t

Exercisable at the end of the reporting period

REEBRTAHE

54,415,725
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FOR THE YEAR ENDED 31 MARCH 2018
BE-Z—-N\E=A=1+—HLEE

38. SHARE OPTION SCHEME (continued)

For the year ended 31 March 2017

For £ S 2 A PR

38. MR 1ERT & (&

BE-_Z—+tF=ZA=+—HLFE

Outstanding Outstanding
as at Exercised Lapsed as at
Category of Exercise price 1 April during during 31 March
participants Date of grant Exercise period per share 2016 the year the year 2017
(note 1)
RZB-RF RZB-—+#
BRTEE mA-A =A=+-H
28EERE BB fTEHm B HATE  REATHE  RERKXY HRITE
(K&
HK$
i
Directors 26 November 2014 26 November 2014 to 0.96 12,695,550 (757,100) - 11,938,450
25 November 2019
1 ZE-MEL-AZ+RE  ZE-EOEt-AStRHAECS
E-NF+-A=+HA
Employees 26 November 2014 26 November 2014 to 0.96 4,486,100 (1,522,675) (25,425) 2,938,000
25 November 2019
&8 “E-MET-A=tAE ZEF-BEt-A-tAEEZ
B-NEFt-A=+EA
17,181,650 (2,279,775) (25,425) 14,876,450
Exercisable at the end of the reporting period 14,876,450

REEHRTTH

Note 1: In respect of the share options exercised during
the year, the weighted average closing price
of the shares immediately before the dates of
exercise is HK$1.42 (2017: HK$1.33) per share.

Note 2:

1,332,000 share options were reclassified from
category of employees to directors as Mr. Lo Kai
Cheong was appointed as an executive director of
the Company on 6 December 2017.

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2017/2018
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38. SHARE OPTION SCHEME (continued)

In respect of fair value of the share options granted
during the year ended 31 March 2018, the inputs
into the model were as follows:

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

38. MR 1Rt & (&

RREBE-ZE-N\F=ZA=+—HLLF
EHERCREBRENDIFENS - @A
BRENWABBENOT

5 September 2017

—E-tHFhAAH

Spot price REE HK$1.54
B HE1.547T

Exercise price TEE HK$1.54
FBH1.547T

Expected volatility FTEHAR i@ 33.70%
Risk-free rate 15 3 P B R 1.11%
Expected dividend yield EHRERFER 5.19%
Exercise period TREEARE 5 September 2017 to

The fair value of the share options is determined
using the Black-Scholes model. The variables and
assumptions used in computing the fair values of
the share options are based on the directors’ best
estimates. Change in variables and assumptions may
result in change in fair value of the share options.
Expected volatility is based on the historical share
price volatility of the Company over the past 5 years.
Expected dividend yield is based on the historical
dividend payment of the Company. The risk-free
interest rate is assumed with reference to HK$ swap
rate zero coupon yield as at the date of grant.

During the year ended 31 March 2018, the Group
recognised equity-settled share-based payments of
approximately HK$12,582,000 (2017: nil) in relation
to share options granted by the Company to the
directors and employees of the Group.

4 September 2022
—E-tHFNARHE
“EZ-HFHAAMA

BREZQAFEDERB DT EFMEET
BHBE -FTEBREZQFERER
ZEEBRBRIENRES 2 HEMTTe
BERBRZEDTEEHBREZR
FEEZE AHKELIREAQRRBESR
FUERERETE - BHREWERTS
RIEA A B LAER SRS 5T E  BEE R
RNSEREH AR 2B EHR KT
SEBEERELERR-

REBZE=Z-—N\E=ZA=+—HILEFE"-
AEBRAQARABRETFTAEEEERES
ZIERERIAURREER ARG
2 RIBH B %512,582,000t (= F—t
FoME)o
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39. SHARE AWARD SCHEME

On 28 July 2016 (the “Adoption Date"), the Company
adopted a share award scheme (the “Share Award
Scheme”) to recognise the contributions by certain
persons (“Eligible Persons”), including employees
and directors of companies within the Group, and to
give incentives to them in order to retain them for
the continuing operation and development of the
Group, and to attract suitable personnel for further
development of the Group. Subject to any early
termination as may be determined by directors of
the Company, the Share Award Scheme is valid and
effective for 3 years from the Adoption Date (the
“Award Period"”).

Pursuant to the Share Award Scheme, the directors
of the Company may, from time to time, at its
absolute discretion, select any Eligible Persons to
participate in the Share Award Scheme as selected
participants and determine the shares to be
granted, vesting criteria and conditions, and period
for the shares to be vested, subject to the terms and
conditions set out in the Share Award Scheme. The
directors of the Company shall not grant further
awards if they would result in the number of Award
Shares (defined as below) under the Share Award
Scheme exceeding 5% of the total number of shares
in issue as at the date of the Adoption Date.

The Company established a trust to purchase shares
of the Company for the benefit of employees and
the directors of the Company and its subsidiaries
under the Share Award Scheme (the “Award
Shares”). Pursuant to the rules of the Share Award
Scheme, the Company has appointed a trustee,
Computershare Hong Kong Trustees Limited
(“Trustee”), to administer the Share Award Scheme
and to purchase and hold the Award Shares during
the Award Period. The Company would contribute
a maximum of HK$74,000,000 to the trust for the
purchase of shares under the Share Award Scheme.
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ARAR=ZF-A"FLAZTNRB ([
MBI RA—ERDEREE S ([RH
REFTE]) URBETAL (&R
Atl) (BEAEEETQAAZEER
ER)FH2ERMUBRERTRE 5
HRBRSEBRAAREZBELER
BRYN  RAFEEE-SHRREIE
BAE - HEEBAQNRES I RRERHA
b - BRI G SR BT S B ER A B =
Fr((RBBHDBERRER-

REROEE S AQDEETLRE
> ERBEAALERALERERSE
ESERHEM B LEEHE LR
7 BBEER R R BB AR
WA IR 1D R T B PR IR R
FRARIR » B4 B3 SIS BIE T 2 B BAR 1D
BE (EHETX)BERRMEHE R
FROBYE 25% AATEEFEE
2 EL T

AABRBERAEBTECSAEIAR
HMBAREEREEZMER LS
LBEARQRRD (REBRHD]) - BIE
RpEBFEZRA KA EERES
BHRREBHETEERATAEITA(E
AANREBDHRBASER G RB
EIRBEURBEERBRMD -RERND
RBcE AATNGEEERMESEE
74,000,0007T LA B8 B R 17
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39. SHARE AWARD SCHEME (continued)

Unless the Board of Directors determines otherwise at
its absolute discretion, an award shall automatically
lapse upon (i) the resignation of the selected
participant’s employment; or (ii) termination of
the selected participant’s employment or early
termination of the contractual engagement with
the relevant member of the Group by reasons
of misconduct or otherwise pursuant to law or
employment or engagement contract, and the
relevant Award Shares shall not vest on the relevant
vesting date.

If there occurs an offer by way of takeover, merger,
scheme of arrangement, share repurchase or
otherwise, all the outstanding Award Shares shall
immediately vest on the date when such offer
becomes or is declared unconditional or in the case
of a scheme of arrangement on the record date for
determining entitlements under such scheme and
such date shall be deemed the vesting date.

If there is an event of any spin-off and separate
listing of any subsidiary, assets or businesses of the
Company on the Stock Exchange or elsewhere,
structured in whole or in part as a distribution
in specie or in respect of which shareholders are
otherwise entitled to participate, all the outstanding
Award Shares shall immediately vest on the earlier
of (i) the date of approval of the listing by the Stock
Exchange or other relevant regulatory body, and
(ii) the date that falls five business days prior to the
record date for the distribution in specie or other
date set for the entitlement to participate. Such
date shall be deemed the vesting date.

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

39. iR EEEEE (&)

BEEESRERE N()EESHEE
HASBHEERE A AL L ERBEERES
HEALBEHEERE AR CENEEREZ
ERFERASHERBREZTREX
ERHEMRAMRANAL  REBEEFX
X0 MARRARBRD T ENEEESE B8
BE-RIESS2REHBEZITRE B

5 E Rl o

fid AWEE - SO EAR P S RO E
BRHEMTARELRY FIEERE 2R
B A2 #8 RZ B A R B K E i B AR
HEEIRREARIEME  NEEE
MR EITET 2R 2 28k A BB
BB MZAMSHRRAEBERM-

AR BZEMHE AT EEHEER
BXAREMRZAAFREBL LT 2
A BREY D IR R A AT
AEESE fACRHZRBROER
LT RH (UREERE)NKGEE: (i)
ERX R amEmEEEReitELd
Z B R>NEWDIKET B A A EE
EHZRALHEESE HMBAR-
FERSEERAREEAY-
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BE-_Z2—N\F=ZA=+—RHLEE

39. SHARE AWARD SCHEME (Continued) 39. BRipEEmEt&8l (=)

During the year ended 31 March 2017, the Trustee
purchased an aggregate of 51,700,000 shares of the
Company from the market at a total consideration
of approximately HK$71,995,000 (including directly
attributable incremental costs) and a total of
51,542,000 shares were granted to 88 eligible
participants on 10 March 2017 pursuant to the
Share Award Scheme, representing approximately
4.97% of the total number of issued shares of the
Company as at 31 March 2017. No shares were
purchased or granted by the Company under the
Share Award Scheme during the year ended 31
March 2018.

Details of the movement of the Award Shares
granted under the Share Award Scheme are as
follows:

RBE-_ZTE-—tF=A=+—HLHF
E ERACRMmELBEARAQATES
$£51,700,0008 Bz 17 REBL BN BB
#571,995,0007T (& 3E BH & (L IE I AKX
X)) BRZZE—tE=A+HRERHL
RETECO8EEERKSHERES
$£51,542,000 B 13 (h A QXA R =F
—tFE=A=1+—HEBITRHEHE
#K4.97% - RBE-ZE—N\F=A=1+—
HIEFE » AQ R EARE IR D R B 5T &
BERRLRSD -

REROEBFERE 2RBRO2E
BEBUOT

Number of Number of
Award Shares Award Shares
Number of outstanding as at outstanding
Award Shares Granted 31 March Reclassified Lapsed asat
Category of outstanding as at during and 1 April during during 31 March
participants Date of grant Vesting date 1 April 2016 the year 2017 the year the year 2018
RZB-tF
RIB-KF ZA=t-A RZB-NF
mA-8 kMA-H =A=t+-AH
HABELZ HABEZ HABEZ
SHERH RHAH FEAM RERHEA RERRH RERHRE RERENIE RERXR  RERHBHE
(Note)
(W)
Directors 10 March 2017 30 June 2018 - 31,664,000 31,664,000 2,209,000 - 33,873,000
3 “Z-t#ZA+1H Z2-\§5A=t1H
Employees 10 March 2017 30 June 2018 - 19,878,000 19,878,000 (2,209,000) (126,000) 17,543,000
&8 I | —E2-N\EXA=tH
Total - 51,542,000 51,542,000 - (126,000) 51,416,000
@zt
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

SHARE AWARD SCHEME (continued)

Note: 2,209,000 Award Shares were reclassified from
category of employees to directors as Mr. Lo Kai
Cheong was appointed as an executive director of
the Company on 6 December 2017.

The fair value of the shares granted pursuant to the
Share Award Scheme amounting to HK$67,189,000
was determined with reference to market value of
the shares at the grant date taking into account
the exclusion of the expected dividends during the
vesting period as the directors and employees are
not entitled to receive dividends paid during the
vesting period. During the year ended 31 March
2018, the Group recognised equity-settled share-
based payments amounting to HK$51,172,000 (2017:
HK$3,092,000) in relation to shares award pursuant
to the Share Award Scheme by the Company.

PLEDGE OF ASSETS

At the end of the reporting period, the Group's
bank loans were secured by the Group's assets as
follows:

39.

40.

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

B {n SE Mt & (&)

MizE: HEREMELTER-Z-—LtF+=
ARBEZEARAFAHUITES &
2,209,000 22 /B AR 10 F 1B & 2R BI B 57
DERESER -

RERORBAEAREROGZAFES
7B#£67,189,0005t  ET3 2 ER M NI H
E B2 miSEAENEE KRB 8 B MbkR
BFHRE (REAZEEREENFEED
EEEWEFMREZRE)MEE - B
REBEAQBRGEBTERE 2RD &
EEREBE=ZE-\E=A=1+—H1
FEHBRIAZUEREERURO X
{2 FRIEAB%51,172,000T (= F—+
% 78%3,092,0007T) °

HEEN

RB|BER - UAERE 2 EEFEAEER
TERZERNT

2018 2017

—E-N\F —E—+tF

HK$'000 HK$’'000

BET T BT T

Investment properties BREYE 1,049,200 1,829,600
Leasehold land and buildings HELHRETF 32,288 54,454
Assets classified as held forsale D EAFELEEE - 24,784
Pledged bank deposits IR FEITER - 139,263
1,081,488 2,048,101
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%
FOR THE YEAR ENDED 31 MARCH 2018
BE-_Z2—N\F=ZA=+—RHLEE

41. CONTINGENT LIABILITIES

(a)

(b)

During the year ended 31 March 2004, legal
actions in respect of allegations of copyright
infringement and defamation were taken
against certain subsidiaries of the Company
carrying on its health products business. No
further steps have been taken against the
Group in respect of such actions after the
court hearing for directions to appoint experts
and exchange witness statements since 2004.
At 31 March 2018 and 2017, the directors of
the Company are of the opinion that in view
of the uncertainty of the outcome, it is not
practicable to assess the financial effect.

As at 31 March 2018, the Group has an
outstanding corporate guarantee issued
to a bank in respect of banking facilities
granted to a joint venture of approximately
HK$67,125,000 (2017: HK$53,181,000), which
represents the Group’s proportionate share of
the banking facilities utilised as at 31 March
2018. In the opinion of the directors of the
Company, the fair values of these financial
guarantee contracts are insignificant at initial
recognition and no provision for financial
guarantee contracts has been made at the end
of the reporting period.

41. KR E R/

(a)

(b)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

41. CONTINGENT LIABILITIES (Continued)

(9

(d)

As at 31 March 2018, the Group has an
outstanding counter indemnity in favour of
the partners of a joint venture amounting to
HK$62,000,000 (2017: HK$62,000,000) which
represents the Group’s maximum liability. This
maximum liability was determined among
the parties to the counter indemnity with
reference to the Group’s proportionate share
of estimated amount of interest payment
under the banking facilities granted to the
joint venture and the cost overrun in respect of
the renovation, management and marketing
and leasing of the property held by the joint
venture. In the opinion of the directors of
the Company, the fair value of the counter
indemnity is insignificant at initial recognition
and no provision for counter indemnity has
been made at the end of the reporting period.

As at 31 March 2018, the Group has
outstanding performance bonds in respect
of construction contracts amounting to
HK$222,991,000 (2017: HK$501,210,000).

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

41. R &\ (&)

(0

(d)

RZZB-NF=ZA=+—10 K&
EoecErtEeB AREBEREE
1% 3% 78 #62,000,0007T (= F—t
F : 78%62,000,000T) - HAEER
rEEzESEE - UESEETD
AR BERBZIINFRSERE
B Hls 2R TFEELEZR
TREFEEET Z2AMENRETE
ENEHEGECEMBENEZ
W EEEmSEEREEIR
ZRABYBREE - ARAAEER
B RBAERZEZLAFERANLSHE
R E K AR S H AR
MRERBELRE

R=ZB-NE=ZA=+—0 &&
EREESVNBFECBARZAE
#5222,991,000t (ZZE—tF: &
#£501,210,0007T) °
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42. COMMITMENTS 42. X KIE
At the end of the reporting period, the Group had R|EHRR AEEBFUTHEIE:
the following commitment:
31.3.2018 31.3.2017
—B-N\F —E—tF
=A=+—H =A=+—H
HK$°000 HK$'000
BET T BT T
Capital expenditure contracted  Hi T %I & E 2 5T #1815 R 5 R
for but not provided in REMBHRRAZERIZE
the consolidated financial
statements in relation to:
Acquisition of a property under WIBE R 2 FEYHE
development for sale 409,000 216,000
Acquisition of a subsidiary e &g — R BB A &) 454,505 -
863,505 216,000
As at 31 March 2018 and 2017, the Group had also RIE—NERZE—tF=A=1+—
committed with certain joint venturers to contribute B AEETESERHEETEELERE
to the joint ventures by means of shareholder’s AEELECRELLFAURRER AR
loans proportioned to its equity interest in the joint NEELENE ARASELERME
ventures to finance working capital of the joint EES-
ventures.
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43. OPERATING LEASE COMMITMENTS

As lessee

At the end of the reporting period, the Group had
commitments for future minimum lease payments
in respect of rented premises under non-cancellable
operating leases which fall due as follows:

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

43. EEHERIE

A

R|EHR  RNEBERBEN T REEER
EERERYE 2 R RREEEHEK
EZEBERMT

31.3.2018 31.3.2017

—E-N\F —E—+tfF

=Z=A=+—-H | ZA=+—8H

HK$'000 HK$'000

BT T BT T

Within one year —FR® 4,100 4,543
In the second to fifth year F_EFELF (BEEEWMSE)

inclusive 2,682 3,713

After five years "EFE#% 6,400 6,640

13,182 14,896

Operating lease payments represent rentals payable REMEREELAEEREETHLAE

by the Group for certain of its office properties,
warehouses and shops. Leases are negotiated for
term of one to three years (2017: one to three years)
and rentals are fixed over the respective leases.

There are certain lease agreements, according to
which the Group is committed to pay the higher
of a minimum guaranteed amount or a monthly
payment equivalent to a prescribed percentage of
a monthly sales as rental. The minimum guaranteed
rental payments are included above. The respective
contingent rental payment for the year ended
31 March 2018 amounted to HK$213,000 (2017:
HK$137,000).

M RERBHEN2HS KEHZ
HEAHBNTF—ZE=F(=Z—tF:—
E=F)REEHEHEZHEHEREE -

REETHESYN  *EEARFEXTRE
RESERATRE (ZANRAEE
HelEETE s ERAER ) MEPRSN
HNE - BREREASTEBERLERA -
BE-_ZT—\F=A=+—HLEFE-
HERAESRIERBHE213,000T (=
Z—tF:8%137,0007T) °
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FOR THE YEAR ENDED 31 MARCH 2018

BE=

43.

a4,

E-_NE=ZA=1t—HLEE

OPERATING LEASE COMMITMENTS
(Continued)

As lessor

At the end of the reporting period, the Group
had contracted with tenants for the following
future minimum lease payments in respect of the
investment properties:

43. EEWHERKIE =)

HAE A

RI|BEMK  AEECEBFFTN B
REMEZ BRKREESWOT

31.3.2018 31.3.2017

—E-N\F —E—tF

=A=+-8 | =A=+-8

HK$°000 HK$'000

BET T BT T

Within one year —F R 17,804 34,138
In the second to fifth year FEELF (BREEWSF)

inclusive 21,677 11,302

39,481 45,440

Leases are negotiable for lease term ranging from
one to three years.

RETIREMENT BENEFITS SCHEMES

With the implementation of Mandatory Provident
Fund Scheme (“MPF Scheme”) in Hong Kong on
1 December 2000, the Group has maintained the
defined contribution scheme registered under
the Occupational Retirement Schemes Ordinance
and has obtained an exemption satisfying the
requirements of the Mandatory Provident Fund
Schemes Ordinance (“MPFQO").

ROBTRE FHNTF—F=Fo

44. R {r g F 51 81

BER-ZZEZEFT_-_A—HBBET
BEMEARETE ([BESFEL) &
SEC EFRIBR SR AT BRI
Rz ERMRNGE AEEREE TR
FHE B ERG ([RESEA]) 2
BE e
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44. RETIREMENT BENEFITS SCHEMES
(Continued)

To comply with the MPFO, a Mandatory Provident
Fund Scheme with voluntary contributions has been
established. New employees must join the MPF
Scheme since its commencement on 1 December
2000. The Group contributes 5% to 10% of the
relevant payroll costs for each employee to the
MPF Scheme, subject to a cap of monthly relevant
income of HK$30,000 for the MPF Scheme, which
contribution is matched by employees.

The amounts charged to the consolidated statement
of profit or loss represent contributions paid and
payable to the schemes by the Group at rates
specified in the rules of the schemes less forfeitures
arising from employees leaving the Group prior to
completion of qualifying service period. The amount
for the year is as follows:

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

44 R IFTEFIETE (=)

ABREBEEHRI AEBELERILA
BREMEMHRzBESTE - R-ZZF
F+-A-HARBTRESTEER
HEELAMABESHE - AEEAE
VRSN EEETEHAEETERA
HI5%ZE10%  § A BE ST EEERA
3% _E PR A 78%30,0005t - HERGEE
BHREFE-

EFEABEERANRZSEEAEERR
ZEFEREE 2L ROZEFET
R 2R BERER R HREF
BENEEUSABRRAEE ZEEF
BB HR - AFEZREBENT

2018 2017

—E-N\F —E—+tfF

HK$°000 HK$'000

BT T BT T

Contributions paid and payable  B13 & E{f 5% 21,586 19,677
Forfeiture R UK (44) (264)
21,542 19,413

At 31 March 2018 and 2017, there is no forfeited
contribution arose upon employees leaving the
retirement benefits schemes and which were
available to reduce contributions payable.

R=ZF-N\FR=F-—tF=A=1—
A ERESELEAENTEMEER
A A BURLAR A 2 0 2 R I K o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% & #t
FOR THE YEAR ENDED 31 MARCH 2018
BE-_Z2—N\F=ZA=+—RHLEE

45. RELATED PARTY BALANCES AND 45. ABA TR R S

TRANSACTIONS

In addition to the balances with related parties as
disclosed in the consolidated statement of financial
position and notes 20, 24, 25, 26 and 27, the Group
also entered into transactions with the following
related parties during the year:

5 A Bk

BRINAR S B RS AR 2R B BffRE20 ~24 225
26 27F R 2 BAEE N LA 8RN - R ER

EERITETHEBA L

EMR5:

2018 2017
—2-N\F —E—+t5F
HK$°000 HK$'000
BT T BT T
Subsidiaries of HKRI: REEBEEMBAR:
— Construction income (note a) —ZFEUWA (Kfzta) 365 385
— Interior and renovation — R EBWA (KizEa)
income (note a) 43 768
A joint venture of the Group: REASEE—BEELE:
— Construction income (note b) —ZFEUWA (MzEb) 53,945 78,755
- Project management —IHEEEWA (FFEb)
income (note b) 1,628 -
A related party in which REAQNT] —BRESEHZ
a director of the Company BEE AL
has control:
- Disposal of an investment —HEREMHE
property - 9,173
An associate of the Group: REAEEBHENT:
— Rental expenses (note b) —-fH&EH (Mizb) (200) (192)

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2017/2018
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FOR THE YEAR ENDED 31 MARCH 2018
BE—_Z2—-\F=ZA=+—HLEE

45. RELATED PARTY BALANCES AND 45. ABATRRRX S (&

TRANSACTIONS (continued)

Notes: st :

(@) These related party transactions constitute (a) WEREBMALRZERLWRAIEI4A
connected transactions as defined in Chapter 14A of EERCHERS HREBELHHRAE
the Listing Rules but are exempted from disclosure MAETHRIRBEREMBRE
and other requirements under Chapter 14A of the
Listing Rules.

(b) These related party transactions do not constitute by HEBEBALIISIERLTRAE
connected transactions or continuing connected UAEEHZZBERZIRIFEBRER
transactions as defined in Chapter 14A of the Listing Z°
Rules.

Compensation of key management TESEAS EHM

personnel

The remuneration of directors and other members REEEERHMFTEEE A B 2

of key management during the year are as follows: M

2018 2017
—E-N\F —E—+t5F
HK$'000 HK$'000
BT T BT T

Fees we 5,000 989

Salaries and other benefits FeRkHEMEFR 18,755 17,719

Performance related incentive ITERBRRBE

payments 49,550 34,588

Retirement benefits schemes EBARERIGH B

contributions 2,589 2,440

Equity-settled share-based DR EERUARM X2 RIE
payments 57,928 2,771
Ex-gratia payments HERIE - 9,466
133,822 67,973
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 4 & BA % ) 3¢ bl

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z—-N\E=A=1+—HLEE

46. STATEMENT OF FINANCIAL POSITION

OF THE COMPANY AND RESERVES

46. LB Z MK &R B 0w

31.3.2018 31.3.2017
—2-N\#F —E2—tF
=A=+-8 | =A=+-8H
HK$'000 HK$'000
BT T BT T
Non-current asset FRBEE
Investment in a subsidiary RER—EHEA T 326,740 326,740
Current assets REEE
Amounts due from subsidiaries  FEUR B N TIFRIE 449,848 350,836
Other receivables H b fE Y 5518 1 17
Taxation recoverable AJ 3R [B] 5 18 118 -
Bank balances and cash RITHESRRS 9,352 8,070
459,319 358,923
Current liabilities REEE N
Other payables and HihEARIBRETTER
accrued charges 1,120 1,590
Amounts due to subsidiaries FEAS B D R FIE 2,847 2,576
3,967 4,166
Net current assets REEEEE 455,352 354,757
782,092 681,497
Capital and reserves AR %
Share capital [N 104,618 103,800
Reserves (note) e (MIEE) 677,474 577,697
782,092 681,497

The statement of financial position of the Company
was approved and authorised for issue by the board
of directors on 26 June 2018 and is signed on its

behalf by:

Wong Sue Toa, Stewart
IR
DIRECTOR
EE

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2017/2018
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FOR THE YEAR ENDED 31 MARCH 2018
BE—_Z2—-\F=ZA=+—HLEE

46. STATEMENT OF FINANCIAL POSITION

46. B LB Z MK R & R & 0w

OF THE COMPANY AND RESERVES (#)
(Continued)
Note: MfzE :
Movements in reserves of the Company: ARz REEZL2E:
Shares
Share- held for
based share
Share  compensation award  Accumulated
premium reserve scheme profits Total
DY) RARH
BZ L] HREEm
R EE HemE BEzkRG R aA @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT T BB T BET T BET T BB T
At 1 April 2016 RZE-RFMWA—-H 586,740 2,430 - 79,135 668,305
Profit and total comprehensive ~ AEEREFIK 2 HE K= L5
income for the year - - - 50,157 50,157
Dividends paid BftzRE - - - (73,823) (73,823)
Issue of shares upon exercise of ~ {TfEEE R M %172 K
share options 2,283 (322) - - 1,961
Share option lapsed BRERNY = @) = 4 -
Share purchased for IR & Bt 2B B 2 k{7
share award scheme - - (71,995) - (71,995)
Recognition of equity-settled BAUEREER
share-based payments DR % 18 2 508 - 3,092 - - 3,092
At 31 March 2017 K-Z-tE£=A=+-A 589023 5,19 (71,995) 55,473 577,697
Profit and total comprehensive ~ AEERARZERRLEE
income for the year - - - 100,050 100,050
Dividends paid BEZRE - - - (71,056) (71,056)
Issue of shares upon exercise of TR R & M 31T 2 R
share options 8,185 (1,156) - - 7,029
Share option lapsed BRELX - (42) - 42 =
Recognition of equity-settled BAUNERLEER
share-based payments DR % 14 2 508 - 63,754 - - 63,754
At 31 March 2018 RZZ2-\$=A=1-H 597,208 67,752 (71,995) 84,509 677,474
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47. CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that
entities in the Group will be able to continue as
a going concern while maximising the return to
shareholders through the optimisation of the debt
and equity balances. The Group’s overall strategy
remains unchanged from prior year.

The capital structure of the Group consists of net
debt, which includes bank and other loans disclosed
in note 32, net of cash and cash equivalents, and
equity, comprising issued share capital, reserves and
accumulated profits.

The directors of the Company review the capital
structure on a regular basis. As part of this review,
the directors of the Company consider the cost of
capital and the risks associated with each class of
capital. Based on recommendations of the directors
of the Company, the Group will balance its overall
capital structure through the payment of dividends
and new share issues, as well as the issue of new
debts and the redemption of existing debts.

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2017/2018
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FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

48. FINANCIAL INSTRUMENTS 48. ¥ T H
Categories of financial instruments M % T AEH
31.3.2018 31.3.2017
—E-N\E —E—+tF
=A=+-8 | ZA=+-8
HK$'000 HK$'000
BET T BT T
Financial assets B EE
Investments held for trading BIEEEZRE 580 383
Loans and receivables (including &K EUFIE
cash and cash equivalents) (BffEeRREEE) 1,742,337 1,549,353
Financial liabilities =R
At amortised cost RS AR 742,383 1,170,692

Financial risk management objectives and
policies

The Group’s major financial instruments include
loans to joint ventures, progress payments
receivable, retention money receivable, debtors,
refundable deposits, amount due from a joint
venture, bank balances and cash, pledged bank
deposits, trade and other payables and bank and
other loans.

Details of these financial instruments are disclosed
in the respective notes. The risks associated with
these financial instruments and the policies on
how to mitigate these risks are set out below.
The management manages and monitors these
exposures to ensure appropriate measures are
implemented on a timely and effective manner.

MEEEEEEEREXK

FEETEUBTEBREELFEER
FEWOE B ROR - FRURE & - FEURRIR
MRORE  BREEDLERIR  RITHE
BREAES BEMRITER BHREK
HtEARBERBRITAREMERR -

BBZENH T A ZF TN AN ER
B -2EUBIASR 2ARKBEAE
FRERZERENT X -EEEEERE
EZEREE  URRKENE R RNZ
i)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%
FOR THE YEAR ENDED 31 MARCH 2018
BE-_Z2—N\F=ZA=+—RHLEE

48. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Market risk

(i)

Currency risk

The functional currency of the group entities is
mainly HK$, the currency in which most of the
transactions are denominated.

The carrying amounts of the foreign currency
denominated monetary assets and monetary
liabilities, included debtors, pledged bank
deposits and bank balances and cash, of the
group entities at the end of the reporting
period are as follows:

48. U T R (#)

BRREEEEREE (&)

™ 5 & B
() EEEkE

FEBEERCNREEBETERB
B RBORZIUBEHE

AEEZERRNIRERARUINES
EzEBEEREREE (BER
WR  BIERRTERRRITE
BREE)NREAERKENT

31.3.2018 31.3.2017

—E-N\F —E—tF

=A=+—-8 | =ZB=+—8H

HK$'000 HK$'000

BT T BT T

MOP sk 893 913
AUD BT 17 17
RMB AR 1,546 757
usb T 531 527

The management of the Group considers that
the currency risk of the above monetary assets
and monetary liabilities is not significant to
the Group. The Group currently does not have
a foreign currency hedging policy. However,
the management monitors foreign exchange
exposure and will consider hedging significant
foreign currency exposure should the need
arise.
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48. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Market risk (Continued)

(i)

Currency risk (Continued)

In addition, the carrying amount of the
foreign currency denominated inter-company
receivable (payable) balances recorded in the
statement of financial position of the group
entities at the end of the reporting period are
as follows:

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

48. U T R (#)

BEEREEREREEK (&)

S EkE (F)
() EXmEpE (&)
i REBEBR - SEERYH

AR R I aC 8% 2 LASNES SHE 2 B IR
() ARBESRZREENT

31.3.2018 31.3.2017
—B-N\F —ZE—tF

=A=+—-H | ZA=+—H

HK$'000 HK$'000

BT T BT T

RMB against HK$ AR E B (31.721) (44,576)
HK$ against RMB B AR 1,747 —
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FOR THE YEAR ENDED 31 MARCH 2018
BE-_Z2—N\F=ZA=+—RHLEE

48. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Market risk (Continued)

(i)

Currency risk (Continued)

The Group is mainly exposed to fluctuation
against a foreign currency of RMB against
HK$. The financial impact on the exchange
differences arising from a foreign currency
of HK$ against RMB is expected to be
insignificant to the Group. The following
table details the Group's sensitivity to a 10%
increase and decrease in respective functional
currency (i.e. HK$) against the relevant foreign
currency (i.e. RMB). 10% is the sensitivity rate
used which represents the management’s
assessment of the reasonably possible change
in a foreign exchange rate. The sensitivity
analysis includes only outstanding foreign
currency denominated monetary items and
adjusts their translation at the year end for
a 10% change in a foreign currency rate. A
positive number below indicates an increase
in post-tax profit where HK$ strengthens 10%
against RMB. For a 10% weakening of HK$
against RMB, there would be an equal and
opposite impact on the post-tax profit and the
amount below would be negative.

48. U T R (#)

BRREEEEREE (&)

™5

(1)

BB (&

Emb (&)

AEBETERT AR EBE 25
MEBHERK BB EARYE
ZHNEHBEL JE R ERHAE
B ETENTEKR  TERFD
AEBYEBINGEEYE (BBE)
HE KRB (B AR
RED10%HBEE - 10% (FH
ZHRBE)NEEBYHIINEERT
BEHIE v BB E BTG BRE
DM EBFEHRBBUNESIE
WEBER WRERMPEESR
10% BB ER AR T XEHK
RBREBBEREM HPBELAR
MHE10% BB AARBESR
TE10% B EHBRHREBEFER
ZRERNEE MUTE£EAR
g

31.3.2018 31.3.2017

—E-N\E —E—+tF

ZA=+—H | ZA=+—H

HK$'000 HK$'000

BT T BT T

RMB against HK$ ARBE B 2,649 3,722
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48. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Market risk (Continued)

(i1)

Interest rate risk

The cash flow interest rate risk relates primarily
to the Group’s variable-rate bank loans which
are linked to the HIBOR and bank balances
at the prevailing market deposit rate. The
Group is also exposed to fair value interest
rate risk in relation to the Group’s fixed-rate
other loan. The Group currently does not have
an interest rate hedging policy. However, the
management monitors interest rate exposure
and will consider hedging significant interest
rate exposure should the need arise.

The directors of the Company consider the
Group's exposure of bank balances to interest
rate risk is not significant as interest bearing
bank balances are within short maturity
period. The Group’s sensitivity to interest
rate risk has been determined based on the
exposure to interest rates for variable-rate
bank loans at the end of the reporting period.
The analysis is prepared assuming the amounts
outstanding at the end of the reporting period
was outstanding for the whole year. The
Group’s sensitivity to interest rate risk at the
end of the reporting period while all other
variables were held constant is as follows:

FOR THE YEAR ENDED 31 MARCH 2018

BE-Z-N\E=F=t+—HLEFE

48. U T R (#)

BRREEEEREE (&)

3

SRk (F

FIE B

REnfREnERERER 2T
BRITER (ZESERRAEBRT
B S8 #) RIEBITHEER
NRFBZRITESRBRE -AEH
TRE A S B LB E N R E 2 2
EXMEYH A FENRRR KK
I 3% By 3 S R R R R © R
EEESEFMNRAR XHERE
FEREBHPERRRER -

RRAESRA AEERTHER
FrEENAZREBREFER BS
SAERITERIAREHER KK
B R = b 2 BRE TR BN
EHARMFERITEREZ 2R
22 Bex T L E © 0 AT TH AR BR IR 3R 5 1
ANKREESEREBFENS
REB -BRABHMEBERELR

2 A EERRE R RER
SHBEMT
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BE-_Z2—N\F=ZA=+—RHLEE

48. FINANCIAL INSTRUMENTS (continued) 48. B I R (&)
Financial risk management objectives and BEREREEEERBEE (£)

policies (Continued)

Market risk (Continued) HiG R (&
(i) Interest rate risk (Continued) (i) FEE (E)
2018 2017
—E-N\E —E—+tF
Reasonably possible change F| 2 7] g & I ith 2% 4= 8 b 50 basis 50 basis
in interest rate points points
SO1E £ 2 SOfE £ 2
HK$'000 HK$'000
BT T BT T
Decrease in post-tax profit ~ ANFE R EREF
for the year as a result of AR FIZE LA
an increase in the
interest rate (1,651) (3,403)
Increase in post-tax profit for Z~4F & B % 1% 7% A
the year as a result of R FIZR T B m & i
a decrease in the
interest rate 1,651 3,403
(iii) Equity price risk (iii) R (BB f2
The Group’s held for trading investments AEERFFEEZRESESBL
include listed equity securities in Hong Kong. TRARS ZELMRARSA
These listed equity securities are subject to AZHEERER EEEURY
market price risk. The management manages FRIRKKFHRELAESREZEFE
this exposure by maintaining a portfolio of BREE - FEEE2REFFHN
investments with different risk profiles. Details MizE28 - AKEERERAZER
of the investments held for trading are set out ErxmBERRBREAEENS L
in note 28. The management of the Group FEKe

considers that the market price risks of these
investments are not significant to the Group.
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48. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk

The Group’s maximum exposure to credit risk in the
event of the counterparties’ failure to perform their
obligations as at 31 March 2018 in relation to each
class of recognised financial assets is the carrying
amount of those assets as stated in the consolidated
statement of financial position, and the maximum
outstanding amount of contingent liabilities in
relation to financial guarantees provided by the
Group as disclosed in note 41.

In order to minimise the credit risk, the
management of the Group has delegated a team
responsible for determination of credit limits,
credit approvals and other monitoring procedures
to ensure that follow-up action is taken to recover
overdue debts. In addition, the Group reviews the
recoverable amount of each individual debt at the
end of the reporting period to ensure that adequate
impairment losses are made for irrecoverable
amounts. In this regard, the directors of the
Company consider that the Group's credit risk is
significantly reduced.

With respect to credit risk arising from loans to
joint ventures, the Group reviews the recoverable
amounts at the end of the reporting period to
ensure that adequate impairment losses are made
for irrecoverable amounts. The exposure to credit
risk is limited.

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

48. U T R (#)

MHEEEEREERBEE (#)

EERER

Thx%ﬁ%ﬂiaugﬁng—)\izﬁ
=+-ANSHEERIAVBEEZERE
ArEEzRSEERRARE KR
REMIZEEEZREE  BE@EHAE
SEREZUBERZESEREZRS
ABBEHERKIEES -

ATEEREFERR FEEEEES
ZE-HMAEBEEEFERE &M
B EA BRI R E SREURE
TEIWEBEH R - b REBMANRE
5 R e w {8 B BB UL SR T8 2 R W B & B
LARE £R B R0 0% I ] SRR 138 2 50 O ORR
EEBE-BUMS ARAESAREE
Bz EEREC KiEkEE-

REECXENELENFERR
REBRHEEH ﬂiﬁ%ﬁ—fﬂﬂllﬁlﬁﬁﬁi U\’EE
PR BT U B & BB AF H R SRELES 18 -
HEERBAR-
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FOR THE YEAR ENDED 31 MARCH 2018
BE-Z—-N\E=A=1+—HLEE

48. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk (Continued)

The credit risk on liquid funds is limited because
the majority of counterparties are banks with high
credit-ratings assigned by international credit-rating

agencies.

The Group has concentration of credit risk with
85% (2017: 85%) of the total progress payments
receivable was due from the Group's three (2017:
three) largest customers, engaged in property
construction business in Hong Kong, within the

construction segment.

Liquidity risk

In the management of the liquidity risk, the Group
monitors and maintains a level of cash and cash
equivalents deemed adequate by the management
to finance the Group’s operations and mitigate
the effects of fluctuations in cash flows. The
management monitors the utilisation of bank and
other loans and ensures compliance with loan

covenants.

The Group relies on bank and other loans as a
significant source of liquidity. As at 31 March 2018,
the Group has available unutilised borrowing
facilities of approximately HK$2,100,389,000 (2017:
HK$1,781,920,000). Details of bank and other loans

are set out in note 32.
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48. U T R (#)

BRREEEEREE (&)

EERRE (&

HREBNXZYHF HEEBREEFR
KEERAESEENRNZEIT WRBE
THEERRER-

REBEVEREFIRATENG% (=F
—tF 8% IRAFEEERED R
hoREBRBYREER 2= (=
E-tHF ZA)RREF EULERSE
hiEERR-

EEERBDESRRK AEBEERE
RERERRALEBEAEERERSE
ZREFBREEE2KFRBERER
RETER2FE EREERRITRAAM
ERZBARBERT S EREE-

AEBERBERTIREMCEREREEN
RBEERF-R=E—NEFE=ZA=1+—
B> AEEUESZABARITEEREY
A7#B%2 100,389,000t (ZZE—tF : 8
#51,781,920,0007T) ~ SR{ITREMERZ
HEERME32 -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

48. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Liquidity risk (Continued)

The following table details the Group’s remaining
contractual maturity for its financial liabilities based
on the agreed repayment terms. For non-derivative
financial liabilities, the table has been drawn up
based on the undiscounted cash flows of financial
liabilities based on the earliest date on which the
Group can be required to pay. Specifically, bank
loans with a repayment on demand clause are
included in the earliest time band regardless of the
probability of the banks choosing to exercise their
rights. The maturity dates for other non-derivative
financial liabilities are based on the agreed
repayment dates. The table includes both interest
and principal cash flows.

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

48. U T R (#)

MHEEEEREERBEE (#)

RBEERER (&

TS 3R B AN 5 B L A M 2 B SRR AR TR 9 B
BEE2EORRIEE - HRIEITEM
BEE WRIBREAEETREFEN
MEFEHHMBEEERMARESRE
HoBHR  SEEREERRZBITE
FEIARPEHBR  THwRTES IR
BTEEER - AT M BEE 2
HAREHEERYEE - ZREBEFNL
REZRER -

Liquidity tables REEE &K
As at 31 March 2018 R=B-N\%F Weighted  On demand
ZA=t-H average or Total
effective less than 1-2  undiscounted Carrying
interest rate 1 year years cash flow amounts
nEFS REXRS REH
ERA= TR-F 128 RERAH REE
% HK$'000 HK$'000 HK$'000 HK$'000
Bak BT BRI BETT BT T
Non-derivative financial liabilities ETEBKREE
Trade and other payables FEAFAR At EAFUR - 269,009 71,867 346,876 346,876
Bank loans - variable rate * BITER-FHER 2.00 395,507 - 395,507 395,507
Financial guarantee contract BREREN - 67,125 - 67,125 -
731,641 77,867 809,508 742,383
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FOR THE YEAR ENDED 31 MARCH 2018
BE-Z—-N\E=A=1+—HLEE

48. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and

policies (Continued)

48. U T R (#)

BRREEEEREE (&)

Liquidity risk (Continued) REBESRER (&
Liquidity tables (Continued) HEEZ K ()
As at 31 March 2017 RZB—tE=A=+-H
Weighted On demand
average or Total
effective less than 1-2  undiscounted Carrying
interest rate 1 year years cash flow amounts
MAEF g RERS REB
ERA= TR—F 125 ReRes REE
% HK$'000 HK$'000 HK$'000 HK$'000
Bolkt BETT BB T BT T BB T
Non-derivative financial liabilites ~ FEfT4 B K EE
Trade and other payables EAFEREtEMTE - 269,493 79,044 348,537 348,537
Bank loans - variable rate * RITER-FHER 2.03 815,127 - 815,127 815,127
Other loan - fixed rate HitEH-EES X 4.90 7372 - 7372 7,028
Financial guarantee contract BREREN - 53,181 - 53,181 -
1,145,173 79,044 1,224,217 1,170,692

& The interest rates applied to projected undiscounted
cash flows of variable rate bank loans are the
interest rates at the end of the reporting period.

The amounts above for variable interest rate
instruments for non-derivative financial liabilities
are subject to change if changes in variable interest

rate differ to those estimates of interest rates
determined at the end of the reporting period.

FH S ERTARZ A RERR LR
PR AR R RE R 2R %

RS AFTEMBEBEIERITAZE
B BRI RIR 2 BB E RS R
EZGNEREHEERGFEHES -
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48. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Liquidity risk (Continued)

Bank loans with a repayment on demand clause
are included in the "on demand or less than 1
year” time band in the above maturity analysis.
As at 31 March 2018, the aggregate undiscounted
principal amounts of these bank loans amounted to
HK$395,507,000 (2017: HK$815,127,000). Taking into
account the Group’s financial position, the directors
of the Company do not believe that it is probable
that the banks will exercise their discretionary rights
to demand immediate repayment. The directors
of the Company believe that such bank loans as
at 31 March 2018 will be repaid within two (2017:
four) years after the reporting date in accordance
with the scheduled repayment dates set out in
the loan agreements. As a result, the aggregate
principal and interest cash outflows will amount to
HK$410,302,000 (2017: HK$831,710,000).

The amount included above for financial guarantee
contract is the maximum amount the Group could
be required to settle under the arrangement for the
full guaranteed amount if that amount is claimed
by the counterparty to the guarantee. Based on
expectations at the end of the reporting period, the
Group considers that it is more likely than not that
no amount will be payable under the arrangement.
However, this estimate is subject to change
depending on the probability of the counterparty
claiming under the guarantee which is a function of
the likelihood that the financial receivables held by
the counterparty which are guaranteed suffer credit
losses.

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

48. U T R (#)

BRREEEEREE (&)

RBEERER (&

EULRES P B ERERERR
RZBRTERDIIWATRERS TR —
FIREARN R-_ZE-—NF=A=1+—
H ZERTERZARFTRELASLEL
7 395,507,000t (=& — £ F : B
815,127,0007t) ° 5t R A & B =z B % Ak
o AR FESUARAERRTETE
HEBEEERNEER - NQ A ESEA
= REBEBERGEMEZERERH
B ZENE—-N\E=A=1+—HMR
TERERBEAHEMF (ZE—+
F OF)RNEE At XERFEERS
TR 48 RE i A58 %6410,302,000T (=8
— 4 : j8%5831,710,0007T) ©

EPRMBERSOAANSREINEG
FHRRERESEARAEERBELHAE
NEHEREENZSTHE - RERHS
HIARNTEH  AEER AR ITEBARE
ZHE AR SR AT WIREFHR T
HEORBERREERROAEETNE -
mit AR TFERAE AR
YRR EERZFEEHE-
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48. FINANCIAL INSTRUMENTS (Continued)

Fair value

The fair value of financial assets and financial
liabilities are determined as follows:

o the fair value of financial assets and financial
liabilities with standard terms and conditions
and traded in active markets are determined
with reference to quoted market bid prices;

e the fair value of other financial assets
and financial liabilities are determined in
accordance with generally accepted pricing
models based on discounted cash flow analysis.

The directors of the Company consider that the
carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the
consolidated financial statements approximate their
fair values.

Fair value of the Group’s financial assets that
are measured at fair value on a recurring basis

Some of the Group’s financial assets are measured
at fair value at the end of each reporting period.
The following table gives information about
how the fair values of these financial assets are
determined (in particular, the valuation technique(s)
and inputs used), as well as the level of the
fair value hierarchy into which the fair value
measurements are categorised (Levels 1 to 3) based
on the degree to which the inputs to the fair value
measurements is observable.
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48. FINANCIAL INSTRUMENTS (Continued)

Fair value (Continued)

Fair value of the Group’s financial assets that
are measured at fair value on a recurring basis

(Continued)

Level 1 fair value measurements are those
derived from quoted prices (unadjusted) in
active market for identical assets or liabilities;

Level 2 fair value measurements are those
derived from inputs other than quoted prices
included within Level 1 that are observable
for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices);
and

Level 3 fair value measurements are those
derived from valuation techniques that
include inputs for the asset or liability that
are not based on observable market data
(unobservable inputs).

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

48. U T R (#)

RYE (&)

BREFMHERENQAVEFEZEAEHE
MBEENAFE (&)

BE-RAFEFEDREEREE
HEENERT ISP TRER K
R RS

BERAFEETIBRE —RETA
ZHREMN REEEIEEIVEE
(EE®)REEZE (BERITE) R
BE2BWAREEH &

BE=ZRDTEFEREHES MK
BOUEBEchmEENNEEREE
ZHAZSHY (RUEERGAZE)H
HERMSHNAFEE-

Fair value as at Fair value Valuation technique(s)
Financial assets 31 March 2018 hierarchy and key input(s)
R=Z-N\F
=A=t+—H DN¥E REERER
BBEE /N =5 FTEBASY
Investments held for trading HK$580,000 Level 1 Quoted bid prices in an
- Listed equity securities (2017: HK$383,000) active market.
in Hong Kong
FEEEZRE 78 #£580,0007T B EERHSEARE-
—REBLETZRAFS (Z=2—t5F:
75 #5383,0007T )

There was no transfer among Level 1, 2 and 3
during the current and prior years.

RAFERBEFE - F-KK

s —

BRI BER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%
FOR THE YEAR ENDED 31 MARCH 2018
BE-_Z2—N\F=ZA=+—RHLEE

49. RECONCILIATION OF LIABILITIES
ARISING FROM FINANCING

ACTIVITIES

The table below details changes in the Group's
liabilities arising from financing activities, including
both cash and non-cash changes. Liabilities arising
from financing activities are those for which cash

49.

MERFELEZARYBIE

TR FAEEREXBELNRES
BE BERERFREEF BEHX
BEENEBEAKRAEEGERER
EXRPIBEAREXBRESANESR

flows were, or future cash flows will be, classified in HARRIBER -
the Group's consolidated statement of cash flows as
cash flows from financing activities.
Dividend Bank and
payable other loans Total
H|ITR
ERRE HiERK st
HK$'000 HK$'000 HK$'000
BETT BETT BET T
(note 32)
(BEE32)
At 1 April 2017 R-2—+5mA-A - 822,155 822,155
Financing cash flows BMERER (71,056) 533,177 462,121
Disposal of a subsidiary HE-BHEBAR - (960,000) (960,000)
Exchange adjustments ERAE - 175 175
Dividend declared ERKE 71,056 = 71,056
At 31 March 2018 R=Z-NFZA=+-8 - 395,507 395,507
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50. PARTICULARS OF PRINCIPAL
SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%
FOR THE YEAR ENDED 31 MARCH 2018
BE—_Z2—-\F=ZA=+—HLEE

50. ¥ R BLFHR

Particulars of the Company’s principal subsidiaries at

31 March 2018 and 2017 are as follows:

RZB-N\FERZZ-—tF=ZA=+—
B AR ETEMBLAFHEMOT

31 March 2018 31 March 2017
Z8-\fZfA=1-A “E-tFZR=1-H
Issued and fully Effective Issued and fully Effective
Place of paid ordinary equity  paid ordinary equity
incorporation/ share capital/ interest  share capital/ interest
registration/ registered attributable registered  attributable
Name of subsidiary operation capital to the Group capital  to the Group  Principal activities
BRAIRAE ERTRAR
RI/EMm/ BERE/ EEEE ELERE/ AREEG
HEARER EXBH ifEx ERRAER AfEx AuRAEE IERE
(note a) (note a)
(Wa) (Wsta)
Befit Limited Hong Kong HK$2 100% HKS$2 100%  Property investment
i ¥ Ly mERE
Care & Health Limited Hong Kong HKS2 100% HKS2 100%  Trading of health products
EfRERAT & B BT REERES
Emwell Limited Hong Kong HKS2 100% HK$2 100%  Property investment
ARERAT £t ¥ L E3E
Exceed Advance Limited British Virgin Islands/ Uss$1 100% Uss$1 100%  Investment holding
HEERAT Hong Kong 17 1% REER
ABELBE/BR
Excellent Delight Limited? British Virgin Islands/ uss1 100% - - Investment holding
BHERARA Hong Kong 125 REER
ABRAHE/ER
Faithful Sun Limited? Hong Kong HKS$1 100% - - Property holding
LEERARN g LA b E3E)
Fortune Shiner Development ~ Hong Kong HKS1 100% HK$ 1 100%  Property development
Limited B L ab BRI ESE
EBERERAT

B AR R A R H] 2017/2018 473

297



298

L

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%
FOR THE YEAR ENDED 31 MARCH 2018
BE-_Z2—N\F=ZA=+—RHLEE

50. PARTICULARS OF PRINCIPAL 50. ¥ EMBLTEHE @)
SUBSIDIARIES (continued)
Particulars of the Company’s principal subsidiaries at RZFE-—NER=-F—tF=A=+—
31 March 2018 and 2017 are as follows: (Continued) B AARETEMBARFBUOT:
(#&)
31 March 2018 31 March 2017
“E-N\F=A=t1-H Z3-tFZR=1-H
Issued and fully Effective Issued and fully Effective
Place of paid ordinary equity  paid ordinary equity
incorporation/ share capital/ interest  share capital/ interest
registration/ registered attributable registered  attributable
Name of subsidiary operation capital  to the Group capital  tothe Group  Principal activities
BRTRHR EESE
R/ LERE/ AREER LERE/ AREEG
KEARER EXBE ifEx BERRAER AfEx BURAERE IEXE
(note a) (note a)
(Ka) (MfiZa)
General Target Limited Hong Kong HK$10,000 100% HK$10,000 100%  Property investment
#IBRAR % 7%10,0007C 10,0007 NERE
Golden Years Limited Hong Kong HK$1 100% HK$1 100%  Licence holding
5 LA b BRI RREE
Hanison Construction Hong Kong Ordinary shares 100% Ordinary shares 100%  Property construction
Company Limited £ HK$1,000 HK$1,000 NERE
BBEEERLT Deferred shares Deferred shares
HK$60,000,000 HK$60,000,000
(note b) (note b)
LER EBR
#%1,0007T 71,0007
BER BER
760,000,000 71%60,000,00070
(HizEb) (Hiath)

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2017/2018



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%
FOR THE YEAR ENDED 31 MARCH 2018
BE—_Z2—-\F=ZA=+—HLEE

50. PARTICULARS OF PRINCIPAL 50. £ EM B LTI (2
SUBSIDIARIES (continued)
Particulars of the Company’s principal subsidiaries at RZFE-—NFER=-F—tF=A=+—
31 March 2018 and 2017 are as follows: (Continued) B AARETEMBARFBUOT:
(#&)
31 March 2018 31 March 2017
“E-N\F=A=t-H ZE-tFZR=1-H
Issued and fully Effective Issued and fully Effective
Place of paid ordinary equity  paid ordinary equity
incorporation/ share capital/ interest  share capital/ interest
registration/ registered attributable registered  attributable
Name of subsidiary operation capital  to the Group capital  tothe Group  Principal activities
BRTRHR BRITRAR
R/ LERE/ AEEEL LERE/ AEEEG
KEARER EXBE ifEx BERREER AfEx BURAER IEXE
(note a) (note a)
(Ka) (Kita)
Hanison Construction Holdings  British Virgin Islands/ uss$2 100% Us$2 100%  Investment holding
(BVI) Limited (note c) Hong Kong PESy JEV REER
(Hritc) XBRLHS/BR
Hanison Contractors Limited ~ Hong Kong HK$2 100% HKS$2 100%  Property construction
ABEEERAT & A Ly NERE
Hanison Estate Services Limited Hong Kong HKS2 100% HK$2 100%  Provision of property
EBENERBERAT £ L YP BT management services
RUNTEERK
Hanison Foundation Limited ~ Hong Kong HK$1 100% HK$1 100%  Property construction
ABBETRARAR 5t LA b BB E3: 2
Hanison Interior & Renovation Hong Kong HK$14,800,000 100%  HK$14,800,000 100%  Provision of interior and
Limited ik #1%14,800,0007 76%14,800,0007T renovation services
ABZAREEERLA RERBREERY
Hanison Project Management ~ Hong Kong HK$2 100% HKS2 100%  Provision of property
Limited £ B BT leasing and marketing
ABEEEEERAT services and project
management
RENFAERTERERE
NREAER
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BE-_Z2—N\F=ZA=+—RHLEE

50. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (continued)

50. ¥ EMBE AFERE &)

300

Particulars of the Company’s principal subsidiaries at REZB-NFER=ZZF-—tF=A=+—
31 March 2018 and 2017 are as follows: (Continued) B AQXBAETEMBELARFRET:
(#&)
31 March 2018 31 March 2017
“E-N\F=A=t-H ZE-tFZR=1-H
Issued and fully Effective Issued and fully Effective
Place of paid ordinary equity  paid ordinary equity
incorporation/ share capital/ interest  share capital/ interest
registration/ registered attributable registered  attributable
Name of subsidiary operation capital  to the Group capital  tothe Group  Principal activities
BRTRHR BRITRER
R/ LERE/ AEEEL LERE/ AREEG
KEARER EXBE ifEx BERRAER AfEx BURAERE IEXE
(note a) (note a)
(Ka) (Krita)
Hantex Engineering Limited ~ Hong Kong HK$1 100% HK$1 100%  Plant maintenance and
HETRERAA & LAV BRI servicing
BEEEREE
Healthcorp Trading Limited ~ Hong Kong HK$2 100% HKS2 100%  Investment holding
RECFERAA ) ¥ Ly REZR
Heatex Ceramic Limited Hong Kong HK$400,000 100%  HK$400,000 100%  Property holding
BEERAH EE 7#400,0007 7%400,0007T ESEE]
Honour Gain Global Limited ~ British Virgin Islands/ Us$1 100% Uss1 100%  Investment holding
BERFERAT Hong Kong 17 127 REER
ABRLBE/BR
Masswell International Limited Hong Kong HK$1 100% HK$1 100%  Property investment
EHERERAA 5 LA b BRI ES &
Million Hope Industries Cayman Islands/ HK$10 100% = - Investment holding
Holdings Limited Hong Kong BEI0T RELER
XTERERARAT ReRs/ &8
Million Hope Industries British Virgin Islands/ Uss$1 100% - - Investment holding
(BVI) Limited Hong Kong 17 REER
ABRLEE/BR
Million Hope (BVI) Limited® British Virgin Islands/ uss1 100% - - Investment holding
Hong Kong 1£5 REZR
ARELBE/ AR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%
FOR THE YEAR ENDED 31 MARCH 2018
BE—_Z2—-\F=ZA=+—HLEE

50. PARTICULARS OF PRINCIPAL 50. FEME A THE &)

SUBSIDIARIES (continued)

Particulars of the Company’s principal subsidiaries at RZFE-—NFER=-F—tF=A=+—
31 March 2018 and 2017 are as follows: (Continued) B AQABAETEMBARFROT:
(#&)
31 March 2018 31 March 2017
“E-\FzfA=t-A ZE-tFZR=1-H
Issued and fully Effective Issued and fully Effective
Place of paid ordinary equity  paid ordinary equity
incorporation/ share capital/ interest  share capital/ interest
registration/ registered attributable registered  attributable
Name of subsidiary operation capital  to the Group capital  tothe Group  Principal activities
BRTRHR BRITRAR
R/ LERE/ AEEEL LERE/ AEEEG
KEARER EXBE ifEx BERREER AfEx BURAER IEXE
(note a) (note a)
(Ka) (Kita)
Million Hope Industries Hong Kong HK$11,000,000 100%  HK$11,000,000 100%  Supply and installation of
Limited % 7%1%11,000,0007 #%1%11,000,00070 building materials
XTEXERAA HERZRRENH
Nimble Run Limited* British Virgin Islands/ - - Uss$1 100%  Investment holding
RABRAF* Hong Kong (see note 37) 17 REZR
ABRLHE/ER (RH37)
Paramont Forward Limited®  British Virgin Islands/ Uss1 100% - - Investment holding
Hong Kong %7 REER
ABRLBE/BR
Protic Limited Hong Kong HK$1 100% HK$ 1 100%  Property holding
BEERLA R LA b BEIT NERE
Regal Prosper Limited? Hong Kong HK$1 100% - - Property investment
REBRAF 3 LA b NERE
Rich Victory (Hong Kong) Hong Kong HK$1 100% - - Property holding
Limited? £ B8R ESEE]
&5 (E8)BRARA
Sanney Limited Hong Kong HKS1 100% HK$ 1 100%  Property development
REBRAF 5k LA b BB ES:
Silver Wave International British Virgin Islands/ Us$1 100% Us$1 100%  Investment holding
Limited Hong Kong (ES 137 REER
REERERAA ABELEE/BR
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FOR THE YEAR ENDED 31 MARCH 2018
BE-_Z2—N\F=ZA=+—RHLEE

50. PARTICULARS OF PRINCIPAL 50. ¥ EMBLTEHE @)
SUBSIDIARIES (continued)
Particulars of the Company’s principal subsidiaries at RZFE-—NER=-F—tF=A=+—
31 March 2018 and 2017 are as follows: (Continued) B AARETEMBARFBUOT:
(#&)
31 March 2018 31 March 2017
“E-N\F=A=t1-H Z3-tFZR=1-H
Issued and fully Effective Issued and fully Effective
Place of paid ordinary equity  paid ordinary equity
incorporation/ share capital/ interest  share capital/ interest
registration/ registered attributable registered  attributable
Name of subsidiary operation capital  to the Group capital  tothe Group  Principal activities
BRTRHR BRITRER
R/ LERE/ AREER LERE/ AREEG
KEARER EXBE ifEx BERRAER AfEx BURAERE IEXE
(note a) (note a)
(Ka) (Krita)
Superb Leading Limited? Hong Kong HK$1 100% - - Property development
EEERARN & LA b S
Superior Future Limited Hong Kong HK$1 100% HK$1 100%  Property holding
K¥EERLA i LA b BRI NERE
Tai Kee Pipes Limited Hong Kong HK$2,000,000 100%  HK$2,000,000 100%  Property investment
ZiARLA g8 1%%2,000,0007 %1%2,000,0007 NERE
Trigon Building Materials Hong Kong HKS2 100% HK$2 100%  Supply and installation of
Limited £ LYV BT building materials
ERERNARLT HERZERENH
Trillion Mart Development Hong Kong - - HK$10,000 100%  Property investment
Limited* EE (seenote37)  &#10,000% NERE
(RM37)
Triple Sky Limited Hong Kong HK$1 100% HK$1 100%  Property development
& LAV -Lab NEBR
Vast Media International Hong Kong HKS$1 100% HK$ 1 100%  Investment holding
Limited £ B8 BRI REER

ERERERAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

50. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (continued)

Particulars of the Company’s principal subsidiaries at
31 March 2018 and 2017 are as follows: (Continued)

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

50. ¥ EMBE LTINS &)

R-B-NER-ZF-—tF=ZA=1+—
B ARFAEEMBLAFAFROT:

(#&)
31 March 2018 31 March 2017
“E-N\F=A=t1-H ZE-tFZR=1-H
Issued and fully Effective Issued and fully Effective
Place of paid ordinary equity  paid ordinary equity
incorporation/ share capital/ interest  share capital/ interest
registration/ registered attributable registered  attributable
Name of subsidiary operation capital  to the Group capital  tothe Group  Principal activities
BRTRHR BRITRAR
R/ LERE/ AEEEL LERE/ AEEEG
KEARER EXBE ifEx BERREER AfEx BURAER IEXE
(note a) (note a)
(Ka) (Kita)
Vision Smart Limited” Hong Kong HK$100 100% = - Property investment
5 EE1007 ES e
Westpac Limited Hong Kong HK$1 100% HK$1 100%  Property investment
BEARAT 5 LA b BRI ES &
ERFNEEMH (M) The PRC HK$64,997,630 100%  HK$64,997,630 100%  Manufacture and supply of
BRAF (note d) (HiEd) E #%64,997,6307 864,997,630 building materials
HERMERENH
* Subsidiaries which were disposed of during the year @ REBZ-_Z-—N\E=A=1+—HLEE
ended 31 March 2018. HEZMWEAR -
A Subsidiaries which were incorporated/acquired A REEZE-\F=ZA=Z+—HLEEE

during the year ended 31 March 2018.

HEMRY KB KB AR
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50. PARTICULARS OF PRINCIPAL

SUBSIDIARIES (continued)

Particulars of the Company’s principal subsidiaries at
31 March 2018 and 2017 are as follows: (Continued)

Notes:

(@) All being ordinary share capital except the registered
capital for the subsidiaries registered in the PRC.

(b) The deferred shares are shares whose shareholders
are neither entitled to receive notices, attend, vote
at any general meetings nor to receive any dividend
out of operating profit and have very limited rights
on return of capital of the subsidiary.

() Other than Hanison Construction Holdings (BVI)
Limited, which is directly held by the Company, all
other companies are indirectly held by the Company.

(d) A wholly foreign-owned enterprise.

None of the subsidiaries had issued any debt
securities during the year or outstanding at the end
of the year.

The above table lists the subsidiaries of the
Company which, in the opinion of the directors
of the Company, principally affected the results or
assets and liabilities of the Group. To give details
of other subsidiaries would, in the opinion of the
directors of the Company, result in particulars of
excessive length.
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50. ¥ EMBE AFERE &)

R-B-NER-Z-—tF=A=1+-—
B AR EEMBLAFAFROT:

V1

&)

-~

i & -

(@) BREGTEEMNHMBLRAREMER
I 2REBERRA -

(b) EERZRHFAABBEVEMKRRA
RS ERLFEEARRASRES
ERE - TEEENEELENIKE 2
AR SR B D B BB R AR R E
BEERREFNRR-

(0 BRAQNBEEHFEZHanison
Construction Holdings (BVI) Limited
S FBEEMARIGHRA R R EES
ﬁo

d) —EIEBELERHE-

WEEMHE QX ARAAFEBRTENE
BRESIANEFEREREMELRS -

RARESRRER  ERAIINADEME

NAHAEENKEASEERGERE
FE-ARNANESRE I EMMNE

DNEANHBESTEAREBN TR



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

51. EVENTS AFTER THE REPORTING
PERIOD

0)

(if)

On 1 February 2018, an indirect wholly
owned subsidiary of the Company entered
into a sale and purchase agreement with
an independent third party to dispose of its
50% interest in and shareholder’s loan to
Pagson Development at a consideration of
approximately HK$278,712,000 adjusted by the
net current asset value of Pagson Development
Group on the completion date. Details of the
disposal were disclosed in the circular of the
Company dated 27 March 2018. The disposal
was completed on 10 April 2018.

On 2 March 2018, an indirect wholly owned
subsidiary of the Company, Shining Bliss
Limited, entered into a sale and purchase
agreement with an independent third party
to acquire the entire issued share capital of
and shareholder’s loan to Richway Group
Holdings Limited together with its wholly
owned subsidiary, Sunny Way Properties
Limited (collectively referred to as “Richway
Group”) at a consideration of approximately
HK$505,143,000 adjusted by the net current
asset value of Richway Group on the
completion date. As at 31 March 2018, deposits
for the acquisition of HK$50,638,000 has been
paid. Richway Group is engaged in property
investment. The major assets of Richway Group
represented the whole block of properties
located at No. 222 Hollywood Road, Hong
Kong. Details of the acquisition were disclosed
in the circular of the Company dated 27 March
2018. The acquisition was completed on 12
April 2018.

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

51. HEERER

(ii)

RZZE-NFZA—-—RB KXRAF
ZEE2ENBARE -—EHY
F=ZRAIVEEmE UHEH
M Pagson DevelopmentZ50%
EalkRREFX KELAE
#5278,712,0007T ( E B Pagson
Development&BIR 5T B #i 2
BEEFEETAR) HEFE
EEARXARBBRA-Z—N\F=
AZt+tHAZEBR-HEER=E
—NFHA+THATH

RZZE-NF=ZFZH KAFZ
HE2ENBARSHEERAT
H—-EBIUE=ATLEEHZ
LAY BERichway Group Holdings
Limited ' EEH 2 E B 2 7
(NG EXEERAT  SHER
([RichwaySK &) ) 2 22 81T
BRAERBRRER RENRBY
505,143,0007T ( 2 FhRichways
R A2 RENE E R EEITH
B) - RZE—N\EF=A=+—8"
B X {1 W g 3% € 78 %50,638,000
Jte RichwayE Bt EW XK E -
RichwayEBH X BEER —BR
UREBEERE22HR 2
WEFBERBENER AR BRA=ZF
—“NEFE=ZA=+tHZBR - KE
ER=E-NFEA+=HREK
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%
FOR THE YEAR ENDED 31 MARCH 2018
BE-_Z2—N\F=ZA=+—RHLEE

51. EVENTS AFTER THE REPORTING
PERIOD (continued)

(iii) On 23 April 2018, a joint venture of the Group,

(iv)

Popular Castle Limited, entered into a sale
and purchase agreement with an independent
third party to acquire the entire issued share
capital of and shareholder’s loan to Berncastle
Group Limited together with its wholly owned
subsidiaries, Ever Peak Creation Limited, Point
Base Limited and Park International Investment
Limited (collectively referred to as “Berncastle
Group”) at a consideration of HK$720,000,000
which will be subject to adjustment based on
the net current asset value of Berncastle Group
on the completion date. Up to date of issuance
of these consolidated financial statements, the
acquisition has not yet completed.

On 25 April 2018, an indirect wholly owned
subsidiary of the Company, Emwell Limited,
entered into a provisional agreement for
sale and purchase with an independent
third party to dispose of certain workshops
of Shatin Industrial Centre situated in
Shatin, New Territories at a consideration
of HK$158,380,000. Details of the proposed
disposal were disclosed in the announcement
of the Company dated 25 April 2018. Up to
date of issuance of these consolidated financial
statements, the disposal has not yet completed.

51. REMEER (#)

(i) A=FE-NFOAZ=+=H &K

(iv)

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2017/2018

Bz & & ¥Popular Castle
LimitedEE B Y E=FFTLEE
%% » LLU BB Berncastle Group
Limited ERIHZEK B A7 (B
ERAIZERAR OEARAA
REEERREERAR  #1B
% ([BerncastlefE @ ]) ) =& 2
TREARBRREER RERBK
720,000,0007T * # 1R #5 Berncastle
SERERBHZABEEFEE
TRAB - BEEZSHREMHEHRERT
BHH WEB MR

RZB-—NFNA=-+EA K&
BeEE2ENBAREERR
AFEBYE =R EEITNE
e UHEEETUAFTRDH
DHIZEROWIER REESB
#5158,380,0007T ° 22 3% H & 1B 1K
ERAQAGBHAE-ZT—N\FNA
“t+REAZRAE -BEEZSHEAY
BBETBAH HEMKTR -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %% 6 B %% ) 7€ [ 5%

51. EVENTS AFTER THE REPORTING
PERIOD (continued)

(v)

(vi)

On 9 May 2018, a joint venture of the Group,
338 Apartment Holdings (BVI) Limited entered
into a sale and purchase agreement with
an independent third party to dispose of
the entire issued share capital of and the
shareholder’s loan to 338 Apartment (BVI)
Limited at a consideration of HK$1,100,000,000
which will be subject to adjustment based on
the net current asset value of 338 Apartment
(BVI) Limited on the completion date. Up to
date of issuance of these consolidated financial
statements, the disposal has not yet completed.

On 30 May 2018, an indirect wholly owned
subsidiary of the Company, Emwell Limited,
entered into a provisional agreement for
sale and purchase with an independent
third party to dispose of certain workshops
of Shatin Industrial Centre situated in
Shatin, New Territories at a consideration
of HK$209,840,000. Details of the proposed
disposal were disclosed in the announcement
of the Company dated 30 May 2018. Up to
date of issuance of these consolidated financial
statements, the disposal has not yet completed.

FOR THE YEAR ENDED 31 MARCH 2018
BE-Z-N\E=F=t+—HLEFE

51. REMEER (#)

(v)

(vi)

RZZBE-NFHRAAEB &XE
2 &% %338 Apartment
Holdings (BVI) Limited®d % 37 58
ZHRAVEERHZE  UHE338
Apartment (BVI) Limitedz & &8
ERTRAERRER REAR
78 #£1,100,000,0007T * #5 18 #5338
Apartment (BVI) LimitedA 5 & B
HeRBEEFEETAE-HE
ZEMEMBBRERTZAN HE
e R FEFK o

R-ZZE-N\FHEA=1TH X&H
ZEEZEWNBLARRERRLD
AEBYE=FTREE LR
e LHEE TURHRDED
HIZERLHNITHER REHBE
209,840,0007T ° i & HEF B E
RARBDEMB=-F-N\FHA
ZTHRZAE -BEEZEHEEME
HBRTIRBAH HEEKRTHK
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FINANCIAL SUMMARY
)
Fo 75 WE B
Year ended 31 March
BZ=A=1+—-HLEE
2018 2017 2016 2015 2014
ZE-N\E| 2Bt ZE-RFE ZE-HF CZE-0OF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT
RESULTS S
Turnover EE2 2,849,504 3,216,077 2,623,043 2,095,154 1,626,525
Profit before taxation BRE AR A 648,301 554,491 674,513 511,470 179,322
Taxation BIESH (32,003) (37,552) (26,817) (24,008) (15,306)
Profit for the year FERA 616,298 516,939 647,696 487,462 164,016
Profit attributable to: THALEEER:
Owners of the Company AREERA 616,298 516,939 635,701 419,202 155,698
Non-controlling interest FERER - - 11,995 68,260 8,318
616,298 516,939 647,696 487,462 164,016
As at 31 March
R=B=+-H
2018 2017 2016 2015 2014
ZE-N\E | ZE—tE ZEBE-RF CZE-IF CZE-QF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BT T BETT BET T BETT
ASSETS AND LIABILITIES EEREE
Total assets BEHAE 5,340,587 4,997,263 4,486,066 3,455,472 2,761,916
Total liabilities aEeE 1,614,841 1,930,648  (1,788,824)  (1,638,413)  (1,408,665)
3,725,746 3,066,615 2,697,242 1,817,059 1,353,251
Equity attributable to: THA LR
Owners of the Company RRARAEEA 3,725,746 3,066,615 2,697,242 1,743,560 1,348,012
Non-controlling interest FERES - - - 73,499 5,239
3,725,746 3,066,615 2,697,242 1,817,059 1,353,251
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A. INVESTMENT PROPERTIES HELD FOR

SUMMARY OF MAJOR PROPERTIES

EULVE P

A. BARRDRFERESBAR

RENTAL PURPOSES =
Attributable
Area interest of
(sq.ft.) Nature of the Group Category

Descriptions (R property rEH of lease
B (FHFR) MIEME FE 4 #E 2= BRI
1.  Workshop 7, 1/F, Block A, 58,625 Industrial 100% Medium-term

Workshops 1-5 & 12-15, (excluding lease

4/F, Block B, area of flat

Workshops 1-11 & roofs and

majority portion of car parking

Workshop 23 (including spaces)

flat roofs of Workshops 5 & 6), (Saleable

4/F, Block A, area)

Whole Floor, 5/F, Block A,

Workshops 1-2, Workshop 3

with flat roof, Workshop 4

with flat roof, Workshops 5-6,

5/F, Block B,

Car Parking Spaces

V26, V31, V36, V49, V50,

V55, L45 & L53

Shatin Industrial Centre

5-7 Yuen Shun Circuit

Shatin, New Territories

S H 58,625 I% 100% H HA

RIEESZE 735 (TBfEEA

DHIEHD KRB ZH

AREE—12T{ER7 ®|)

BEEM#E THEM1ZESK 12815 (ERER)

AEBNETEBIZ1R
TER23Z2 B2 7
(BEI/EBSR6ZESR)
AEREZE BERAETIEEZE
2 ITEB3ET A T/EBAEF
B T/EBSE6 R B mTEV26
V31 V36 V49 V50 V55 ~ LA5f%
L53

B AR R A R H] 2017/2018 473
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SUMMARY OF MAJOR PROPERTIES 3= 224 3 4 2L

A.

INVESTMENT PROPERTIES HELD FOR

A. FEREVRELSHEQBAR

ZBREERY 2 HE RS
HEFHH-NLNANEFE+ZA
—BRE AP=1TF (XK
BRI BN =THFHEB2ER)

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2017/2018

RENTAL PURPOSES (continued) & (@)
Attributable
Area interest of
(sq.ft.) Nature of the Group Category
Descriptions (R property AEE of lease
) (FHR) MEME FEfh R HAER
Various lots 142,066  Agricultural 100% Medium-term
in Demarcation District No. 76 (Site area) lease
Ping Che
Fanling
New Territories
R 142,066 Eith 100% Gabt
8 (BB EE)
NELENNT65
BT
Leasehold interest in the 2,731 Commercial 100% Midium-term
Head-Lease for the residual (Saleable lease
term of 30 years commencing area)
from 1 December 1989 with
an option to renew for a further
term of 30 years of whole of
No. 31 Wing Wo Street,
Sheung Wan
Hong Kong
R—HEREER 2,731 [HE S 100% 53
HB LRKMA1REE (ERAE®E)



A.

SUMMARY OF MAJOR PROPERTIES = 2247 3 4§ 22

INVESTMENT PROPERTIES HELD FOR

RENTAL PURPOSES (continued)

A. SEREVMRESHSBAR

& (%)

Attributable

Area interest of
(sq.ft.) Nature of the Group Category

Descriptions (R property rEE of lease
BR (FFR) MEME LR iR Sk
4.  Workshop Unit 4,192 Industrial 100% Medium-term

Nos. 4 to 6 (inclusive) on (excluding lease

2nd Floor and Lorry Carpark area of car

Nos. L7 & L8 parking

on Ground Floor, spaces)

Kin Wing Industrial Building, (Saleable

No. 33 Kin Wing Street, area)

Tuen Mun, New Territories

M 4,192 I 100% i HA

A3 (FEFEEN

BRI EKRE_BIZ6ETEM ZHE)

(MEBEEA) (EAE®E)

i TENRIEL7RLS
5. Lot No. 716 and The Remaining 11,492 Agricultural 50% Medium-term

Portions of Lot Nos. 719 and 721 (Site area) lease

in Demarcation District No. 132,

Tuen Mun, New Territories

FREMLENMD13255 R 11,492 Bt 50% &R

71655 AR 71985 R 72155 2 (M EEEE)

R R R0

B AR R A R H] 2017/2018 473
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SUMMARY OF MAJOR PROPERTIES 3= 224 3 4 2L

A.

INVESTMENT PROPERTIES HELD FOR

A. FEREVRELSHEQBAR

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2017/2018

RENTAL PURPOSES (continued) = (#)
Attributable
Area interest of
(sq.ft.) Nature of the Group Category
Descriptions (R property AEE of lease
) (FFR) MEME iR s Sk
One Eleven 22,010 Residential 100% Long lease
No.111 High Street, (Marketing
Hong Kong gross floor
area)
EBS#H11155 Z0ne Eleven 22,010 F=E 100% RH
(ATEEEE
H&)
PeakCastle 145,394 Commercial 50% Medium-term
No. 476 Castle Peak Road (Gross floor lease
Kowloon area)
NFEB ILEAT65E 2 145,394 S 50%  Ef
PeakCastle (REME)
West Castle 21,188 Industrial 100% Medium-term
No. 22 Yip Shing Street (Gross floor  (with special lease
Kwai Chung, New Territories area) waiver for
commercial
uses)
R EHE KT 2255 2 West Castle 21,188 T 100% HHER
(BEEE) (MEEmER
BEKREBR)



A.

SUMMARY OF MAJOR PROPERTIES = 2247 3 4§ 22

INVESTMENT PROPERTIES HELD FOR

A. SEREVMRESHSBAR

RENTAL PURPOSES (continued) = (#)
Attributable
Area interest of
(sq.ft.) Nature of the Group Category

Descriptions (R property rEE of lease

BR (FFR) MEME LR iR Sk

9.  West Park 37,847 Residential 100% Medium-term
Nos. 256-258 Tung Chau Street (Marketing lease
Kowloon gross floor

area)
NEEB M E256E 2585% 2 37,847 = 100% H HR
West Park (ATEZEE

HE)

10. Queen Central 51,940 Commercial 40% Medium-term
No. 338 Queen’s Road Central (Gross floor lease
Hong Kong area)

&8 E /5 KiEH3385% 2 Queen 51,940 [EE3 40% HHR
Central (REmMR)

11. Success Centre 240,485 Industrial 50% Medium-term
Nos. 26-38 Ta Chuen Ping Street (Gross floor  (with special lease
Kwai Chung, New Territories area) waiver for

commercial
uses)

RSB ITIE T AT 5526 £385R 2 240,485 I 50% 5
B Zh A /O (BEEE) (MEEmER
BEREBR)

B AR R A R H] 2017/2018 473
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SUMMARY OF MAJOR PROPERTIES 3= 224 3 4 2L

A. INVESTMENT PROPERTIES HELD FOR

A. FEREVRELSHEQBAR

RENTAL PURPOSES (continued) = (#)
Attributable
Area interest of
(sq.ft.) Nature of the Group Category
Descriptions (R property AEE of lease
B (FFR) MEME iR s Sk
12. Ying Yu Building 28,620 Commercial 100% Long lease
99-101 Lai Chi Kok Road, Mong (Marketing
Kok, Kowloon gross floor
area)
NEERAZHEAEINEZ1015K2 28,620 [EES 100% RH
EaAE (ATEEEE
H&)
13. Offices B, J, K, L, M, N & P on 7,377 Commercial 100% Medium-term
21/F and Car Parking Space Nos. (Marketing lease
P48 and P49 on B/F, gross floor
Kings Wing Plaza 1, area)
3 On Kwan Street, Shatin,
New Territories
FRDHZRERRRES — 5 7,377 (SES 100% 1 HA
QU ZMWAEBJ K- L-M-NRP (AEREE
LA K it [ PA8SH K PA9SRAZ EE (U H&)
14. Shop 2,3 &5 on G/F, The Austine 9,923 Commercial 100% Long lease
Place, No. 38 Kwun Chung (Marketing
Street, Kowloon gross floor
area)
N 9,923 S 100% RH
BB AT385% (ATERSE
The Austine Placeit: T25% ~ 355 & H&)
555 &

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2017/2018



SUMMARY OF MAJOR PROPERTIES = 2247 3 4§ 22

PROPERTIES UNDER DEVELOPMENT B. RERBZERIBZFEYME
FOR SALE IN HONG KONG

Site  Gross floor Expected Attributable

area area completion interest of
(sg. m.) (sg. m.) Stage of date Nature of  the Group Category of
Descriptions HBRER BEER  completion RixT property rx5E lease
R (EHK) (£5%) B B B B MEHE B R HOER
No. 57A Nga Tsin Wai Road, 8,092 Notyet  Planningin  No definite  Residential 100% Medium-
Kowloon Tong, Kowloon determined progress plan term lease
hEENEERAEESTAR 8,092 Ie REETE &itd  EARGE = 100% i

&

PROPERTIES UNDER DEVELOPMENT C. WNHEBERMZRERZHFED
FOR SALE/PROPERTIES HELD FOR ¥ BEBEDE
SALE IN MAINLAND CHINA

Site  Gross floor Expected Attributable
area area completion interest of
(sq. m.) (sq. m.) Stage of date Nature of  the Group Category of

Descriptions WEREE BEME  completion BRI property x5E lease
R (FHK) (FHK) TR B A# NEME gL BOEH
A development project located 35,680 145,187 Phase 1- Phase  Commercial 49% Medium-
at the west of Wenyuan Road Completed 2and3- term lease
and south of Houfutinggang, Phase 2and  No definite
Haining City, Zhejiang Province, 3 - Planning plan
The PRC (including sold but not in progress
yet handover units and unsold
units of Phase 1 and land for
Phase 2 and Phase 3 development)
IR BT E 35,680 145187  H-H- F-R GES 49% ik
BEMEXRAEL BRI B=H-
BEZBRAN-ERR -k BHRE
HR (BREE-HEhER E=H- HE)
ARWZELRAME it El
BUAREZ ZHBR 1) 1T

B A A PR AT 2017/2018 48 315
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SUMMARY OF MAJOR PROPERTIES 3= 224 3 4 2L

D. PROPERTIES HELD FOR SALE

D. H#FEME

Attributable
Area interest of
(sq. ft.) Nature of the Group Category
Descriptions [ property N | of lease
BR (FER) MEHE FEfh R HLOER
1. Shop 1 on GFF, 1,443 Commercial 100% Long lease
The Austine Place, (Marketing
No. 38 Kwun Chung Street Gross floor
Kowloon area)
e 1,443 [GES 100% R
BB #3855 (JERE
The Austine Place HiE)
w1555
2. Mount Vienna, No. 8, 23,285 Residential 25% Medium-term
Lok Lam Road, Fo Tan, Shatin, (Saleable lease
New Territories area)
R E A R EEMEESE 2 Mount Vienna 23,285 e 25% i
(BEAER)

HANISON CONSTRUCTION HOLDINGS LIMITED ANNUAL REPORT 2017/2018
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